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Term

Description

Period, Term Description the term Working Day shall mean all days, excluding
Saturdays, Sundays and public holidays, on which commercial banks in Mumbai
are open for business; and (c) the time period between the Bid/Issue Closing Date
and the listing of the Equity Shares on the Stock Exchanges. “Working Day” shall
mean all trading days of the Stock Exchanges, excluding Sundays and bank
holidays, as per the circulars issued by SEBL

Business and Industry related Terms or Abbreviations

Term Description

Bn. Billion

CAD current account deficit

CAGR Compound annual growth rate

CBM Curriculum-Based Measurement

COVID-19 Coronavirus Disease 2019

CPI Consumer Price Index

EMDEs Emerging Market and Developing Economies
G-20 Group of 20

GDP Gross Domestic Product

GST Goods and services tax

GVA Gross Value Added

HDHMR High Density High Moisture Resistance

HPL high-pressure laminates

1P Index of industrial portfolio

IMF International Monetary Fund

LEED Leadership in Energy and Environment Design
LPL low pressure Laminates

MDF Medium Density Fiber board

Mn. Million

NABARD National Bank for Agriculture and Rural Development
NHB National Housing Bank

NIFTY National stock exchange FIFTY

OPEC Organization of Petroleum Exporting Countries
PA Provisional Actual

PPP Purchasing Power Parity

PVC Poly Vinyl Chloride

RBI Reserve Bank of India

RERA Real Estate Regulatory Act

RTA Ready to assemble

SENSEX Sensitive Index

SIDBI Small industrial Development Bank of India
USA/US United States of America

USD US Dollar

WEO World Economic Outlook

WPI Wholesale price index

YoY Year-on-year

Conventional and General Terms or Abbreviations

Term Description

Alc Account

AGM Annual General Meeting

ATF Alternative Investment Fund, as defined and registered with SEBI under the
Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

AS Accounting Standards issued by the Institute of Chartered Accountants of India

BSE BSE Limited




Term

Description

CAGR Compounded Annual Growth Rate

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CLRA Contract Labour (Regulation and Abolition) Act, 1970

Companies Act, 2013 /
Companies Act

Companies Act, 2013 along with rules made thereunder

Companies Act 1956

Companies Act, 1956, and the rules thereunder (without reference to the provisions
thereof that have ceased to have effect upon the notification of the Notified
Sections)

CS Company Secretary
CSR Corporate Social Responsibility
Depository(ies) A depository registered with SEBI under the Securities and Exchange Board of

India (Depositories and Participants) Regulations, 1996

Depositories Act

The Depositories Act, 1996

DIN Director Identification Number

DP ID Depository Participant’s Identification Number

EBITDA Earnings before Interest, Tax, Depreciation and Amortisation

EGM Extraordinary General Meeting

EPF Act Employees’ Provident Fund and Miscellaneous Provisions Act, 1952

EPS Earnings per share

ESI Act Employees’ State Insurance Act, 1948

FCNR Account Foreign Currency Non Resident (Bank) account established in accordance with the
FEMA

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations
thereunder

FEMA Regulations The Foreign Exchange Management (Transfer or Issue of Security by a Person

Resident Outside India) Regulations, 2017

Financial Year/Fiscal

The period of 12 months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular calendar year

FPIs

A foreign portfolio investor who has been registered pursuant to the SEBI FPI
Regulations, provided that any FII who holds a valid certificate of registration shall
be deemed to be an FPI until the expiry of the block of three years for which fees
have been paid as per the Securities and Exchange Board of India (Foreign
Institutional Investors) Regulations, 1995

Fugitive Economic

An individual who is declared a fugitive economic offender under Section 12 of

Offender the Fugitive Economic Offenders Act, 2018

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000) registered
with SEBI

GDP Gross Domestic Product

Gol / Government The Government of India

GST Goods and Services Tax

HUF(s) Hindu Undivided Family(ies)

ICAI Institute of Chartered Accountants of India

ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

Income Tax Act/IT Act | Income Tax Act, 1961

Ind AS The Indian Accounting Standards referred to in the Companies (Indian Accounting
Standard) Rules, 2015, as amended

Indian GAAP Generally Accepted Accounting Principles in India

Insider Trading Securities and Exchange Board of India (Prohibition of Insider Trading)

Regulations Regulations, 2015, as amended from time to time

Insolvency Code Insolvency and Bankruptcy Code, 2016, as amended from time to time

INR or X or Rs. Indian Rupee, the official currency of the Republic of India.




Term

Description

ISIN International Securities Identification Number

IT Information Technology

MCA The Ministry of Corporate Affairs, Gol

Mn / mn Million

Mutual Funds Mutual funds registered with the SEBI under the Securities and Exchange Board
of India (Mutual Funds) Regulations, 1996

N.A. or NA Not Applicable

NAV Net Asset Value

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA and
are currently in effect.

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

OCB A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs including overseas trusts, in which
not less than 60% of beneficial interest is irrevocably held by NRIs directly or
indirectly and which was in existence on October 3, 2003 and immediately before
such date was eligible to undertake transactions pursuant to general permission
granted to OCBs under FEMA. OCBs are not allowed to invest in the Issue.

p.a. Per annum

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

Payment of Bonus Act Payment of Bonus Act, 1965

Payment of Gratuity Act | Payment of Gratuity Act, 1972

RBI The Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934

Regulation S Regulation S under the Securities Act

SCRA Securities Contract (Regulation) Act, 1956

SCRR The Securities Contracts (Regulation) Rules, 1957

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, as
amended

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012, as amended

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014, as amended

SEBI ICDR Regulations | The Securities and Exchange Board of India (Issue of Capital and Disclosure

Requirements) Regulations, 2018, as amended

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

SEBI Takeover | The Securities and Exchange Board of India (Substantial Acquisition of Shares
Regulations and Takeovers) Regulations, 2011, as amended
SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Funds) Regulations,

1996, since repealed and replaced by the SEBI (AIF) Regulations

Securities Act

The United States Securities Act of 1933.

STT

Securities Transaction Tax

State Government

The Government of a state in India

Trademarks Act

Trademarks Act, 1999, as amended

TDS Tax Deducted at Source

US$/ USD/ US Dollar United States Dollar, the official currency of the United States of America

USA/U.S./US United States of America, its territories and possessions, any state of the United
States of America and the District of Columbia

U.S. GAAP Generally Accepted Accounting Principles in the United States of America

VAT Value Added Tax

VCFs Venture Capital Funds as defined in and registered with the SEBI under the

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996
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Term

Description

or the Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012, as the case may be

w.e.f.

With effect from

Year/Calendar Year

Unless context otherwise requires, shall refer to the twelve-month period ending
December 31
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NOTICE TO INVESTORS

The distribution of this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, Application Form
and Rights Entitlement Letter and the issue of Rights Entitlement and Rights Equity Shares to persons in certain
jurisdictions outside India may be restricted by legal requirements prevailing in those jurisdictions. Persons into
whose possession this Draft Letter of Offer, the Abridged Letter of Offer or Application Form may come are
required to inform themselves about and observe such restrictions. In accordance with the SEBI ICDR
Regulations, our Company will at least three days before the Issue Opening Date, dispatch the Abridged Letter of
Offer, the Rights Entitlement Letter, Application Form and other issue material, only to the Eligible Equity
Shareholders who have provided an Indian address to our Company and who are located in jurisdictions where
the offer and sale of the Rights Entitlement or Rights Equity Shares is permitted under laws of such jurisdiction
and does not result in and may not be construed as, a public offering in such jurisdictions. In case the Eligible
Equity Shareholders have provided their valid e-mail address, the Issue Materials will be sent only to their valid
e-mail address and in case the Eligible Equity Shareholders have not provided their e-mail address, then the Issue
Materials will be dispatched, on a reasonable effort basis, to the Indian addresses provided by them. Investors can
also access the Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer and the Application Form
from the websites of the Registrar, our Company, the Lead Manager, SEBI and the Stock Exchanges.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that
purpose. Accordingly, the Rights Entitlements or Rights Equity Shares may not be offered or sold, directly or
indirectly, and this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer or any offering materials
or advertisements in connection with the Issue may not be distributed, in whole or in part, in any jurisdiction,
except in accordance with legal requirements applicable in such jurisdiction. Receipt of this Draft Letter of Offer,
the Letter of Offer or the Abridged Letter of Offer will not constitute an offer in those jurisdictions in which it
would be illegal to make such an offer and, in those circumstances, this Draft Letter of Offer, the Letter of Offer
and the Abridged Letter of Offer must be treated as sent for information purposes only and should not be acted
upon for subscription to the Rights Equity Shares and should not be copied or redistributed. Accordingly, persons
receiving a copy of this Draft Letter of Offer, the Letter of Offer or the Abridged Letter of Offer or Application
Form should not, in connection with the issue of the Rights Equity Shares or the Rights Entitlements, distribute
or send this Draft Letter of Offer, the Letter of Offer or the Abridged Letter of Offer to any person outside India
where to do so, would or might contravene local securities laws or regulations. If this Draft Letter of Offer, the
Letter of Offer or the Abridged Letter of Offer or Application Form is received by any person in any such
jurisdiction, or by their agent or nominee, they must not seek to subscribe to the Rights Equity Shares or the Rights
Entitlements referred to in this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer or the
Application Form.

Any person who makes an application to acquire the Rights Entitlements or the Rights Equity Shares offered in
the Issue will be deemed to have declared, represented, warranted and agreed that such person is authorised to
acquire the Rights Entitlements or the Rights Equity Shares in compliance with all applicable laws and regulations
prevailing in his jurisdiction. Our Company, the Registrar, the Lead Manager or any other person acting on behalf
of our Company reserves the right to treat any Application Form as invalid where they believe that Application
Form is incomplete or acceptance of such Application Form may infringe applicable legal or regulatory
requirements and we shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect
of any such Application Form. Neither the delivery of this Draft Letter of Offer nor any sale hereunder, shall,
under any circumstances, create any implication that there has been no change in our Company’s affairs from the
date hereof or the date of such information or that the information contained herein is correct as at any time
subsequent to the date of this Draft Letter of Offer or the date of such information.

Neither the delivery of this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, Application
Form and Rights Entitlement Letter nor any sale hereunder, shall, under any circumstances, create any implication
that there has been no change in our Company’s affairs from the date hereof or the date of such information or
that the information contained herein is correct as at any time subsequent to the date of this Draft Letter of Offer,
the Letter of Offer and the Abridged Letter of Offer and the Application Form and Rights Entitlement Letter or
the date of such information.

THE CONTENTS OF THIS DRAFT LETTER OF OFFER SHOULD NOT BE CONSTRUED AS
LEGAL, TAX OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO
ADVERSE FOREIGN, STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF
THE OFFER RIGHTS OF EQUITY SHARES OR RIGHTS ENTITLEMENTS. ACCORDINGLY, EACH
INVESTOR SHOULD CONSULT ITS OWN COUNSEL, BUSINESS ADVISOR AND TAX ADVISOR
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AS TO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS CONCERNING THE OFFER OF
EQUITY SHARES. IN ADDITION, NEITHER OUR COMPANY NOR THE LEAD MANAGER IS
MAKING ANY REPRESENTATION TO ANY OFFEREE OR PURCHASER OF THE EQUITY
SHARES REGARDING THE LEGALITY OF AN INVESTMENT IN THE EQUITY SHARES BY SUCH
OFFEREE OR PURCHASER UNDER ANY APPLICABLE LAWS OR REGULATIONS.

NO OFFER IN THE UNITED STATES

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the Securities
Act or the securities laws of any state of the United States and may not be offered or sold in the United States of
America or the territories or possessions thereof (“United States™), except in a transaction not subject to, or
exempt from, the registration requirements of the Securities Act and applicable state securities laws. The offering
to which this Draft Letter of Offer relates is not, and under no circumstances is to be construed as, an offering of
any Rights Equity Shares or Rights Entitlement for sale in the United States or as a solicitation therein of an offer
to buy any of the Rights Equity Shares or Rights Entitlement. There is no intention to register any portion of the
Issue or any of the securities described herein in the United States or to conduct a public offering of securities in
the United States. Accordingly, this Draft Letter of Offer/ Letter of Offer / Abridged Letter of Offer and the
enclosed Application Form and Rights Entitlement Letters should not be forwarded to or transmitted in or into the
United States at any time. In addition, until the expiry of 40 days after the commencement of the Issue, an offer
or sale of Rights Entitlements or Rights Equity Shares within the United States by a dealer (whether or not it is
participating in the Issue) may violate the registration requirements of the Securities Act.

Neither our Company nor any person acting on our behalf will accept a subscription or renunciation from any
person, or the agent of any person, who appears to be, or who our Company or any person acting on our behalf
has reason to believe is in the United States when the buy order is made. Envelopes containing an Application
Form and Rights Entitlement Letter should not be postmarked in the United States or otherwise dispatched from
the United States or any other jurisdiction where it would be illegal to make an offer, and all persons subscribing
for the Rights Equity Shares Issue and wishing to hold such Equity Shares in registered form must provide an
address for registration of these Equity Shares in India. Our Company is making the Issue on a rights basis to
Eligible Equity Shareholders and the Abridged Letter of Offer and Application Form and Rights Entitlement
Letter will be dispatched only to Eligible Equity Shareholders who have an Indian address and a valid e-mail
address. The Issue Materials will be sent only to the valid e-mail address of the Eligible Equity Shareholders and
in case the Eligible Equity Shareholders have not provided their e-mail address, then the Issue Materials will be
dispatched, on a reasonable effort basis, to the Indian addresses provided by them. Any person who acquires
Rights Entitlements and the Rights Equity Shares will be deemed to have declared, represented, warranted and
agreed that, (i) it is not and that at the time of subscribing for such Rights Equity Shares or the Rights Entitlements,
it will not be, in the United States, and (ii) it is authorized to acquire the Rights Entitlements and the Rights Equity
Shares in compliance with all applicable laws and regulations.

Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the
certification set out in the Application Form to the effect that the subscriber is authorised to acquire the Rights
Equity Shares or Rights Entitlement in compliance with all applicable laws and regulations; (ii) appears to us or
our agents to have been executed in or dispatched from the United States; (iii) where a registered Indian address
is not provided; or (iv) where our Company believes that Application Form is incomplete or acceptance of such
Application Form may infringe applicable legal or regulatory requirements; and our Company shall not be bound
to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such Application Form.

Rights Entitlements may not be transferred or sold to any person in the United States.

The Rights Entitlements and the Equity Shares have not been approved or disapproved by the US Securities and
Exchange Commission (the “US SEC”), any state securities commission in the United States or any other US
regulatory authority, nor have any of the foregoing authorities passed upon or endorsed the merits of the offering
of the Rights Entitlements, the Equity Shares or the accuracy or adequacy of this Draft Letter of Offer. Any
representation to the contrary is a criminal offence in the United States.

The above information is given for the benefit of the Applicants / Investors. Our Company and the Lead Manager
are not liable for any amendments or modification or changes in applicable laws or regulations, which may occur
after the date of this Draft Letter of Offer. Investors are advised to make their independent investigations and
ensure that the number of Rights Equity Shares applied for do not exceed the applicable limits under laws or
regulations.
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THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR
COMPANY OR FROM LEAD MANAGER OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT
TO BE REPRODUCED OR DISTRIBUTED TO ANY OTHER PERSON.

ENFORCEMENT OF CIVIL LIABILITIES

The Company is a Public Limited (Listed) Company under the laws of India and all the Directors and all Executive
Officers are residents of India. It may not be possible or may be difficult for investors to affect service of process
upon the Company or these other persons outside India or to enforce against them in courts in India, judgments
obtained in courts outside India. India is not a party to any international treaty in relation to the automatic
recognition or enforcement of foreign judgments.

However, recognition and enforcement of foreign judgments is provided for under Sections 13, 14 and 44A of the
Code of Civil Procedure, 1908, as amended (the “Civil Procedure Code”). Section 44A of the Civil Procedure
Code provides that where a certified copy of a decree of any superior court (within the meaning of that section)
in any country or territory outside India which the Government of India has by notification declared to be a
reciprocating territory, is filed before a district court in India, such decree may be executed in India as if the decree
has been rendered by a district court in India. Section 44A of the Civil Procedure Code is applicable only to
monetary decrees or judgments not being in the nature of amounts payable in respect of taxes or other charges of
a similar nature or in respect of fines or other penalties. Section 44A of the Civil Procedure Code does not apply
to arbitration awards even if such awards are enforceable as a decree or judgment. Among others, the United
Kingdom, Singapore, Hong Kong and the United Arab Emirates have been declared by the Government of India
to be reciprocating territories within the meaning of Section 44A of the Civil Procedure Code.

The United States has not been declared by the Government of India to be a reciprocating territory for the purposes
of Section 44A of the Civil Procedure Code. Under Section 14 of the Civil Procedure Code, an Indian court shall,
on production of any document purporting to be a certified copy of a foreign judgment, presume that the judgment
was pronounced by a court of competent jurisdiction unless the contrary appears on the record; but such
presumption may be displaced by proving want of jurisdiction.

A judgment of a court in any non-reciprocating territory, such as the United States, may be enforced in India only
by a suit upon the judgment subject to Section 13 of the Civil Procedure Code, and not by proceedings in
execution. Section 13 of the Civil Procedure Code, which is the statutory basis for the recognition of foreign
judgments (other than arbitration awards), states that a foreign judgment shall be conclusive as to any matter
directly adjudicated upon between the same parties or between parties under whom they or any of them claim
litigating under the same title except where:

e  The judgment has not been pronounced by a court of competent jurisdiction;

e The judgment has not been given on the merits of the case;

e The judgment appears on the face of the proceedings to be founded on an incorrect view of international law
or a refusal to recognize the law of India in cases where such law is applicable;

e  The proceedings in which the judgment was obtained are opposed to natural justice;

e  The judgment has been obtained by fraud; and/or

e The judgment sustains a claim founded on a breach of any law in force in India.

A suit to enforce a foreign judgment must be brought in India within three years from the date of the judgment in
the same manner as any other suit filed to enforce a civil liability in India. It is unlikely that a court in India would
award damages on the same basis as a foreign court if an action is brought in India. In addition, it is unlikely that
an Indian court would enforce foreign judgments if it considered the amount of damages awarded as excessive or
inconsistent with public policy or if the judgments are in breach of or contrary to Indian law. A party seeking to
enforce a foreign judgment in India is required to obtain prior approval from the Reserve Bank of India to
repatriate any amount recovered pursuant to execution of such judgment. Any judgment in a foreign currency
would be converted into Rupees on the date of such judgment and not on the date of payment and any such amount
may be subject to income tax in accordance with applicable laws. The Company cannot predict whether a suit
brought in an Indian court will be disposed of in a timely manner or be subject to considerable delays.
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FORWARD - LOOKING STATEMENTS

This Draft Letter of Offer contains certain “forward-looking statements”. Forward looking statements appear
throughout this Draft Letter of Offer, including, without limitation, under the chapters titled “Risk Factors”, “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations™ and
“Industry”. Forward-looking statements include statements concerning our Company’s plans, objectives, goals,
strategies, future events, future revenues or financial performance, capital expenditures, financing needs, plans or
intentions relating to acquisitions, our Company’s competitive strengths and weaknesses, our Company’s business
strategy and the trends our Company anticipates in the industries and the political and legal environment, and
geographical locations, in which our Company operates, and other information that is not historical information.

EEINT)

These forward-looking statements generally can be identified by words or phrases such as “aim”, “anticipate”,
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“believe”, “continue”, “can”, “could”, “expect”, “estimate”, “intend”, “likely”, “may”, “objective”, “plan”,
“potential”, “project”, “pursue”, “shall”, “seek to”, “will”, “will continue”, “will pursue”, “forecast”, “target”, or
other words or phrases of similar import. Similarly, statements that describe the strategies, objectives, plans or
goals of our Company are also forward-looking statements. However, these are not the exclusive means of

identifying forward-looking statements.

All statements regarding our Company’s expected financial conditions, results of operations, business plans and
prospects are forward-looking statements. These forward-looking statements include statements as to our
Company’s business strategy, planned projects, revenue and profitability (including, without limitation, any
financial or operating projections or forecasts), new business and other matters discussed in this Draft Letter of
Offer that are not historical facts. These forward-looking statements contained in this Draft Letter of Offer
(whether made by our Company or any third party), are predictions and involve known and unknown risks,
uncertainties, assumptions and other factors that may cause the actual results, performance or achievements of our
Company to be materially different from any future results, performance or achievements expressed or implied
by such forward-looking statements or other projections.

Actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to
the industry in which our Company operates and our ability to respond to them, our ability to successfully
implement our strategy, our growth and expansion, the competition in our industry and markets, technological
changes, our exposure to market risks, general economic and political conditions in India and globally which have
an impact on our business activities or investments, the monetary and fiscal policies of India, inflation, deflation,
unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in laws, regulations and taxes, incidence of
natural calamities and/or acts of violence. Important factors that could cause actual results to differ materially
from our Company’s expectations include, but are not limited to, the following:

e Any adverse changes in central or state government policies;

e Any adverse development that may affect our operations of our manufacturing units;

e Any qualifications or other observations made by our statutory auditors which may affect our results of
operations;

e  General economic and business conditions in the markets in which we operate and in the local, regional and

national economies;

Changes in technology and our ability to manage any disruption or failure of our technology systems;

Our ability to attract and retain qualified personnel;

Our ability to maintain and enhance our brand image;

Our ability to successfully execute our expansion strategy in a timely manner.

e Changes in political and social conditions in India or in countries that we may enter, the monetary and interest
rate policies of India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity
prices or other rates or prices;

e  Our reliance on third party suppliers for our products;

The performance of the financial markets in India and globally;

Any adverse outcome in the legal proceedings in which we are involved;

Occurrences of natural disasters or calamities affecting the areas in which we have operations;

Market fluctuations and industry dynamics beyond our control;

Loss of one or more of our key customers and/or suppliers;

An increase in the productivity and overall efficiency of our competitors;

Any adverse development that may affect the operations of our manufacturing units; The performance of the
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1

We are yet to obtain consents/ no objection certificate from certain lenders of our Company for the Issue.

Our Company has entered into agreements for fund based and non-fund-based borrowings with certain
lenders. These agreements include restrictive covenants which mandate certain restrictions in terms of our
business operations which infer-alia include change in capital structure (including this present proposed
Issue), formulation of any scheme of amalgamation or reconstruction, declaring dividends, further expansion
of business, granting loans to directors, repaying secured loan loans, repaying unsecured loans availed from
our Promoters and Directors, undertake guarantee obligations, which shall require our Company to obtain
prior approval. Further, as part of the facility agreements and arrangements executed by our Company with
Bayerische Landesbank, our Company and our Promoters are required to comply with certain financial
covenants, such as maintaining unsecured loans from our Directors and Promoters. While, our Company had
applied to five (05) lenders, namely Bank of Baroda, Landesbank Baden-Wiirttemberg, Bayerische
Landesbank, Yes Bank Limited and Axis Bank Limited, for obtaining their consents/ non-objection
certificates for undertaking this Issue and for the objects of this Issue, however, as of date of this Draft Letter
of Offer, our Company has not received no-objection certificates from the aforementioned lenders. We have
vide letters and emails dated November 25, 2022, December 7, 2022, December 22, 2022, December 26,
2022 and December 27, 2022 requested and followed-up with the aforementioned lenders to provide us with
their consent/no objection certificate to undertake the Issue, however, as of date of this Draft Letter of Offer,
except for Bank of Baroda and Bayerische Landesbank, we have not received any response from any of the
other aforementioned lenders. Undertaking the Issue without obtaining consents/no objection certificates
from the aforementioned lenders may constitute a breach of covenant under the relevant financing
documents, which could entitle the respective lenders to consider this Issue as an event of default under the
loan agreements, thereby entitling them to take adverse actions against our Company as per their respective
agreements. The occurrence of any of the events mentioned above can adversely affect our business, results
of operations and financial condition.

Our Company proposes to set a new unit in vicinity of existing laminate plants in Gujarat to manufacture
decorative laminates. We cannot assure you that the proposed manufacturing unit will become
operational as scheduled, or at all, or operate as efficiently as planned. If we are unable to commission
our new manufacturing unit in a timely manner or without cost overruns, it may adversely affect our
business, results of operations and financial condition.

In addition to our existing manufacturing units in Gujarat, Karnataka and Andhra Pradesh, we are in the
process of setting up another manufacturing unit for decorative laminates including bigger size (jumbo size)
laminates having aggregate installed capacity of 1.2 million sheets per annum at an approximate outlay of X
6,000 lakhs. The commercial production of the said manufacturing unit is expected to begin by June, 2024.
Our expansion plan may be subject to delays and other risks, among other things, unforeseen engineering or
technical problems, disputes with workers, force majeure events, unanticipated cost increases or changes in
scope and delays in obtaining certain property rights and government approvals and consents. Additionally,
we may face risks in commissioning the proposed unit including but not limited to, delays in the construction
of our proposed manufacturing unit, problems with its facilities or for other reasons, our proposed
manufacturing unit does not function as efficiently as intended, or utilisation of the proposed unit is not
optimal, we may not be able to take additional orders to produce anticipated or desired revenue as planned
any of which could result in delays, cost overruns or the termination of the project.

We have experienced time and cost overruns while commissioning our manufacturing unit for thin and thick
MDF in the state of Andhra Pradesh. We had proposed to initiate the regular commercial production in the
said manufacturing unit in March 2020, however, due to the COVID-19 pandemic and the nationwide
lockdown which was imposed and the consequent delay in installation of the machinery which was imported
from Germany, our Company initiated commercial production of the said manufacturing unit on March 6,
2021. Further, another reason for the delay was that one of the machinery suppliers had invoked the force
majeure clause of the agreements executed for purchase of machinery and had called back all their personnel
delayed in the manufacturing unit. Due to the delay in the initiation of regular commercial production of the
manufacturing unit, our Company also suffered a cost overrun of approximately X 19,034.63 lakhs. In the
event of any delay in the schedule of implementation of our proposed manufacturing unit or if we are unable
to complete the project as per the scheduled time, it could lead to revenue loss. If our proposed project is not
commissioned at the scheduled time, our Company may face cash crunch to repay the interest obligations.
Further, it cannot be assured that all potential delays could be mitigated and that we will be able to prevent
any cost over-runs and any loss of profits resulting from such delays, shortfalls and disruptions. As a result
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our business, financial condition, results of operations and prospects could be materially and adversely
affected.

We highly depend on our raw materials and a few key suppliers who help us procure the same. Our
Company generally does not enter into long-term agreements with its suppliers for supply of raw
materials. Our inability to obtain raw material in a timely manner, in sufficient quantities could adversely
affect our operations, financial condition and/or profitability.

Our Company is engaged in the business of manufacturing decorative laminated sheets, MDF board and
PVC foam board and therefore we are highly dependent on certain key raw materials such as, kraft paper,
base paper, eucalyptus and other agro-forestry wood, and other synthetic resin. We are dependent on third
party suppliers for procuring the aforementioned raw materials, for manufacturing our products. Similarly,
we are also dependent on farmers who are engaged in cultivating the trees from which we derive our major
raw materials for MDF board. Our top five suppliers accounted for 31.99%, 27.97% and 28.11% of our
expenses towards the purchase of raw materials for the six month period ended September 30, 2022 and the
Fiscals 2022 and 2021, respectively. Thus, if we experience significant increase in demand, or need to replace
an existing supplier, we cannot assure you that we will be able to meet such demand or find suitable
substitutes, in a timely manner and at reasonable costs, or at all. While the aforementioned events have not
materially occurred in the past, future occurrence of any of these events could affect our financial condition,
results of operations and prospects.

We depend on a number of suppliers for procurement of raw materials required for manufacturing our
products. During the six month period ended September 30, 2022 and the Fiscals 2022 and 2021, our cost of
raw material consumed amounted to 50.32%, 59.29% and 51.94% of our revenue from operations,
respectively. Our Company maintains a list of registered and unregistered suppliers from whom we procure
the materials on order basis. While, we generally do not enter into long term contracts with our suppliers and
prices for raw materials are normally based on the quotes we receive from various suppliers, however for
supply of eucalyptus pulpwood (with bark) to our manufacturing unit situated at Karnataka, we have
executed an agreement with one of our suppliers, setting out the quantity of the raw material to be supplied,
cost of the raw material and other material terms. We rely on pre-booking capacity with our suppliers, based
on our demand projections. Since we generally do not enter into formal arrangements with our suppliers,
they are not contractually obligated to supply their products to us and may choose to sell their products to
our competitors. Non-availability or inadequate quantity of raw material or use of substandard quality of the
raw materials in the manufacture of our products, could have a material adverse effect on our business.
Further, any discontinuation of production by these suppliers or a failure of these suppliers to adhere to the
delivery schedule or the required quality and quantity could hamper our manufacturing schedule. There can
be no assurance that strong demand, capacity limitations or other problems experienced by our suppliers will
not result in occasional shortages or delays in their supply of raw materials to us. Further, we cannot assure
you that our suppliers will continue to be associated with us on reasonable terms, or at all. Since our suppliers
are not generally contractually bound to deal with us exclusively, we may face the risk of our competitors
offering better terms to such suppliers, which may cause them to cater to our competitors alongside us. While
the aforementioned events have not materially occurred in the past, future occurrence of any of these events
could affect our financial condition, results of operations and prospects.

Further, the amount of raw materials procured and the price, at which we procure such materials, may
fluctuate from time to time. In addition, the availability and price of our raw materials may be subject to a
number of factors beyond our control, including economic factors, seasonal factors, environmental factors
and changes in government policies and regulations, including those relating to the laminate and panel wood
industry in general. We cannot assure you that we will always be able to meet our raw material requirements
at prices acceptable to us, or at all, or that we will be able to pass on any increase in the cost of raw materials
to our customers. Further, we also cannot assure you with a reasonable certainty that the raw materials that
we would procure in the future will not be defective. In the absence of formal agreements with a majority of
our suppliers, should we receive any defective raw materials, we may not be in a position to recover advance
payments or claim compensation from our suppliers consequently increasing the manufacturing costs or
reducing the realisation of our finished products. Any inability on our part to procure sufficient quantities of
raw materials, on commercially acceptable terms, may lead to a decline in our sales volumes and profit
margins which could adversely affect our business, results of operations and financial condition. While the
aforementioned events have not materially occurred in the past, future occurrence of any of these events
could affect our financial condition, results of operations and prospects.
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We depend on our distributors, direct and indirect dealers, consignment stockists and branch offices for
a significant portion of our revenue, and any decrease in revenues or sales from any one of our key
intermediaries may adversely affect our business and results of operations.

Our Company has entered into formal agreements with several direct dealers, distributors, consignment
stockists and branch offices to market and sell our products on payment of a pre-decided commission,
thereby making us highly dependent on them for a significant portion of our revenue. The intermediaries
forming part of our distribution network help us in marketing and selling our products domestically. We
have a nationwide and global marketing and distribution network of direct distributors/dealers, branches and
consignments laminated sheets and MDF board. Following are the details as on and November 30, 2022:

Sr. No | Particulars Laminated Sheets MDF Board
1 Direct distributors / Dealers 1,014 676
2 Branches and Consignments Stockists 20 9

Our distributors, dealers, consignment stockists and branch offices account for a substantial portion of our
sales, and consequently our revenue, and we expect that such key intermediaries will continue to represent
a substantial portion of our revenue from sale of products in the foreseeable future. The revenue earned by
our Company from our distributors, direct dealers, consignment stockists and branch offices during the six
month period ended September 30, 2022, Fiscal 2022 and Fiscal 2021 have been provided below:

S. No | Particulars Six month period ended | Fiscal 2022 Fiscal 2021
September 30, 2022
R in| % of our | R in | % of our | R in | % of our
lakhs) revenue from | lakhs) revenue lakhs) revenue
operations from from
operations operations
L. Consignment 861.44 2.08 1,470.35 2.36 1,872.25 5.58
stockists
2. Direct sales™ 38,721.13 93.49 | 58,264.80 93.35 | 30,094.18 89.71
3. Branch offices 1,834.68 4.43 2,681.75 4.30 1,577.95 4.70

"Includes sales made to distributors and direct dealers.

#Our dealers include such dealers with which our Company has executed direct formal agreements. Further, our distributors also
directly deal with certain dealers, thereby making such dealers, an indirect intermediary of our Company. The numbers provided for
dealers, only include the director dealers engaged by our Company.

While, we have entered into formal agreements with such intermediaries, we cannot assure you that either
of the parties will not terminate such agreement or breach any covenant of such agreements. Periodically we
may have to discontinue business with certain intermediaries, for reasons including delay in payments and
inability to meet the expected sales targets, among others. Our ability to terminate our arrangements with
certain intermediaries may be limited by the terms of our agreements with them. We may need to litigate the
intermediaries or litigations may be filed against us for any breach or termination of the contract, such
litigation could be time consuming and costly and the outcome cannot be guaranteed. Further, the term of
the contracts entered by our Company for distribution of our products range from two to three years, which
are renewable at the end of the term, for additional periods, on terms mutually agreed between the parties,
on expiry of such contracts, our Company or the intermediaries may not renew the contracts. While the
aforementioned events have occurred in the past, however, such occurrence have not materially affected our
financial condition, results of operations and prospects. We cannot assure you that occurrence of any future
termination and associated events, would not materially affect our financial condition, results of operations
and prospects.

We cannot assure you that we will be able to continue to renew the arrangements with these third parties on
terms that are commercially acceptable to us, or at all. We cannot assure you that such third parties shall
fulfil their obligations under such agreements entirely, or at all, shall not breach certain terms of their
arrangements with us, including with respect to payment obligations or quality standards, or shall not choose
to terminate their arrangements with our Company. Since, we do not deal with the end users of our products,
such conflicts and non-renewal of such contracts may lead to depletion of our distribution network thereby
adversely affecting our sales and consequently our business and results of operations.

Our inability to effectively manage or expand our distribution network may have an adverse effect on our
business, results of operations and financial condition.
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Our ability to expand and grow our sales significantly depends on the reach and effective management of
our distribution network and the continued cooperation of third parties such as dealers, consignment
stockists, etc. We cannot assure you that we will continue to be able to effectively manage our distribution
network and maintain good relationships with such third parties. Certain distribution intermediaries may
have exclusivity arrangements with our competitors and may be unable to, or decline to, stock and distribute
our products, which in turn may limit our ability to expand our distribution network.

In view of the growing demand of custom-sized laminates internationally, we are proposing to set up an
additional manufacturing unit in Gujarat for manufacturing jumbo-size decorative laminates to cater to such
demand in international markets. We intend to commence regular commercial production in our proposed
manufacturing unit in 2024 and will need to expand our distribution network domestically and
internationally, in view of the production of custom-sized laminates by our Company. We intend to capture
our existing international intermediaries as well as create a distribution network in new markets to market
the custom-sized laminates proposed to be manufactured by our Company. Our inability to strategically
expand our distribution network may lead to revenue loss and impede the full utilisation of our production
capacity. Due to our limited experience in the markets in which we propose to venture, we may face
difficulties in creating and maintaining a distribution network, identifying our competitors or keeping up
with the expectation and the requirement of the intermediaries and end use customers. While the
aforementioned events have not materially occurred in the past, future occurrence of any of these events
could affect our financial condition, results of operations and prospects. We cannot assure you that we will
be able to expand our sale and distribution network in accordance with our business plans, or at all, which
may adversely affect our business, results of operations and financial condition.

Our business and prospects may be adversely affected if we are unable to maintain and grow the image
of our brands.

Our Company has created a brand presence with our brands “VIR Laminates”, “VIR MDF”, “VIR PVC”,
“VIR PROPLUS”, “VIR MAXPRO”, “VIR PRELAM”, and others. We sell our products under our brands,
which we believe are well recognized, have been developed to cater to our intermediaries and have
contributed to the success of our business in the market for decorative laminates, MDF board and PVC foam
board. We believe our brand’s image serve in attracting intermediaries and end use customers to our products
in preference over those of our competitors. During the six month period ended September 30, 2022, the
Fiscal 2022 and Fiscal 2021, our Company spent an amount of X 182.97 lakhs, ¥ 572.46 lakhs and X 420.35
lakhs, respectively, on marketing, branding and advertisement expenses, which constituted 0.53 %, 0.96 %
and 1.30 %, of our total expenses, respectively, during the said period.

Maintaining and enhancing the recognition and reputation of these brands is critical to our business and
competitiveness. Many factors, some of which are beyond our control, are important to maintaining and
enhancing our brands, including maintaining or improving customer satisfaction and the popularity of our
products and increasing brand awareness through brand building initiatives. In particular, from time to time
we launch new products, and if any of those products do not meet standards for quality and performance or
customers’ subjective expectations, our brand reputation and the sales of our products may be impacted. If
we fail to maintain our reputation, enhance our brand recognition or increase positive awareness of our
products, or the quality of our products declines, our business and prospects may be adversely affected.

The shares of our Promoter, Krupesh Ghanshyambhai Thakkar have been pledged as collateral security
in favor of Bank of Baroda. Our business, financial condition and results of operations may be adversely
affected in the event of enforcement of the pledge provided by our Promoter.

Our Company vide a loan-cum hypothecation agreement and the supplemental composite agreement of
hypothecation, each dated June 22, 2020, executed with Bank of Baroda has agreed to pledge 9.98% of its
paid-up Equity share capital amounting to 19,85,925 Equity Shares held by our Promoter, Krupesh
Ghanshyambhai Thakkar for securing the enhanced facilities lent by the bank. In terms of the clause 10 of
the loan-cum hypothecation agreement executed with Bank of Baroda, the pledge of the securities confers
the bank with the right to inter alia attend general meetings of our Company, exercise voting rights in respect
of the pledged securities, receive notices issued to shareholders and open and operate a designated demat
account in connection with the pledged securities.
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government authorities. In the six months period ended September 30, 2022, Fiscals 2022 and 2021, our
income from sales within the following states has been provided below:

S. States Six month period ended Fiscal 2022 Fiscal 2021
No. September 30, 2022
(X in lakhs) % of total (R in lakhs) | % of total Rin % of total
revenue revenue lakhs) revenue
1. Gujarat 9,955.20 24.04 18,545.90 29.71 | 17,243.73 51.41
(laminates)
2. Karnataka 12,575.36 30.36 19,153.96 30.69 | 12,821.78 38.22
(MDF board and
PVC foam board)
3, Andhra Pradesh 18,886.69 45.60 24,717.04 39.60 3,478.87 10.37
(MDF board)
Total 41,417.25 100.00 62,416.90 100.00 33,544.38 100.00

In the event, we are forced to shut down any of our manufacturing units for a prolonged period; it would
adversely affect our earnings, our other results of operations and financial condition as a whole. Spiraling
cost of living around our units may push our manpower costs in the upward direction, which may reduce our
margin and cost competitiveness. For instance, due to the COVID-19 pandemic and the nationwide
lockdown which was imposed by the Central Government and various state governments, we had to shut
down all our manufacturing units from March 24, 2020. Pursuant to various notifications issued by Ministry
of Home Affairs, Government of India, all our manufacturing units were allowed to start their operations in
the month of April and May 2020, subject to the conditions prescribed therein. Our Company was
significantly impacted due to the first two waves of COVID-19 pandemic, the nationwide lockdown and
consequent shut-down of our manufacturing unit. The turnover and gross profit of our Company as on
December 31, 2019, before the onset of the COVID-19 pandemic was % 25,937.31 lakhs and X 1,771.15
lakhs, respectively. Post the onset of COVID-19 pandemic, the turnover and gross profit of our Company as
on December 31, 2020 was X 23,669.59 lakhs and % 1,141.21 lakhs, respectively. Consequently, the turnover
and gross profit of our Company from December 31, 2019 until December 31, 2020 reduced by 8.74% and
35.57%, respectively. In addition to the above, there was another instance in the past, wherein due to heavy
rains, preventive maintenance activities and replacement of some of the parts of the plant, we had to shut
down our Medium Density Fibre Board Manufacturing Unit (MDF Plant) at Chikmagalur for a period of 55
days. In case, due to any unforeseeable circumstances, we have to halt the operations in our manufacturing
units, it may cause an adverse impact on our business operations, revenue, results of operations and financial
conditions.

There are outstanding litigations involving our Company which, if determined adversely, may adversely
affect our business and financial condition.

We are involved in certain material legal proceedings which may adversely affect our operations and
financial position. A summary of material outstanding legal proceedings involving our Company as on the
date of this Draft Letter of Offer, including the aggregate approximate amount involved to the extent
ascertainable, is set out below:

Nature of cases Number of cases | Amount involved* (X in

lakhs)
Proceedings involving moral turpitude or criminal liability on our Nil Nil
Company
Proceedings involving material violations of statutory regulation 01 4.20"
by our Company
Matters involving economic offences where proceedings have Nil Nil
been initiated against our Company
Other proceedings involving our Company which involve an 01 19,016.36

amount exceeding the Materiality Threshold or are otherwise
material in terms of the Materiality Policy, and other pending
matters which, if they result in an adverse outcome would
materially and adversely affect the operations or the financial
position of our Company
*To the extent quantifiable
Excluding applicable taxes
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Operating Activities

Six months period ended September 30, 2022

There was an increase in net cash generated from operating activities to % 6,984.27 lakhs for the period ended
September 30, 2022 from negative X 1,469.74 lakhs for the period ended September 30, 2021. This increase
was primarily on account of increase in other liabilities for an amount of % 1,443.40 lakhs, trade payables of
% 675.66 lakhs, increase in inventories for % 2,760.29 lakhs, trade receivables of X 1,759.66 lakhs. This
increase was offset by decrease in other assets of X 606.31 lakhs and short term provisions of X 440.61 lakhs.

Financial year 2021-22

Net cash used in operating activities was % 668.48 lakhs for the financial year 2021-22. Our operating profit
before working capital changes was ¥ 7,525.73 lakhs for the financial year 2021-22 which was primarily
adjusted for increase in trade receivables by X 2,503.81 lakhs, inventories by X 7,115.12 lakhs, trade payables
by %769.03 lakhs, financial liabilities by X 37.08 lakhs, and Short term provisions by % 1,265.59 lakhs and
decrease in financial Assets by X 86.34 lakhs, other assets by X 672.60 lakhs and decrease in other liabilities
by ¥ 1,382.68 lakhs along with income tax paid of X 23.25 lakhs.

Financial year 2020-21

Net cash generated from operating activities was X 7,708.89 lakhs for the financial year 2020-21. Our
operating profit before working capital changes was X 3,899.11 lakhs for the financial year 2020-21 which
was primarily adjusted for increase in trade payables by X 716.91 lakhs, financial assets by X 488.76 lakhs,
financial liabilities by T 2,139.12 lakhs and Short term provisions by I 563.17 lakhs and decrease in
inventories by % 131.22 lakhs, trade receivables by % 355.87 lakhs, other assets by % 704.67 lakhs and
decrease in other liabilities by X 5.11 lakhs along with income tax paid of ¥ 307.30 lakhs.

Investing Activities

Six months period ended September 30, 2022

There was a decrease in net cashflow from investing activities to negative X 5,582.20 lakhs for the period
ended September 30, 2022 from I 376.38 lakhs for the period ended September 30, 2021. This decrease was
due to investment in property, plant & equipments of X 5,419.08 lakhs and non-current assets of X 163.62
lakhs.

Financial year 2021-22

Net cash used in investing activities was  1,491.44 lakhs for the financial year 2021-22. This was primarily
on account of purchase of property, plant and equipment including capital work in progress and pre-operative
expenses of T 3,041.61 lakhs which was offset by proceeds received from sales of Property, Plant and
equipment of X 1.88 lakhs and further offset by changes in non- current assets of ¥ 1,548.30 lakhs.

Financial year 2020-21

Net cash used in investing activities was X 3,858.36 lakhs for the financial year 2020-21. This was primarily
on account of purchase of property, plant and equipment including capital work in progress and pre-operative
expenses of X 6,273.93 lakhs and Adjustment of revaluation reserves of X 89.75 lakhs which was offset by
proceeds received from sales of Property, Plant and equipment of ¥ 200.08 lakhs and further offset by
changes in non- current assets of ¥ 2305.25 lakhs.

Financing Activities

Six months period ended September 30, 2022

There was a decrease in net cashflow from financing activities to negative X 1,399.81 lakhs for the period
ended September 30, 2022 from X 1,077.69 lakhs for the period ended September 30, 2021. This decrease
was due to repayment of long-term borrowing of X 200.14 lakhs, short-term borrowings of ¥ 48.40 lakhs,
interest and finance cost paid to X 1,051.19 lakhs and dividend paid to shareholders (including tax on
dividend) of ¥ 99.53 lakhs.

Financial year 2021-22

Net cash generated from financing activities for the financial year 2021-22 was ¥ 2,055.52 lakhs. This was
on account of issue of share of ¥ 17.56 lakhs along with Securities Premium of X 72.87 lakhs and increase
in short term borrowings of X 4,998.84 lakhs. This was partially offset by repayment of long term borrowing
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thereof shall immediately vest in our Company and remain in trust with our intermediaries until they are
remitted or paid to us. Since, the sale proceeds of our products are channeled from our intermediaries, we
are exposed to payment delays and/or defaults of payments and our financial position. Such delays in
payments may require our Company to make a working capital investment. It can also be the case that our
end use customers may cause a delay in making payments to our intermediaries or altogether fail to make
the payments due. We cannot assure you that payments from all or any of our intermediaries will be received
in a timely manner or to that extent will be received at all. If any of our intermediaries default in making its
payments, or if an order in which our Company has invested significant resources is delayed, cancelled or
does not proceed to completion, it could have a material adverse effect on our Company’s results of
operations and financial condition. For the six month period ended September 30, 2022 and the Fiscal ending
March 31, 2022 and March 31, 2021, our trade receivables were X 10,254.35 lakhs, % 8,494.68 lakhs and
5,990.88 lakhs, respectively, out of which, debts amounting to I 621.52 lakhs, ¥ 439.87 lakhs and X 611.87
lakhs were outstanding for a period exceeding six months from the due date. In the event, we do not receive
payments from our intermediaries in a timely manner or do not receive the payment due to us at all we may
have to take legal action against them which would divert the attention of our management from the core
matters of our Company. Further, such litigations can be time consuming and costly and we cannot assure
you that the result of such litigations would always be in our favor.

There is no guarantee on the timeliness of all or any part of our customers’ payments and whether they will
be able to fulfil their obligations, which may arise from their financial difficulties, deterioration in their
business performance, or a downturn in the global economy. If such events or circumstances occur, our
financial performance and our operating cash flows may be adversely affected.

Our inability to effectively manage our growth or to successfully implement our business plan and growth
strategy could adversely affect our business, results of operations and financial condition.

We have experienced considerable growth and we have expanded our operations and product portfolio. Our
Company has recently set up a manufacturing unit in Andhra Pradesh for manufacturing thin and thick MDF,
which is a variant of MDF and is proposing to set up a new manufacturing unit in Gujarat for manufacturing
jumbo-sized decorative laminates. Our revenue from operations grew at a rate of 86.07% between Fiscals
2021 and 2022, while our profit after tax grew at a rate of 66.24% between Fiscals 2021 and 2022. We cannot
assure you that our growth strategies will continue to be successful or that we will be able to continue to
expand further, or at the same rate.

We cannot assure you that we would be able to successfully implement our growth plans and strategies for
our new manufacturing unit or that we will not face delays in our plans. Further, we also cannot assure you
that our recently introduced products such as, thin and thick MDF board at Andhra Pradesh and the products
which are proposed to be introduced, namely jumbo-size decorative laminates in Gujarat, would bring the
desired result or would be accepted by our customers as our existing products. In the event, our new line of
product is unable to bode well with the customers or if the we are unable to justify the quality of our new
products, it may have an adverse effect on our competitiveness, business operations and revenue.

Our inability to execute our growth strategies in a timely manner or within budget estimates or our inability
to meet the expectations of our customers and other stakeholders could have an adverse effect on our
business, results of operations and financial condition. Our future prospects will depend on our ability to
grow our business and operations. The development of such future business could be affected by many
factors, including general, political and economic conditions in India, government policies or strategies in
respect of specific industries, prevailing interest rates and price of equipment and raw materials. Further, in
order to manage our growth effectively, we must implement, upgrade and improve our operational systems,
procedures and internal controls on a timely basis. If we fail to implement these systems, procedures and
controls on a timely basis, or if there are weaknesses in our internal controls that would result in inconsistent
internal standard operating procedures, we may not be able to meet our customers’ needs, hire and retain
new employees or operate our business effectively. Failure to manage growth effectively could adversely
affect our business and results of operations.

Our Company requires significant amount of working capital for a continuing growth. Our inability to
meet our working capital requirements may adversely affect our results of operations.

Our business requires a significant amount of working capital, which is based on certain assumptions, and
accordingly, any change of such assumptions would result in changes to our working capital requirements.
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Our working capital requirements and growth strategy thus require continued access to significant amounts
of funds on acceptable terms. We cannot assure you that market conditions and other factors will permit
future project and acquisition financings, debt or equity, on terms acceptable to us or at all. Our ability to
arrange financing and the costs of such financing are dependent on numerous factors, including general
economic and capital market conditions, credit availability from financial institutions, the amount and terms
of our existing indebtedness, investor confidence, the continued success of current projects and laws that are
conducive to our raising capital in this manner. Our attempts to consummate future financings may not be
successful or be on terms favourable to us or at all. In addition, our ability to raise funds, either through
equity or debt, is limited by certain restrictions imposed under Indian law. Further, if the demand for, or
supply of our products at attractive rates or terms were to diminish or cease to exist, our business, prospects,
financial condition and results of operation could be adversely affected.

The decrease in or removal of government incentives available under Industrial Development Policy —
2015-2020 may have a material adverse effect on our profitability.

Our Company has been deriving various incentives under the erstwhile Industrial Development Policy —
2015-2020 (the “Policy”) issued by the Government of Andhra Pradesh and the order dated March 13, 2017
bearing number G.O.MS. No. 42 (“2017 Order”), read with the order dated September 15, 2022 bearing
number G.O.MS. No. 69 (“2022 Order”). The Government of Andhra Pradesh has vide the 2022 Order,
extended various incentives to our Company under the erstwhile Industrial Development Policy — 2015-
2020, owing to our eligibility to claim benefits under the mega category as notified by the Government of
Andhra Pradesh in the 2017 Order, on the condition that we complete the pre-decided investment limit for
our thin and thick MDF manufacturing unit situated in Andhra Pradesh by September 2022. Since, our
Company fulfilled the condition mentioned in the 2022 Order and completed the investment in our
manufacturing unit by September 2022, our Company has qualified the mega category and will accordingly
derive benefits under the Policy. While our Company is yet to receive benefits under the Policy, however,
the available benefits include inter alia reimbursement of SGST, fixed power cost reimbursement,
reimbursement of 25% cost incurred towards capital expenditure, etc. There can be no assurance that our
Company will receive or continue to receive these incentives under the Policy, the 2017 Order and the 2022
Order in the future. The non-availability of these incentives could adversely affect our financial condition
and results of operations. Any new taxes/ changes in existing applicable policies by the Government of India
or other State Governments may have a material adverse effect on our business, financial condition and
results of operations.

We are dependent on information technology systems in carrying out our business activities and it forms
an integral part of our business. Further, if we are unable to adapt to technological changes and
successfully implement new technologies or if we face failure of our information technology systems, we
may not be able to compete effectively which may result in higher costs and would adversely affect our
business and results of operations.

We are dependent on information technology system in connection with carrying out our business activities
and such systems form an integral part of our business. Any failure of our information technology systems
could result in business interruptions, including the loss of our customers, loss of reputation and weakening
of our competitive position, and could have a material adverse effect on our business, financial condition
and results of operations. Further, our manufacturing unit in Andhra Pradesh operates primarily using
German technology and the machineries, which have been installed in this manufacturing unit, have been
imported from Germany, in view of the specialized product which is manufactured. In the event, the
technology systems installed in our manufacturing unit do not provide the desired results or faces certain
shortcomings, we may face losses to the extent of the investments in technology made in the said
manufacturing unit. The machineries and the technology installed in the said manufacturing unit have been
taken on credit and if the machineries and technology face shortcomings, we will still be liable to pay the
principal amount along with the interest due to our lenders. On the occurrence of such events, our Company
may face cash crunch to repay the amount lent. Further, there was an instance in the past, wherein due to
heavy rains, preventive maintenance activities and replacement of some of the parts of the plant, we had to
shut down our Medium Density Fibre Board Manufacturing Unit (MDF Plant) at Chikmagalur for a period
of 55 days. Occurrence of any future events which require us to shut down our manufacturing units, could
adversely affect our business and results of operations.

Our information technology systems, specifically our software may be vulnerable to computer viruses,
piracy, hacking or similar disruptive problems. Computer viruses or problems caused by third parties could
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lead to disruptions in our business activities. Fixing such problems caused by computer viruses or security
breaches may require interruptions, delays or temporary suspension of our business activities, which could
adversely affect our operations. Breaches of our information technology systems may result in unauthorized
access to confidential information. Such breaches of our information technology systems may require us to
incur further expenditure to put in place advanced security systems to prevent any unauthorised access to
our networks. While, the aforementioned events have not been materially occurred, future occurrence of any
such events, could impact our business operations and results of operations.

Our future success depends in part of our ability to respond to technological advancements and emerging
standards and practices on a cost-effective and a timely basis. For instance, our Company is in the process
of implementing SAP S4 HANA & WEB APPLICATION for accounting and MIS purpose, any failure to
successfully adopt and implement such technologies in a cost-effective manner could increase our costs.
Additionally, the government authorities may require adherence with certain technologies and we cannot
assure you that we would be able to implement such technologies in a timely manner or at all. The cost of
upgrading or implementing new technologies or upgrading our existing equipment or expanding our capacity
could be significant, less cost effective and therefore could negatively impact our profitability, results of
operations, financial condition as well as our future prospects.

We do not own certain premises used by our Company. Disruption of our rights as licensee/ lessee or
termination of the agreements with our licensors/ lessors would adversely impact our manufacturing
operations and, consequently, our business.

As on the date of this Draft Letter of Offer, our Corporate Office, our manufacturing unit situated at Plot No.
608, GIDC, Mansa District. Gandhinagar, Gujarat and some of our warehouses and godowns have been
taken on lease as well as on leave and license basis by our Company from related parties or third parties,
details of which are provided below:

Sr. Details of the | Particulars of the property | Consideration/ Tenure/ Term | Usage

no. Deed/Agreement License Fee/Rent

1. Leave and | Rushil House, Near | ¥ 12,60,000 per | A period of 11 | Corporate
License Neelkanth Green month months 29 | Office
Agreement dated | Bungalow, Off. Sindhu days,

March 29, 2022 | Bhavan  Road, Shilaj, commencing
executed between | Ahmedabad- 380 058, from  March
Krupesh Gujarat, India. 30, 2022
Ghanshyambhai

Thakkar

(“Licensor”) and

our Company

(“Licensee”).

2. Leave and | Land situated at Village | ¥ 47,250 per month | A period of 11 | Warehouse
License Dholakuva, Tal. Mansa, months 29 | for storing
Agreement March | Dist. Gandhinagar having days, finished
29, 2022 executed | R.S. No. 171 measuring commencing goods.
between  Rushil | 1214 Sq. Mtr. from  March
Thakkar 30, 2022
(“Licensor”) and
our Company
(“Licensee”™).

3. Leave and | Plot number 607, GIDC, | ¥10,500 per month | A period of 11 | Manufacture
License Mansa district, months 29 | unit for
Agreement dated | Gandhinagar- 382 845, days, manufacturing
March 29, 2022 | Gujarat, India commencing decorative
executed between from  March | laminate
M/s Ratnatej 30,2022 sheets
Infrastructure
Private  Limited
(“Licensor”) and
our Company
(“Licensee”).

4. Rental Agreement | Survey No. 258/1A and | T 2,64,978 per | A period of 11 | Godown
dated May 13, | 258/2, T.Begur Village, | month and an | months
2022 executed | Kasaba Hobli, Nelamangala | interest free security | commencing
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Sr. Details of the | Particulars of the property | Consideration/ Tenure/ Term | Usage
no. Deed/Agreement License Fee/Rent
between Shekar | Taluk, Bangalore Rural | deposit of X | from May 21,
Engineering District 7,94,934 2022
Works Private
Limited
(“Landlord”) and
our Company
(“Tenant”).
5. Leave and | Ground and First Floor, | ¥ 76,000 per month | A period of 11 | Godown
License D.No. 11-1-103, Aghapura, | and an interest free | months
Agreement dated | Near Zakir Hussain | security deposit of ¥ | commencing
August 10, 2022 | Community Hall, | 76,000 from August 1,
executed between | Hyderabad-500 001, 2022
Javel Ali Qureshi | Telangana, India.
and Sajid Al
Qureshi
(“Licensor”) and
our Company
(“Licensee”).
6. Rent Agreement | Commercial Office Space | % 65,000 per month | A period of 36 | Warehouse
dated July 25, | number DSM-152, First | along with  an | months
2022 executed | Floor, DLF Tower, Shivaji | interest free | commencing
between Krishna | Marg, Moti Nagar, New | refundable security | from August 1,
Arora (“Owner”) | Delhi-110 015, India. deposit of 3 | 2022
and our Company 1,95,000
(“Tenant”).
7. Leave and | Shree Krishna Square, 2A | X 38,500 per month | A period of 11 | Warehouse
License Grant Lane, 2nd Floor, | along  with an | months
Agreement dated | Room No. 2F, Kolkata-700 | interest free | commencing
June 15, 2021 | 012, India. refundable security | from July 1,
executed between deposit of X 77,000 | 2021"
Pristine  Realtors
Private  Limited
(“Licensor”) and
our Company
(“Licensee”).
8. Leave and | 7 & 8, Vasavi Towers, | 332,000 per month | A period of 11 | Warehouse
License Premises No. 1-1-40/1, (Old months
Agreement dated | No.83), Sarojini Devi Road, commencing
September 17, | Secundrabad — 500 003, from
2022 executed | Hyderabad, India. September 15,
between Amarjit 2022
Singh and Amrit
Kaur
(“Licensors”) and
our Company
(“Licensee”).
9. Leave and | 29 A, Mateswar Tala Road, | X 82,687 per month | A period of 11 | Godown
License Kolkata 700 046, India. and an interest free | months
Agreement dated security deposit of ¥ | commencing
April 1, 2022 2,00,000 from January
executed between 1,2022"
Chiu Hsueh Yin
Chung
(“Licensor”) and
our Company
(“Licensee”).
10. Rent Agreement | Chikkamagalur Coofee | T  1,08,000 per | A period of 11 | Godown
dated July 15, | Curing, Survey No. 24 and | month and  an | months
2019  executed | 26 of Dantaramakki Village | interest free security | commencing
between at bypass Road, | deposit of X | from July 15,
Mohammed Igbal | Kalyananagar, 11,00,000 2019*

(“Owner”)  and
our Company
(“Tenant™).

Chikkamagaluru — 577 101,
India.
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"The tenure of the agreement has been extended with mutual consent of the parties, vide a letter dated May 15, 2022, in
accordance with the leave and license agreement.

*Our Company is in the process of renewing the agreement.

Further, we are in the process of renewing the rent agreements executed for one of our godowns situated at
Kolkata and Chikkamagalur. There can be no assurance that our Company will be able to renew the said rent
agreements. In the event, we fail to renew the said agreements, we may have to vacate the premises and shift
our godown to another premises, which may be time consuming and costly. We also cannot assure you that
we will be able to renew the lease agreements or deeds entered into with third parties in a timely manner or
at all. Further, there can be no assurance that we will not face any disruption of our rights as a lessee/ licensee
and that such leave and license, rent and lease agreements will not be terminated prematurely by the
licensor/lessor. While the aforementioned events have not occurred in the past, however any such non-
renewal or early termination or any disruption of our rights as lessee / licensee will adversely affect our
business operations.

Certain records of our Company are not traceable.

Our Company is unable to trace the lease deed entered into by our Company with Hira Hylam Private Limited
for the land situated at Plot No. 608, GIDC, Mansa District. Gandhinagar, Gujarat. We are unable to trace
the relevant documents for the transmissions and transfer of Equity Shares done by our Promoters before the
listing of our Equity Shares on the Stock Exchanges. Accordingly, we have relied on the confirmations, other
documents, including submissions made to the Stock Exchanges, annual returns, directors’ report, the
statutory register of members of the Company, minutes of the meetings of the Board of Directors and
Shareholders while making the relevant disclosures. We cannot assure you that these records will be
available in the future or that we will not be subject to any penalties imposed by the relevant regulatory
authority in this respect.

Our application for renewal of certain licenses, approvals and registrations, which are required for our
Company’s operations and business, are pending before the relevant authorities. Further, some of the
licenses and approvals have not been availed by our Company. Not receiving these licenses, approvals
and registrations in a timely manner or at all may lead to interruption of our Company’s operations.

We require certain statutory and regulatory approvals, licenses, registrations and permissions to operate our
manufacturing units, some of which are granted for a fixed period of time and need to be renewed from time
to time. As of date of this Draft Letter of Offer, our Company has made applications to (i) the Director
General, State Disaster Responses & Fire Services, Andhra Pradesh for renewal of the no-objection
certificate for fire and safety for our manufacturing unit situated at Atchutapuram, Vishakhapatnam; and (ii)
the Karnataka State Pollution Control Board for renewal of authorisation issued under Hazardous and Other
Wastes (Management and Transboundary) Rules, 2016. Further, our Company is in the process of acquiring
a land to set up our proposed manufacturing unit for manufacturing jumbo-sized decorative laminates. Once
our Company acquires the land for the proposed unit, we would be required to obtain certain licenses and
approvals from state and local authorities for setting up the said unit, for which we will make applications
during the course of time. We cannot assure you that the relevant authorities will approve and provide us
with such licenses, approvals and registrations for our new manufacturing unit or will renew such licenses,
approvals and registrations, or if renewed would do so in a timely manner. There have been instances in the
past, where the statutory authorities have taken legal actions against us for non - renewal or not availing
certain licenses and approvals. However, as of date of this Draft Letter of Offer, there are no pending
proceedings, which have been initiated against us by the statutory authorities. We cannot assure you that in
the near future there will not be any legal actions taken against us for the same. Further, these licenses and
approvals are subject to several conditions, and our Company cannot assure that it shall be able to
continuously meet such conditions or be able to prove compliance with such conditions to statutory
authorities, and this may lead to cancellation, revocation or suspension of relevant licenses, approvals and
registrations. Failure by our Company to renew, maintain or obtain the required licenses or approvals, or
cancellation, suspension, or revocation of any of the licenses, approvals and registrations may result in the
interruption of our Company’s operations and may adversely affect our business.

If our Company is unable to protect its intellectual property, or if our Company infringes on the
intellectual property rights of others, our business may be adversely affected.
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Our Company has created a brand presence with our major brands “VIR Laminates”, “VIR MDF”, “VIR
PVC”, “SIGNOR”, “VIR PROPLUS”, “VIR MAXPRO”, “VIR PRELAM?”, and others. Our Company’s
success largely depends on our brand name and brand image, therefore we have trademarked our brand
names and their logos differentiating our Company’s products from that of our competitors. We deal under
other brand names as well, which have also been trademarked by us to maintain a distinction and

differentiation for our products and brands. Our current trademark and logo , i1s owned by our
Company under the provisions of the Trademarks Act, 1999. Our trademarks may be subject to
counterfeiting or imitation which would adversely impact our reputation and lead to loss of customer
confidence, reduced sales and higher administrative costs. Further, we have filed opposition against five
trademark applications made by third parties, on account of the trademarks applied for being similar to that
of our registered trademarks. All such actions are presently pending before the Registrar of Trademarks.

We have applied for, but not yet obtained registration with respect to certain trademarks. We cannot
guarantee that eventually our trademark application will be approved or that third parties will not seek to
oppose or otherwise challenge these applications. We are therefore exposed to the risk that other entities may
pass off their products as ours by imitating our brand name and attempting to create counterfeit products. As
a result, we may not be able to prevent infringement of our applied trademarks and a passing off action may
not provide sufficient protection until such time that the registration is granted. Further, we have also entered
into an agreement dated November 13, 2017 with Vir Studdio Private Limited (One Person Company) for
the use of their trademark and brand name “Vir Studdio” on the payment of an annual royalty of X 01 lakh
per annum. The agreement is renewable on a year-on-year basis unless either of the parties terminates it. In
the event, Vir Studdio Private Limited terminates the agreement or restricts our right to use the trademarks,
our Company could face significant monetary loss or we could be prevented from selling our products under
the said brand.

Further, we believe that there may be other companies or vendors which operate in the unorganized segment
using our tradename or brand names. We have also filed opposition against five trademark applications made
by third parties, on account of the trademarks applied for being similar to that of our registered trademarks.
Any such activities may harm the reputation of our brand and sales of our products, which could in turn
adversely affect our financial performance. We rely on protections available under Indian law, which may
not be adequate to prevent unauthorized use of our intellectual property by third parties. Furthermore, the
application of laws governing intellectual property rights in India is uncertain and evolving, and could
involve substantial risks to us. Notwithstanding the precautions we take to protect our intellectual property
rights, it is possible that third parties may copy or otherwise infringe on our rights, which may have an
adverse effect on our business, results of operations, cash flows and financial condition.

Our distribution intermediaries with whom we have entered into formal contracts are restricted to use the
brand name and logo of our products in the manner provided by us, however we cannot assure you that our
intermediaries will not misuse our brand name or logo or pass off our products as their own or allow any
third party to misuse our brand name. In such an event, we may have to prosecute our intermediaries or any
third parties which could be time consuming and the outcome of such litigations may not always be in our
favor. Our efforts to protect our intellectual property may not be adequate and may lead to erosion of our
business value and our operations could be adversely affected. We may need to litigate in order to determine
the validity of such claims and the scope of the proprietary rights of others. Any such litigation could be time
consuming, continuous supply of raw materials or to deliver our costly and the outcome cannot be
guaranteed. We may not be able to detect any unauthorized use or take appropriate and timely steps to enforce
or protect its intellectual property, which could adversely affect our business, results of operations and
financial condition.

We are dependent on third party transportation providers for delivery of raw materials to us from our
suppliers and delivery of our products to our distribution intermediaries. We have not entered into any
formal contracts with our transport providers and any failure on part of such service providers to meet
their obligations could adversely affect our business, financial condition and results of operation.

Three of our manufacturing units are located in Gujarat, one manufacturing unit is located Karnataka and
one manufacturing unit is located in Andhra Pradesh. Further, we are in the process of setting up an additional
manufacturing unit for jumbo-size decorative laminated in Gujarat. To ensure smooth functioning of our
manufacturing operations, we need to maintain continuous supply and transportation of the raw materials
required from the supplier to our manufacturing units or warehouses and transportation of our products from
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Since, we have a high power consumption, any unexpected or unforeseen increase in the tariff rates can
increase the operating cost of our manufacturing unit and thereby cause an increase in the production cost
which we may not be able to pass on to our customers. Further, we are also exposed to the risks of power
disruption due to insufficient power supply in our manufacturing units or due to calamities and other force
majeure causes, which could force us to halt our manufacturing processes until such disruption exists. There
are limited number of electricity providers in area from where we operate due to which in case of a price
hike, we may not be able to find a cost-effective substitute, which may negatively affect our business,
financial condition, cash flows and results of operations. There have been instances in the past, wherein our
Company had to find alternative electricity suppliers due to hike in prices for our manufacturing units, which
strained our resources and was time consuming in nature.

We may be unable to grow our business in additional geographic regions or international markets, which
may adversely affect our business prospects and results of operations.

Our Company seeks to grow its market reach domestically to explore untapped markets and segments;
however, we cannot assure you that we will be able to grow our business as planned. Infrastructure and
logistical challenges in addition to the changing customers’ taste and preferences may prevent us from
expanding our presence or increasing the penetration of our products. Further, customers may be price
conscious and we may be unable to compete effectively with the products of our competitors. If we are
unable to grow our business in these new markets effectively, our business prospects, results of operations
and financial condition may be adversely affected.

Further, expansion into new international markets is important to our long-term prospects. Competing
successfully in international markets requires additional management attention and resources to tailor our
services to the unique aspects of each new country. We may face various risks, including legal and regulatory
restrictions, increased advertising and brand building expenditure, challenges caused by distance, language
and cultural differences, in addition to our limited experience with such markets and currency exchange rate
fluctuations. International markets require a very high standard of quality of products and our Company may
not be able to match the international standards thereby failing to make a brand presence in the international
markets. Further, we do not deal with end use customers, therefore we will have to engage distributors,
dealers and other intermediaries to enter the international markets. If we are unable to make long-lasting
relations with the major intermediaries in the overseas market or if we are unable to justify the quality of our
products to them, it may make it difficult for us to enter into such markets. These and other risks, which we
do not foresee at present could adversely affect any international expansion or growth, which could have an
adverse effect on our business, results of operations and financial condition.

As the securities of our Company are listed on Stock Exchanges in India, our Company is subject to
certain obligations and reporting requirements under the SEBI Listing Regulations. Any non-
compliances/delay in complying with such obligations and reporting requirements may render us liable
to prosecution and/or penalties.

The Equity Shares of our Company are listed on BSE and NSE, therefore we are subject to the obligations
and reporting requirements prescribed under the SEBI Listing Regulations, as well as requirements under
the Companies Act for a listed Company. During the preceding one year from the date of filing of this Draft
Letter of Offer, there have been no defaults in complying with the applicable provisions of SEBI Listing
Regulations and accordingly, our Company has filed this Draft Letter of Offer under Part B of Schedule VI
of SEBI ICDR Regulations. However, our Company has received an email dated December 21, 2022 from
BSE seeking clarification in respect of delay in reporting the resignation of our erstwhile Independent
Director, namely, Archee Darshanbhai Thakkar. Our Company vide its letter dated December 22, 2022 has
replied to the email stating that the erstwhile Independent Director had delivered her resignation letter after
close of business hours on August 27, 2022 (Saturday), and since the next day was a holiday, the intimation
was filed on August 29, 2022 (Monday). Our Company has not received any further communication in this
regard from BSE.

Our Company endeavours to comply with all applicable obligations/reporting requirements, however, upon
occurrence of any future instances of non-disclosures/delayed/erroneous disclosures and/or any other
violations by us, our Company may be exposed to imposition of penalties, warnings and show cause notices
being against us by SEBI and Stock Exchanges. For instance, BSE Limited vide an email dated May 24,
2021, had imposed a fine of X 4.20 lakhs plus applicable taxes on our Company for causing a delay of twenty-
one days from the date of allotment, in approaching BSE for seeking listing approval for 2,53,760 partly-
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paid up rights equity shares issued pursuant to the 2020 Rights Issue. Our Company made payment of X 4.20
lakhs, plus applicable taxes on May 29, 2021. Any future adverse regulatory action or development could
affect our business reputation, divert management attention, and result in a material adverse effect on our
business prospects and financial performance and on the trading price of the Equity Shares.

Our industry is competitive and our inability to compete effectively may adversely affect our business,
results of operations, financial condition and cash flows.

The laminate industry in India is fragmented and competitive with both organized and unorganized markets.
Our products compete with local retailers, non-branded products, economy brands and products of other
established brands. Any increase in sale of such brands or if preference is given to such brands it may have
an adverse impact on our business and results of operations. Some of our competitors may be larger than we
are or develop alliances to compete against us and may have greater resources, market presence and
geographic reach and have products with better brand recognition than ours. Some of our competitors may
be able to procure raw materials at lower costs than us, and consequently be able to sell their products at
lower prices. As a result, our competitors may be able to withstand industry downturns better than us or
provide customers with products at more competitive prices. Some of our international competitors may be
able to capitalize on their overseas experience to compete in the Indian market.

Further, we are in the process of setting up a manufacturing unit for jumbo-sized decorative laminates, to
primarily cater to the demand of custom-sized or jumbo-sized laminates in the international markets. Our
Company will also be venturing into new markets and will be forming new distribution networks. In view
of the same we will also be competing with potential competitors in new and unexplored markets.
Consequently, we cannot assure you that we will be able to compete successfully in the future against our
existing or potential competitors or that our business and results of operations will not be adversely affected
by increased competition. We cannot assure you that we will be able to maintain our existing market share.
Our competitors may significantly increase their marketing expenses to promote their brands and products,
which may require us to similarly increase our advertising and marketing expenses and engage in effective
pricing strategies, which we may not be able to pass on to our customers which in turn may have an adverse
effect on our business, results of operations and financial condition.

Our growth and our financial results may be affected by factors affecting the real estate industry in India.

Our financial results are influenced by the macroeconomic factors determining the growth of the Indian
economy as a whole and real estate sector in particular. The interior infrastructure sector is influenced by a
growth in disposable income. A buoyant economy and rising per capita income and easy availability of
housing finance drive urbanization, fueling growth in housing and creating room for the interior
infrastructure. The demand for interior infrastructure products is primarily dependent on the demand for real
estate which influences the demand for plywood, laminates and other interior infrastructure products.

Periods of slowdown in the economic growth of India has significantly affected the real estate sector in the
recent past. Any further downturn in the real estate industry and/or changes in governmental policies
affecting the growth of this sector may have an adverse effect on the demand for plywood, laminates and
other infrastructure products and the results of our operations.

Our Promoters, Directors and Key Managerial Personnel have interests in our Company other than
reimbursement of expenses incurred or normal remuneration or benefits.

Our Promoters, Directors and Key Managerial Personnel, may be deemed to be interested in our Company,
in addition to the regular remuneration or benefits, reimbursements of expenses, Equity Shares held by them
or their relatives, their dividend or bonus entitlement, benefits arising from their directorship in our
Company. Our Promoter, Krupa Krupesh Thakkar holds the position of Senior Vice President - Business
Development and Rushvi Rushil Thakkar, the spouse of our Whole-time Director Rushil Krupesh Thakkar
holds the position of Senior Vice President — Administration and Human Resources in our Company.
Further, Harsh R. Patel and Amee R Patel, relatives of our Whole-time Director, Ramanik Tejabhai
Kansagara are also in employment of our Company. Therefore, the aforementioned persons may be deemed
to be interested in any remuneration which may be payable to them in such capacity. Further, our
Independent Director, Kantilal Ambalal Puj may be deemed to be interested to the extent of consultation fee
paid to Puj Associates by our Company, wherein his relatives hold ownership positions. Our Promoters,
Directors and Key Managerial Personnel may also be interested to the extent of any transaction entered into
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Vir Decorative Sheets Private Limited have main objects or are engaged in business similar to that of our
Company and may carry out business activities which are similar to that of ours. This may be a potential
source of conflict for us and may adversely affect our operations. As on date of this Draft Letter of Offer,
we have not entered into a non-compete agreement with any of the said companies. There is no assurance
that a conflict of interest may not occur between our business and the business of our such in the future, or
that we will be able to take adequate measures to address such conflict or that we will be able to suitably
resolve such a conflict without an adverse effect on our business or operations.

Our agreements with lenders for financial arrangements contain restrictive covenants for certain
activities and if we are unable to get their approval, it might restrict our scope of activities and impede our
growth plans.

We have entered into agreements for our borrowings with certain lenders. These borrowings include secured
fund based and non-fund based facilities. These agreements include restrictive covenants which mandate
certain restrictions in terms of our business operations such as change in capital structure, formulation of any
scheme of amalgamation or reconstruction, declaring dividends, further expansion of business, granting
loans to directors, repaying unsecured loans availed from Promoters and third parties, undertake guarantee
obligations on behalf of any other borrower including group companies, which require our Company to
obtain prior approval of the lenders for any of the above activities. We cannot assure you that our lenders
will provide us with these approvals in the future.

Further, some of our financing arrangements include covenants to maintain our total outside liabilities and
total net worth up to a certain limit and certain other liquidity ratios. We cannot assure prospective investors
that such covenants will not hinder our business development and growth in the future. A default under one
of these financing agreements may also result in cross-defaults under other financing agreements and result
in the outstanding amounts under such financing agreements becoming due and payable immediately.
Defaults under one or more of our Company’s financing agreements may limit our flexibility in operating
our business, which could have an adverse effect on our cash flows, business, results of operations and
financial condition.

It may be possible for a lender to assert that we have not complied with all applicable terms under our existing
financing documents. Further we cannot assure that we will have adequate funds at all times to repay these
credit facilities and may also be subject to demands for the payment of penal interest. While the
aforementioned events have not occurred in the past, future occurrence of any of these events could affect
our financial condition, results of operations and prospects.

In addition to our existing indebtedness for our existing operations, we may incur further indebtedness
during the course of business. We cannot assure that we would be able to service our existing and/ or
additional indebtedness.

As on September 30, 2022 our Company’s total secure fund based indebtedness is X 36,003.57 lakhs. In
addition to the indebtedness for our existing operations, we may incur further indebtedness during the course
of our business. We cannot assure you that we will be able to obtain further loans at favourable terms.
Increased borrowings, if any, may adversely affect our debt-equity ratio and our ability to borrow at
competitive rates. In addition, we cannot assure you that the budgeting of our working capital requirements
for a particular year will be accurate. There may be situations where we may under-budget our working
capital requirements, which may lead to delays in arranging additional working capital requirements, loss of
reputation, levy of liquidated damages and can cause an adverse effect on our cash flows.

Any failure to service our indebtedness or otherwise perform our obligations under our financing agreements
entered with our lenders or which may be entered into by our Company, could trigger cross default
provisions, penalties, acceleration of repayment of amounts due under such facilities which may cause an
adverse effect on our business, financial condition and results of operations. While the aforementioned events
have not occurred in the past, future occurrence of any of these events could affect our financial condition,
results of operations and prospects.

Our Company has taken certain unsecured loans from our Promoters, members of our promoter group
and financial institutions, which may be recalled at any time.
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where our Company had received notices from Gujarat Pollution Control Board to halt the business
operations in some of our manufacturing units situated in Gujarat due to non-adherence of rules and
regulations governing our manufacturing unit. We cannot assure you that there will not be any instances in
the future wherein our Company will not be forced to halt the operations in its manufacturing units due to
not complying with the applicable laws and such events will not cause loss of revenue and have an adverse
impact on our business operations.

India has stringent labour legislations which protect the interest of workers, including legislation that sets
forth detailed procedures for the establishment of unions, dispute resolution, working conditions, hiring and
termination of employees, contract labour and work permits and maintenance of regulatory and statutory
records and making periodic payments, minimum wages and maximum working hours, overtime, working
conditions, etc.

Our Company is also subject to safety and health laws and regulations such as the Environment (Protection)
Act, 1986, the Water (Prevention and Control of Pollution) Act, 1974, the Air (Prevention and Control of
Pollution) Act, 1981. These laws and regulations impose controls on our Company’s safety standards, and
other aspects of its operations. Our Company has incurred and expects to continue to incur, operating costs
to comply with such laws and regulations. In addition, our Company has made and expects to continue to
make capital expenditures on an on-going basis to comply with the safety and health laws and regulations.
Our Company may be liable to the Central and State governmental bodies with respect to its failures to
comply with applicable laws and regulations. Further, the adoption of new safety and health laws and
regulations, new interpretations of existing laws, increased governmental enforcement of laws or other
developments in the future may require that our Company make additional capital expenditures or incur
additional operating expenses in order to maintain its current operations or take other actions that could
adversely affect its financial condition, results of operations and cash flow. Safety, health and environmental
laws and regulations in India, in particular, have been increasing in stringency and it is possible that they
will become significantly more stringent in the future. The costs of complying with these requirements could
be significant and may have an impact on our financial condition. Therefore, if there is any failure by us to
comply with the terms of the laws and regulations governing our operations we may be involved in litigation
or other proceedings, or be held liable in any litigation or proceedings, incur increased costs, be subject to
penalties, have our approvals and permits revoked or suffer a disruption in our operations, any of which
could adversely affect our business and results of operations.

Our Company is highly dependent on skilled contract labour for manufacturing of our products. Our
operations could be adversely affected by strikes, work stoppages or increased wage demands by our
employees or any other kind of disputes with our employees. If we are unable to continue to hire skilled
contract labour, the quality of our products being manufactured in our units can get affected.

Our operations are significantly dependent on access to a large pool of contract laborers for operation of our
manufacturing unit. The number of contract labourers employed by us varies from time to time based on the
nature and extent of work in which we are involved. Our dependence on such contract labour may result in
significant risks for our operations, relating to the availability and skill of such contract labourers, as well as
contingencies affecting availability of such contract laborers during peak periods. Further, our manufacturing
unit and our proposed manufacturing unit are surrounded by a number of industries, which may create a
demand-supply gap in the labour industry which may impact our business operations. There can be no
assurance that we will have adequate access to skilled workmen at reasonable rates. As a result, we may be
required to incur additional costs to ensure timely execution of our projects. In the event, we are unable to
source adequate numbers of unskilled laborers for our manufacturing units or if we are exposed to an
increased expense due to the surge in the wages of unskilled laborers, we cannot assure you that it will not
impact our business operations and financial condition. Due to the increase in the wages charged by the
laborers, we may have to increase the cost of our product which would directly impact our distribution
intermediaries and our end use customers.

We believe our employees and unskilled labour employed in our manufacturing unit are critical to maintain
our competitive position. Although we have not experienced any material labour unrest, we cannot assure
you that we will not experience disruptions in work or our retail operations due to disputes or other problems
with our work force, which may adversely affect our ability to continue our business operations. Any labour
unrest directed against us, could directly or indirectly prevent or hinder our normal operating activities, and,
if not resolved in a timely manner, could lead to disruptions in our operations.
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Our Company appoints independent contractors who in turn engage on-site contract labourers for carrying
out the manufacturing process. Although our Company does not engage these labourers directly, we may be
held responsible for any wage payments to be made to such labourers in the event of default by such
independent contractors. Any requirement to fund their wage requirements may have an adverse impact on
our results of operations and financial condition. In addition, under the Contract Labour (Regulation and
Abolition) Act, 1970, as amended, we may be required to absorb a number of such contract labourers as
permanent workmen. Thus, any such order from a regulatory body or court may adverse effect on our
business, results of operations and financial condition. In addition, on an application made by contract
labourers, an Industrial court or Tribunal may direct that the contract labourers shall be regularized or
absorbed or the State Government may altogether prohibit the employment of contract labour. If either of
the abovementioned events occur, we may be required to induct such labourers on our payroll, as employees,
which may result in an increase in our expenses. Further, even though we have obtained all necessary
approvals as required under the statutes there can be no assurance that we may continue to hold such permits,
licenses or approvals. In the event of cancellation or non-renewal of our approvals it may cause an
interruption of our operations and may adversely affect our business, financial condition and future results
of operations. While we do not engage the contract labourers directly, in the event of default by any
independent contractor, we may be held responsible for any wage payments that must be made to such
labourers. If we are required to pay the wages of the contracted employees, our results of operations and
financial condition could be adversely affected. Furthermore, all contract labourers engaged in our
projects receive minimum wages that are fixed by the relevant State governments, and any increase in such
minimum wages payable may adversely affect our results of operations.

Our operations can be adversely affected in case of industrial accidents at our manufacturing unit.
Further, our inability to procure and/or maintain adequate insurance cover in connection with our
business may adversely affect our operations and profitability

Our manufacturing process requires the use of heavy machines, which makes the labour employed at our
manufacturing unit prone to accidents that occur during the course of our operations resulting in personal
injuries causing permanent disability or even death. There have been instances in the past, where fatal
accidents have occurred in our manufacturing units, which have led to the death of some of our employees
and have left some of our employees injured. However, we cannot assure you that such instances would not
happen in the future, leading to death or disablement of our employees. Although, we have availed industry
all risk policy, fire policy, fire floater policy, burglary floater policy, marine insurance policy, office package
policy, corporate general liability policy, directors’ and officers’ liability, workmen compensation policy,
group personal accident insurance policy, group health insurance policy and public industrial liability policy,
we cannot assure you that we will be able to receive a claim from these policies, failing which we will have
to provide the compensation to the employees from our own resources. There are many events that could
cause significant damages to our operations, or expose us to third-party liabilities, whether or not known to
us, for which we may not be insured or adequately insured, which in turn may expose us to certain risks and
liabilities. There can be no assurance that our insurance policies will be adequate to cover the losses in
respect of which the insurance had been availed. Further, there can be no assurance that any claim under the
insurance policies maintained by us will be honored fully, in part, or on time. If we were to incur a significant
liability for which we were not fully insured, it could adversely affect our results of operations and financial
position.

Our Company has adopted adequate safety measures, however we cannot assure you that, in the future no
such cases will be instituted against our Company, alleging that we were negligent or we did not provide
adequate supervision therefore, holding us liable for injuries that were suffered during the manufacture of
our products. In the event any such accidents take place in the manufacturing unit of our Company, we may
get involved in litigation or other proceedings, or be held liable in any litigation or proceedings, incur
increased costs, be subject to penalties, have our approvals and permits revoked or suffer a disruption in our
operations, any of which could adversely affect our business and results of operations.

Our key raw material used in our manufacturing process is highly flammable in nature, any fire or mishap
or accidents of such nature at the Company’s facilities could lead to accident claims and damage and loss
of property, inventory, raw materials, etc.

Our key raw material used in our manufacturing process is wood, which is highly flammable in nature, every

stage from procurement, processing, storage and transportation to trading is fraught with an imminent risk
of loss by fire. Further, with the use of chemicals, boilers, large volume of air for material handling, etc. the
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risk of fire hazard increases exponentially. The stocks of finished goods, raw materials, godowns and the
main manufacturing area are more prone to such accidents, which could cause substantial loss to our
machinery, thus hampering our business operations. Although, we have taken appropriate insurance cover
for protecting our manufacturing unit from such losses caused by fire, there can be no assurance that our
insurance policies will be adequate to cover the losses. If there occurs an accident or mishap due to fire, it
could adversely affect our results of operations and financial position.

Our Company is subject to foreign exchange control regulations which can pose a risk of currency
fluctuations.

Our Company is involved in various business transaction with international clients and has to conduct the
same in accordance with the rules and regulations prescribed under FEMA. Due to non-receipt of such
payments in a timely manner, our Company may fail to adhere to the prescribed timelines and may be
required to pay penalty to the appropriate authority or department to regularise the payment. Further, our
international operations make us susceptible to the risk of currency fluctuations, which may directly affect
our operating results. In case we are unable to adhere to the timelines prescribed under the applicable laws
or are unable to mitigate the risk of currency fluctuation, it could adversely affect our business, results of
operations, financial conditions and cash flows.

Our ability to pay dividends in the future may be affected by any material adverse effect on our future
earnings, financial condition or cash flows.

Our ability to pay dividends in future will depend on our earnings, financial condition and capital
requirements. Our business is working capital intensive and we are required to obtain consents from certain
of our lenders prior to the declaration of dividend as per the terms of the agreements executed with them.
We may be unable to pay dividends in the near or medium term, and our future dividend policy will depend
on our capital requirements and financing arrangements in respect of our operations, financial condition and
results of operations. Although our Company has declared dividends in the past, however there can be no
assurance that our Company will declare dividends in the future also.

Increased losses due to fraud, employee negligence, theft or similar incidents may have an adverse impact
on us.

Our business and the industry in which we operate are vulnerable to the problem of pilferage by employees,
damage, misappropriation of cash and inventory management and logistical errors. While, no incidents of
pilferage, misappropriation of cash and inventory or any cases of theft, robbery, employee fraud, efc. have
not been reported, any such instances in the future may lead to an increase in product losses and may also
require us to install additional security and surveillance equipment and incur additional expenses towards
inventory management and handling. We cannot assure you whether these measures will successfully
prevent such losses. Further, there are inherent risks in cash management as part of our operations, which
include theft and robbery, employee fraud and the risks involved in transferring cash to banks. Additionally,
in case of losses due to theft, financial misappropriation, fire, breakage or damage caused by other casualties,
we cannot assure you that we will be able to recover from our insurers the full amount of any such loss in a
timely manner, or at all. In addition, if we file claims under an insurance policy it could lead to increases in
the insurance premiums payable by us or the termination of coverage under the relevant policy.

Our Company is in the process of refunding an excess amount of funds amounting to ¥ 0.92 lakhs received
firom the applicants in the 2020 Rights Issue towards payment of calls.

Our Company had issued 49,77,111 partly-paid up equity shares of Face Value X 10 during the 2020 Rights
Issue. The payment towards subscription of equity shares in the 2020 Rights Issue was required to be made
at the application stage and two subsequent calls which were made by our Company. The entire process
involved in the 2020 Rights Issue culminated in the year 2022. Our Company received an excess amount of
funds amounting to X 0.92 lakhs from the applicants in the 2020 Rights Issue towards payment of calls. Our
Company is in the process of refunding the said amount to the applicants.

Our funding requirements and proposed deployment of the Net Proceeds are based on management
estimates and have not been independently appraised and may be subject to change based on various
factors, some of which are beyond our control.
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58. Applicants to this Issue are not allowed to withdraw their Applications after the Issue Closing Date.

In terms of the SEBI ICDR Regulations, Applicants in this Issue are not allowed to withdraw their
Applications after the Issue Closing Date. The Allotment in this Issue and the credit of such Equity Shares
to the Applicant’s demat account with its depository participant shall be completed within such period as
prescribed under the applicable laws. There is no assurance, however, that material adverse changes in the
international or national monetary, financial, political or economic conditions or other events in the nature
of force majeure, material adverse changes in our business, results of operation, cash flows or financial
condition, or other events affecting the Applicant’s decision to invest in the Equity Shares, would not arise
between the Issue Closing Date and the date of Allotment in this Issue. Occurrence of any such events after
the Issue Closing Date could also impact the market price of our Equity Shares. The Applicants shall not
have the right to withdraw their applications in the event of any such occurrence. We cannot assure you that
the market price of the Equity Shares will not decline below the Issue Price. To the extent the market price
for the Equity Shares declines below the Issue Price after the Issue Closing Date, the shareholder will be
required to purchase Equity Shares at a price that will be higher than the actual market price for the Equity
Shares at that time. Should that occur, the shareholder will suffer an immediate unrealized loss as a result.
We may complete the Allotment even if such events may limit the Applicants’ ability to sell our Equity
Shares after this Issue or cause the trading price of our Equity Shares to decline.

59. Investors will be subject to market risks until the Equity Shares credited to the investors demat account
are listed and permitted to trade.

Investors can start trading the Equity Shares allotted to them only after they have been credited to an
investor’s demat account, are listed and permitted to trade. Since the Equity Shares are currently traded on
the Stock Exchanges, investors will be subject to market risk from the date they pay for the Equity Shares to
the date when trading approval is granted for the same. Further, there can be no assurance that the Equity
Shares allocated to an investor will be credited to the investor’s demat account or that trading in the Equity
Shares will commence in a timely manner.

60. You may not receive the Equity Shares that you subscribe in the Issue until fifteen days after the date on
which this Issue closes, which will subject you to market risk.

The Equity Shares that you subscribe in the Issue may not be credited to your demat account with the
depository participants until approximately 15 days from the Issue Closing Date. You can start trading such
Equity Shares only after receipt of the listing and trading approval in respect thereof. There can be no
assurance that the Equity Shares allocated to you will be credited to your demat account, or that trading in
the Equity Shares will commence within the specified time period, subjecting you to market risk for such
period.

61. The trading price of our Equity Shares may be subject to volatility and you may not be able to sell your
Equity Shares at or above the Issue Price.

The trading price of our Equity Shares may fluctuate after this Issue due to a variety of factors, including our
results of operations and the performance of our business, competitive conditions, general economic, political
and social factors, the performance of the Indian and global economy and significant developments in India’s
fiscal regime, volatility in the Indian and global securities market, performance of our competitors, changes
in the estimates of our performance or recommendations by financial analysts and announcements by us or
others regarding contracts, acquisitions, strategic partnerships, joint ventures, or capital commitments. In
addition, if the stock markets in general experience a loss of investor confidence, the trading price of our
Equity Shares could decline for reasons unrelated to our business, financial condition or operating results.
The trading price of our Equity Shares might also decline in reaction to events that affect other companies in
our industry even if these events do not directly affect us. Each of these factors, among others, could
adversely affect the price of our Equity Shares.

62. Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian
law and could thereby suffer future dilution of their ownership position.

Under the Companies Act, any company incorporated in India must offer its holders of equity shares pre-
emptive rights to subscribe and pay for a proportionate number of shares to maintain their existing ownership
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EXTERNAL RISK FACTORS

68. Significant differences exist between Ind AS, Indian GAAP and other accounting principles, such as US
GAAP and International Financial Reporting Standards (“I1FRS”), which investors may be more familiar
with and consider material to their assessment of our financial condition.

Our summary statements of assets and liabilities and summary statements of profit and loss (including other
comprehensive income), cash flows and changes in equity, as per the Financial Statements, have been
prepared in accordance with the Indian Accounting Standards notified under Section 133 of the Companies
Act, 2013, read with the Ind AS Rules and restated in accordance with the SEBI ICDR Regulations, the
SEBI Circular and the Prospectus Guidance Note.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting
principles on the financial data included in this Draft Letter of Offer, nor do we provide a reconciliation of
our financial statements to those of US GAAP, IFRS or any other accounting principles. US GAAP and
IFRS differ in significant respects from Ind AS and Indian GAAP. Accordingly, the degree to which the
Restated Financial Information included in this Draft Letter of Offer will provide meaningful information is
entirely dependent on the reader’s level of familiarity with Ind AS, Indian GAAP and the SEBI ICDR
Regulations. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures presented in this Draft Letter of Offer should accordingly be limited.

69. Political, economic or other factors that are beyond our control may have adversely affect our business
and results of operations.

The Indian economy and its securities markets are influenced by economic developments and volatility in
securities markets in other countries. Investors’ reactions to developments in one country may have adverse
effects on the market price of securities of companies located in other countries, including India. Negative
economic developments, such as rising fiscal or trade deficits, or a default on national debt, in other emerging
market countries may also affect investor confidence and cause increased volatility in Indian securities
markets and indirectly affect the Indian economy in general. Any of these factors could depress economic
activity and restrict our access to capital, which could have an adverse effect on our business, financial
condition and results of operations and reduce the price of our Equity Shares. Any financial disruption could
have an adverse effect on our business, future financial performance, shareholders’ equity and the price of
our Equity Shares.

We are dependent on domestic, regional and global economic and market conditions. Our performance,
growth and market price of our Equity Shares are and will be dependent to a large extent on the health of the
economy in which we operate. There have been periods of slowdown in the economic growth of India.
Demand for our products or services may be adversely affected by an economic downturn in domestic,
regional and global economies.

Economic growth is affected by various factors including domestic consumption and savings, balance of
trade movements, namely export demand and movements in key imports, global economic uncertainty and
liquidity crisis, volatility in exchange currency rates, and annual rainfall which affects agricultural
production.

Consequently, any future slowdown in the Indian economy could harm our business, results of operations
and financial condition. Also, a change in the government or a change in the economic and deregulation
policies could adversely affect economic conditions prevalent in the areas in which we operate in general
and our business in particular and high rates of inflation in India could increase our costs without
proportionately increasing our revenues, and as such decrease our operating margins.

70. A slowdown in economic growth in India could cause our business to suffer.

We are incorporated in India, and all of our assets and employees are located in India. As a result, we are
highly dependent on prevailing economic conditions in India and our results of operations are significantly
affected by factors influencing the Indian economy. A slowdown in the Indian economy could adversely
affect our business, including our ability to grow our assets, the quality of our assets, and our ability to
implement our strategy.
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Factors that may adversely affect the Indian economy, and hence our results of operations, may include:

* any increase in Indian interest rates or inflation;

* any scarcity of credit or other financing in India;

*  prevailing income conditions among Indian consumers and Indian corporations;

» volatility in, and actual or perceived trends in trading activity on, India’s principal stock exchanges;

*  variations in exchange rates;

» changes in India’s tax, trade, fiscal or monetary policies;

» political instability, terrorism or military conflict in India or in countries in the region or globally,
including in India’s various neighboring countries;

»  prevailing regional or global economic conditions; and

»  other significant regulatory or economic developments in or affecting India

Any slowdown in the Indian economy or in the growth of the sectors we participate in or future volatility in
global commodity prices could adversely affect our borrowers and contractual counterparties. This in turn
could adversely affect our business and financial performance and the price of our Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate
and tax laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes,
including the instances mentioned below, may adversely affect our business, results of operations and
prospects, to the extent that we are unable to suitably respond to and comply with any such changes in
applicable law and policy.

The Government of India has issued a notification dated September 29, 2016 notifying Income Computation
and Disclosure Standards (“ICDS”), thereby creating a new framework for the computation of taxable
income. The ICDS became applicable from the assessment year for Fiscal 2018 and subsequent years. The
adoption of ICDS is expected to significantly alter the way companies compute their taxable income, as
ICDS deviates from several concepts that are followed under general accounting standards, including Indian
GAAP and Ind AS. In addition, ICDS shall be applicable for the computation of income for tax purposes but
shall not be applicable for the computation of income for minimum alternate tax. There can be no assurance
that the adoption of ICDS will not adversely affect our business, results of operations and financial condition.

e the General Anti Avoidance Rules (“GAAR”) have been made effective from April 1, 2017. The tax

consequences of the GAAR provisions being applied to an arrangement could result in denial of tax
benefit amongst other consequences. In the absence of any precedents on the subject, the application of
these provisions is uncertain. If the GAAR provisions are made applicable to our Company, it may have
an adverse tax impact on us.

e a comprehensive national GST regime that combines taxes and levies by the Central and State

Governments into a unified rate structure, which came into effect from July 1, 2017. We cannot provide
any assurance as to any aspect of the tax regime following implementation of the GST. Any future
increases or amendments may affect the overall tax efficiency of companies operating in India and may
result in significant additional taxes becoming payable. If, as a result of a particular tax risk materializing,
the tax costs associated with certain transactions are greater than anticipated, it could affect the
profitability of such transactions.

In addition, unfavourable changes in or interpretations of existing, or the promulgation of new laws, rules
and regulations including foreign investment laws governing our business, operations and group structure
could result in us being deemed to be in contravention of such laws or may require us to apply for additional
approvals. We may incur increased costs and other burdens relating to compliance with such new
requirements, which may also require significant management time and other resources, and any failure to
comply may adversely affect our business, results of operations and prospects. Uncertainty in the
applicability, interpretation or implementation of any amendment to, or change in, governing law, regulation
or policy, including by reason of an absence, or a limited body, of administrative or judicial precedent may
be time consuming as well as costly for us to resolve and may affect the viability of our current business or
restrict our ability to grow our business in the future.

Any increase in taxes and levies, or the imposition of new taxes and levies in the future, could increase the
cost of production and operating expenses. Taxes and other levies imposed by the central or state
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governments in India that affect our industry include customs duties, excise duties, sales tax, income tax and
other taxes, duties or surcharges introduced on a permanent or temporary basis from time to time. The central
and state tax scheme in India is extensive and subject to change from time to time. Any adverse changes in
any of the taxes levied by the central or state governments may adversely affect our competitive position and
profitability.

Financial instability in both Indian and international financial markets could adversely affect our results
of operations and financial condition.

The Indian financial market and the Indian economy are influenced by economic and market conditions in
other countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the
United States and elsewhere in the world in recent years has affected the Indian economy. Although
economic conditions are different in each country, investors’ reactions to developments in one country can
have an adverse effect on the securities of companies in other countries, including India. A loss in investor
confidence in the financial systems of other emerging markets may cause increased volatility in Indian
financial markets and, indirectly, in the Indian economy in general. Any global financial instability,
including further deterioration of credit conditions in the U.S. market, could also have a negative impact on
the Indian economy. Financial disruptions may occur again and could harm our results of operations and
financial condition.

The Indian economy is also influenced by economic and market conditions in other countries. This includes,
but is not limited to, the conditions in the United States, Europe and certain economies in Asia. Financial
turmoil in Asia and elsewhere in the world in recent years has affected the Indian economy. Any worldwide
financial instability may cause increased volatility in the Indian financial markets and, directly or indirectly,
adversely affect the Indian economy and financial sector and its business.

Although economic conditions vary across markets, loss of investor confidence in one emerging economy
may cause increased volatility across other economies, including India. Financial instability in other parts of
the world could have a global influence and thereby impact the Indian economy. Financial disruptions in the
future could adversely affect our business, prospects, financial condition and results of operations. The global
credit and equity markets have experienced substantial dislocations, liquidity disruptions and market
corrections.

These could include further falls in Stock Exchanges’ indices and greater volatility of markets in general due
to the increased uncertainty. These and other related events could have a significant impact on the global
credit and financial markets as a whole, and could result in reduced liquidity, greater volatility, widening of
credit spreads and a lack of price transparency in the global credit and financial markets. There are also
concerns that a tightening of monetary policy in emerging markets and some developed markets will lead to
a moderation in global growth. In response to such developments, legislators and financial regulators in the
United States and other jurisdictions, including India, have implemented a number of policy measures
designed to add stability to the financial markets. However, the overall long-term impact of these and other
legislative and regulatory efforts on the global financial markets is uncertain, and they may not have had the
intended stabilizing effects. Any significant financial disruption in the future could have an adverse effect
on our cost of funding, loan portfolio, business, future financial performance and the trading price of the
Equity Shares.

Inflation in India could have an adverse effect on our profitability and if significant, on our financial
condition.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India
has experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest
rates and increased costs to our business, including increased costs of salaries, and other expenses relevant
to our business.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our
costs. Any increase in inflation in India can increase our expenses, which we may not be able to pass on to
our customers, whether entirely or in part, and the same may adversely affect our business and financial
condition. In particular, we might not be able to reduce our costs or increase our rates to pass the increase in
costs on to our customers. In such case, our business, results of operations, cash flows and financial condition
may be adversely affected.

54



74.

75.

76.

Further, the Gol has previously initiated economic measures to combat high inflation rates, and it is unclear
whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not
worsen in the future.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to
attract foreign investors, which may adversely impact the market price of the Equity Shares.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign currencies,
including those specified under FEMA. Such regulatory restrictions limit our financing sources for our
projects under development and hence could constrain our ability to obtain financing on competitive terms
and refinance existing indebtedness. In addition, we cannot assure you that the required approvals will be
granted to us without onerous conditions, or at all. Limitations on foreign debt may adversely affect our
business growth, results of operations and financial condition.

Further, under the foreign exchange regulations currently in force in India, transfers of shares between non-
residents and residents are freely permitted (subject to certain exceptions) if they comply with the pricing
guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are sought to be
transferred, is not in compliance with such pricing guidelines or reporting requirements or fall under any of
the exceptions referred to above, then the prior approval of the RBI will be required. Additionally,
shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India will require a no objection/ tax clearance certificate from the
income tax authority. There can be no assurance that any approval required from the RBI or any other
government agency can be obtained on any particular terms or at all.

Any downgrading of India’s debt rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India’s credit ratings international debt by international rating agencies may
adversely affect our ability to raise additional overseas financing and the interest rates and other commercial
terms at which such additional financing is available. This could have an adverse effect on our ability to fund
our growth on favourable terms or at all, and consequently adversely affect our business and financial
performance and the price of our Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws,
may adversely affect our business, prospects and results of operations.

The regulatory environment in which we operate is evolving and is subject to change. The Gol may
implement new laws or other regulations that could affect the insurance industry, which could lead to new
compliance requirements, including requiring us to obtain approvals and licenses from the Gol and other
regulatory bodies, or impose onerous requirements. New compliance requirements could increase our costs
or otherwise adversely affect our business, financial condition and results of operations. Further, the manner
in which new requirements will be enforced or interpreted can lead to uncertainty in our operations and could
adversely affect our operations. Accordingly, any adverse regulatory change in this regard could lead to
fluctuation of price points of various input costs and thereby increase our operational cost.

The Taxation Laws (Amendment) Act, 2019, also prescribes certain changes to the income tax rate
applicable to companies in India. According to this Act, companies can henceforth voluntarily opt in favour
of a concessional tax regime (subject to no other special benefits/exemptions being claimed), which would
ultimately reduce the effective tax rate (on gross basis) for Indian companies from 34.94% to approximately
25.17%. Any such future amendments may affect our ability to claim exemptions that we have historically
benefited from, and such exemptions may no longer be available to us. Any adverse order passed by the
appellate authorities/ tribunals/ courts would have an effect on our profitability. Due to COVID -19
pandemic, the Government of India had also passed the Taxation and Other Laws (Relaxation of Certain
Provisions) Act, 2020, implementing relaxations from certain requirements under, among others, the Central
Goods and Service Tax Act, 2017 and Customs Tariff Act, 1975. Furthermore, the Government of India
announced the Union Budget for Fiscal 2022 (“Budget 2022”), pursuant to which the Finance Bill 2022
(defined below) has proposed various amendments which will only come into effect upon receipt of
Presidential assent to the bill and notification in requisite acts. We have not fully determined the impact of
these recent and proposed laws and regulations on our business.
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There can be no assurance that we will not be required to comply with additional procedures or obtain
additional approvals and licenses from the government and other regulatory bodies or that they will not
impose onerous requirements and conditions on our operations in connection with GST. While we are and
will comply with the GST rules and regulations, any failure to comply with the same may result in
noncompliance with the GST and may adversely affect our business and results of operations. The Gol
announced the union budget for fiscal year 2023, following which the Finance Bill, 2022 was introduced in
the Lok Sabha on February 1, 2022. Subsequently, the Finance Bill 2022 received the assent from the
President of India on March 30, 2022, and became the Finance Act, 2022 (“Finance Act 2022”). We cannot
predict whether the amendments made and yet to be notified pursuant to the Finance Act 2022 would have
an adverse effect on our business, financial condition, future cash flows and results of operations. Any
changes in the Finance Act 2022 or interpretations of existing, or the promulgation of new, laws, rules and
regulations including foreign investment and stamp duty laws that are applicable to our business and
operations could result in us being deemed to be in contravention of such laws and may require us to apply
for additional approvals.

Changes in other laws may impose additional requirements, resulting in additional expenditure and time
cost. For instance, the Gol has announced four labour codes which are yet to come into force as on the date
of this Draft Letter of Offer, namely, (i) the Code on Wages, 2019, (ii) the Industrial Relations Code, 2020;
(iii) the Code on Social Security, 2020; and (iv) the Occupational Safety, Health and Working Conditions
Code, 2020. Such codes will replace the existing legal framework governing rights of workers and labour
relations. While the rules for implementation under these codes have not been announced, we are unable to
determine the impact of all or some such laws on our business and operations which may restrict our ability
to grow our business in the future. For example, the Social Security Code aims to provide uniformity in
providing social security benefits to employees which were previously segregated under different acts and
had different applicability and coverage. The Social Security Code has introduced the concept of workers
outside traditional employer-employee work-arrangements, such as “gig workers” and “platform workers”
and provides for the mandatory registration of such workers in order to enable these workers to avail
themselves of various employment benefits, such as life and disability cover, health and maternity benefits
and old age protection, under schemes framed under the Social Security Code from time to time. Any failure
to comply may adversely affect our business, results of operations and prospects. Uncertainty in the
applicability, interpretation or implementation of any amendment to, or change in, governing law, regulation
or policy, including by reason of an absence, or a limited body, of administrative or judicial precedent may
be time consuming as well as costly for us to resolve and may impact the viability of our current businesses
or restrict our ability to grow our businesses in the future.

The occurrence of natural or man-made disasters could adversely affect our results of operations, cash
flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could
adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes,
fires, explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions,
could adversely affect our results of operations, cash flows or financial condition. Terrorist attacks and other
acts of violence or war may adversely affect the Indian securities markets. In addition, any deterioration in
international relations, especially between India and its neighbouring countries, may result in investor
concern regarding regional stability which could adversely affect the price of the Equity Shares. In addition,
India has witnessed local civil disturbances in recent years and it is possible that future civil unrest as well
as other adverse social, economic or political events in India could have an adverse effect on our business.

Such incidents could also create a greater perception that investment in Indian companies involves a higher
degree of risk and could have an adverse effect on our business and the market price of the Equity Shares.

We are subject to regulatory, economic, social and political uncertainties and other factors beyond our
control.

We are incorporated in India and we conduct our corporate affairs and our business in India. Our Equity
Shares are listed on BSE and NSE. Consequently, our business, operations, financial performance and the
market price of our Equity Shares will be affected by interest rates, government policies, taxation, social and
ethnic instability and other political and economic developments affecting India.
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Factors that may adversely affect the Indian economy, and hence our results of operations may include:

* any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to convert
or repatriate currency or export assets;

* any scarcity of credit or other financing in India, resulting in an adverse effect on economic conditions in
India and scarcity of financing for our expansions;

*  prevailing income conditions among Indian customers and Indian corporations;

* epidemic or any other public health in India or in countries in the region or globally, including in India’s
various neighbouring countries;

* hostile or war like situations with the neighboring countries;

*  macroeconomic factors and central bank regulation, including in relation to interest rates movements which
may in turn adversely impact our access to capital and increase our borrowing costs;

*  volatility in, and actual or perceived trends in trading activity on, India’s principal stock exchanges;

* decline in India's foreign exchange reserves which may affect liquidity in the Indian economy;

* downgrading of India’s sovereign debt rating by rating agencies; and

» difficulty in developing any necessary partnerships with local businesses on commercially acceptable terms
and/or a timely basis.

*  Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy
or certain regions in India, could adversely affect our business, results of operations and financial condition
and the price of the Equity Shares. For example, our manufacturing facilities are located in western India,
hence any significant disruption, including due to social, political or economic factors or natural calamities
or civil disruptions, impacting this region may adversely affect our operations.

79. Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other
countries, particularly emerging market countries in Asia. Although economic conditions are different in
each country, investors’ reactions to developments in one country can have adverse effects on the securities
of companies in other countries, including India. A loss of investor confidence in the financial systems of
other emerging markets may cause increased volatility in Indian financial markets and, indirectly, in the
Indian economy in general. Any worldwide financial instability could also have a negative impact on the
Indian economy. Financial disruptions may occur again and could harm our business, our future financial
performance and the prices of the Equity Shares.

The recent outbreak of Novel Coronavirus has significantly affected financial markets around the world.
Any other global economic developments or the perception that any of them could occur may continue to
have an adverse effect on global economic conditions and the stability of global financial markets, and may
significantly reduce global market liquidity and restrict the ability of key market participants to operate in
certain financial markets. Any of these factors could depress economic activity and restrict our access to
capital, which could have an adverse effect on our business, financial condition and results of operations and
reduce the price of our Equity Shares. Any financial disruption could have an adverse effect on our business,
future financial performance, shareholders’ equity and the price of our Equity Shares.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Draft Letter of Offer and after giving effect to the
Issue is set forth below:

S. Particulars Amount (in X Lakhs, except share
No. data)
Aggregate value | Aggregate
at nominal value | value at Issue
Price
A. | Authorised Share Capital
4,00,00,000 Equity Shares of face value of X 10 each 4,000.00 N.A.
B. Issued and Subscribed Share Capital before the Issue
1,99,08,443 Equity Shares of face value of X 10 each 1,990.84 N.A.
C. | Paid-Up Share Capital before the Issue
1,99,06,261 Equity Shares of face value of ¥ 10 each) @ 1,990.62 N.A.
D. | Present Issue in terms of this Draft Letter of Offer®
Up to [¢] Equity Shares of X 10/- each [e] []*
E. Issued, Subscribed and Paid-Up Share Capital after the Issue
[e] Equity Shares of face value of ¥ 10/- each [o]
F. Securities Premium Account
Before the Issue 9,972.76
After the Issue** [o]

) Pursuant to a resolution passed by the Board of Directors in their meeting dated June 13, 2022, the Board approved forfeiture
of 2,182 Equity Shares amounting to 339,137.50, due to non-payment of calls in the 2020 Rights Issue. Accordingly, the Equity

Shares paid-up and outstanding prior to the Issue aggregated to 1,99,06,261 Equity Shares.

) Qur Company is in the process of refunding an excess amount of funds amounting to T 0.92 lakhs received from the applicants

in the 2020 Rights Issue towards payment of calls.

()The present Issue has been authorised vide a resolution passed at the meeting of the Board of Directors dated August 6, 2022.
The terms of the issue including the Record Date and Rights Entitlement Ratio, have been approved by resolution passed by our

Board at its meeting held on [e].
#Assuming full subscription for and allotment of the Equity Shares.
**Subject to Basis of Allotment

NOTES TO CAPITAL STRUCTURE

Details of outstanding instruments as on the date of this Draft Letter of Offer:

There are no outstanding options or convertible securities, including any outstanding warrants or rights to
convert debentures, loans or other instruments convertible into our Equity Shares as on the date of this Draft
Letter of Offer. Further, our Company does not have any employee stock option scheme or employee stock
purchase scheme.

Intention and extent of participation by our Promoters and Promoter Group in the Issue:

Our Promoters and member of our Promoter Group have, vide their letters dated December 20, 2022 (the
“Subscription Letters”) undertaken to subscribe, jointly and/ or severally to the full extent of their Rights
Entitlement and subscribe to the full extent of any Rights Entitlement that may be renounced in their favour
by any other Promoters or member(s) of the Promoter Group of our Company. Further, solely in the event
of an under-subscription of this Issue, our Promoters and members of our Promoter Group may subscribe to,
either individually or jointly and/ or severally with any other Promoters or member of the Promoter Group,
for additional Rights Equity Shares, subject to compliance with the Companies Act, the SEBI ICDR
Regulations, the SEBI Takeover Regulations and other applicable laws.

The additional subscription, if any, by our Promoters and members of our Promoter Group shall be made

subject to such additional subscription not resulting in the minimum public shareholding of our Company
falling below the level prescribed in SEBI Listing Regulations and SCRR. Our Company is in compliance
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5.

with Regulation 38 of the SEBI Listing Regulations and will continue to comply with the minimum public
shareholding requirements pursuant to the Issue.

The Lead Manager and its respective associates (determined as per the definition of ‘associate company’
under the Companies Act, 2013 and as per definition of the term ‘associate’ under the Securities and
Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any Equity Shares as on the
date of this Draft Letter of Offer.

Shareholding pattern of our Company as per the last quarterly filing with the Stock Exchanges in
compliance with the SEBI Listing Regulations

The shareholding pattern of our Company as on September 30, 2022, can be accessed on the website
of the BSE at: https://www.bseindia.com/stock-share-price/rushil-decor-
1td/rushil/533470/shareholding-pattern/ and the website of NSE at:
https://www.nseindia.com/companies-listing/corporate-filings-shareholding-
pattern?symbol=RUSHIL&tabIndex=equity

Statement showing holding of Equity Shares of the Promoters and Promoter Group including details of
lock-in, pledge of and encumbrance thereon, as on September 30, 2022 can be accessed on the website
of the BSE at:
https://www.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=533470&qtrid=115.00&Qtr
Name=September%202022 and NSE at https://www.nseindia.com/companies-listing/corporate-
filings-shareholding-pattern?symbol=RUSHIL&tabIndex=equity

Statement showing holding of Equity Shares of persons belonging to the category “Public” including
shareholders holding more than 1% of the total number of Equity Shares as on September 30, 2022 can
be accessed on the website of the BSE at
https://www.bseindia.com/corporates/shpPublicShareholder.aspx?scripcd=533470&qtrid=115.00&Qt
rName=September%202022 and NSE at https://www.nseindia.com/companies-listing/corporate-
filings-shareholding-pattern?symbol=RUSHIL&tabIndex=equity

The ex-rights price of the Rights Equity Shares as per Regulation 10(4)(b) of the Takeover Regulations is
X [®]/- per equity share.

Details of shares locked-in, pledged, encumbrance by promoters and promoter group:

One of our Promoters, Krupesh Ghanshyambhai Thakkar has created a pledge on July 8, 2020 over 19,85,925
Equity Shares constituting 9.98% of our paid-up Equity Share capital in favour of Bank of Baroda. Details
in relation to the pledged Equity Shares can be accessed on the website of the BSE at
https://www.bseindia.com/corporates/sastpledge new.html?scripcd=533470 and on the website of the NSE
at https://www.nseindia.com/get-quotes/equity?symbol=RUSHIL.

Except as disclosed above, as on date of this Draft Letter of Offer, none of the Equity Shares held by our
Promoters or the members of our Promoter Group are pledged or otherwise encumbered.

Details of specified securities acquired by the promoter and promoter group in the last one year
immediately preceding the date of filing of the Draft Letter of Offer:

Our Erstwhile Promoter, Ghanshyambhai Ambalal Thakkar passed away on August 25,2021 and 21,68,832
Equity Shares held by him were transmitted to his wife and member of our Promoter Group, Dinuben
Ghanshyambhai Thakkar on August 10, 2022. Except as mentioned above and in this Draft Letter of Offer,
our Promoters and members of Promoter Group have not acquired any Equity Shares in the last one year
immediately preceding the date of filing of the Draft Letter of Offer.

Details of the shareholders holding more than 1% of the issued and paid-up Equity Share capital
The details of shareholders of our Company holding more than 1% of the issued and paid -up Equity Share
capital of our Company, as on September 30, 2022 are available on the website of the BSE at

https://www.bseindia.com/corporates/shpPublicShareholder.aspx?scripcd=533470&qtrid=115.00&QtrNa
me=September%202022 and NSE at https://www.nseindia.com/companies-listing/corporate-filings-
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shareholding-pattern?symbol=RUSHIL &tabIndex=equity.

9. Atany given time, there shall be only one denomination of the Equity Shares of our Company.

10. All Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date of this Draft
Letter of Offer. Further, the Equity Shares allotted pursuant to the Issue, shall be fully paid up.
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OBJECTS OF THE ISSUE
Our company proposes to utilize the net proceeds from the issue towards funding the following objects:

» Repayment or pre-payment in full or part, of certain identified unsecured loans availed by our Company
from the Promoter and members of the Promoter Group;

» To augment the existing and incremental working capital requirement of our Company; and
» General Corporate Purposes (collectively, referred to hereinafter as the “Objects™)

We intend to utilize the gross proceeds raised through the Issue (the “Issue Proceeds”) after deducting the Issue
related expenses (“NVet Proceeds”) for the above-mentioned Objects.

The main object clause of the Memorandum of Association of our Company enables us to undertake the existing
activities and the activities for which the funds are being raised through the Issue. Further, we confirm that the
activities which we have been carrying out till date are in accordance with the object clause of our Memorandum
of Association.

Details of Issue Proceeds

The details of objects of the Issue are set forth in the following table:

(R in lakhs)
Sr. Particulars Estimated
No. Amount
1 Gross Proceeds from the Issue* 12,420.00
2 Less: Issue related expenses™* [e]
Net Proceeds from the Issue [o]

*Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment and to be adjusted as per the
Rights Entitlement ratio.
** To be determined at the time of filing the Letter of offer.

Requirement of Funds and Utilization of Net Proceeds

We intent to utilize the Net Proceeds are set forth in the following table:

(% in lakhs)
Sr. | Particulars Estimated
No. Amount*
1 Repayment or pre-payment in full or part, of certain identified unsecured loans availed by our 5,670.00
Company from the Promoter and members of the Promoter Group.
2 To augment the existing and incremental working capital requirement of our Company 4,230.00
3 General Corporate Purposes* [e]
Net proceeds from the Issue** [e]

* Subject to the finalization of the Basis of Allotment and the Allotment. The amount is subject to adjustment upon
finalization of Issue related expenses, however, in no event, shall general corporate purposes exceed 25% of the Gross
Proceeds.

** Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment and to be adjusted per the Rights
Entitlement ratio.

Means of Finance

The funding requirements mentioned above are based on inter alia our Company’s internal management estimates
and have not been appraised by any bank, financial institution or any other external agency. They are based on
current circumstances of our business and our Company may have to revise these estimates from time to time on
account of various factors beyond our control, such as market conditions, competitive environment, costs of
commodities, interest or exchange rate fluctuations. Our Company proposes to meet the entire funding
requirements for the proposed objects of the Issue from the Net Proceeds and identifiable internal accruals.
Therefore, our Company is not required to make firm arrangements of finance through verifiable means towards
at least 75% of the stated means of finance, excluding the amount to be raised from the Issue.

Proposed Schedule of Implementation and Deployment of Funds
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We propose to deploy the Net Proceeds towards the aforesaid objects in accordance with the estimated schedule
of implementation and deployment of funds set forth in the table below:

(R in lakhs)
Sr. | Particulars Amount to be | Estimated Estimated
No. deployed from | deployment of Net | deployment of Net
Net Proceeds Proceeds for the | Proceeds for the
FY 2022-23 FY 2023-24
1 Repayment or pre-payment in full or part, of 5,670.00 5,670.00 -
certain identified unsecured loans availed by our
Company from the Promoter and members of the
Promoter Group.
2 To augment the existing and incremental 4,230.00 2,000.00 2,230.00
working capital requirement of our Company
3 General Corporate Purposes” [e] [e] [e]
Total Net proceeds from the Issue* [o] [o] [o]

#The amount to be utilized for General corporate purposes will not exceed 25% of the Gross Proceeds;
*Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment and to be adjusted per the Rights Entitlement
ratio;

Our Company’s funding requirements and deployment schedules are subject to revision in the future at the
discretion of our Board. If additional funds are required for the purposes mentioned above, such requirement may
be met through internal accruals, additional capital infusion, debt arrangements or any combination of them.
Further, in the event of any shortfall of funds for any of the activities proposed to be financed out of the Net
Proceeds, our Company may re-allocate the Net Proceeds to the activities where such shortfall has arisen, subject
to compliance with applicable laws. Our Company may also utilize any portion of the Net Proceeds, towards the
aforementioned objects of the Issue, ahead of the estimated schedule of deployment specified above. Further, in
the event, the Net Proceeds are not utilized (in full or in part) for the objects of the Issue during the period stated
above due to any reason, including (i) the timing of completion of the Offer; (ii) market conditions outside the
control of our Company; and (iii) any other economic, business and commercial considerations, the remaining
Net Proceeds shall be utilized in subsequent periods as may be determined by our Company, in accordance with
applicable laws.

In the event that the estimated utilization of the Net Proceeds in a scheduled fiscal year is not completely met, the
same shall be utilised in the next fiscal year, as may be determined by our Company, in accordance with applicable
laws. If the actual utilization towards any of the Objects is lower than the proposed deployment such balance will
be used for future growth opportunities including funding other existing objects, if required and towards general
corporate purposes to the extent that the total amount to be utilised towards general corporate purposes will not
exceed 25% of the Gross Proceeds in accordance with the SEBI ICDR Regulations.

Details of the Objects of the Issue

Repayment or pre-payment in full or part, of certain identified unsecured loans availed by our Company from
the Promoter and members of the Promoter Group.

As on November 30, 2022, our Company has availed unsecured loans of ¥ 3,872.79 lakhs, ¥ 1,688.08 lakhs and
3 134.26 lakhs from M/s. Rushil International, a partnership firm and Mr. Krupesh G. Thakkar being the promoter
of our Company and Mrs. Dinuben G. Thakkar, being the member of the promoter group of our Company
respectively. These unsecured loans were raised by our Company as requirement of additional subordinated loans
to be brought in by the borrower shareholders as per the loan agreement executed between Rushil Décor Limited
and syndicate of banks consisting of Bayerische Landesbank, Munich, Germany and Landesbank Baden —
Wuttemberg, Stuttgart, Germany dated July 25, 2018, for the purpose of establishment of new manufacturing
facilities, at Andhra Pradesh and other long-term business requirement of the Company.

Our Company proposes to utilize an estimated amount of ¥ 5,670.00 lakhs from the Net Proceeds of the Issue
towards part repayment/prepayment, in full or in part, of certain identified unsecured loans availed by our
Company from Promoters and members of the Promoter Group.

The following table provides details of the relevant terms of the unsecured loans that have been availed and
outstanding by our Company from the promoter or members of the Promoter Group as on November 30, 2022,
out of which we may repay/prepay, in full or in part, any or all of its respective loans/facilities, without any
obligation to pay/repay any particular lender in priority to the other:
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(< in Lakhs)

Sr. Name of the | Outstanding Purpose of availing Loan* Interest Proposed
No. | entity/person Unsecured loans as rate (%) | repayment/pre-
on November 30, p.a. payment  from
2022 Net Proceeds
1. M/s. Rushil 3,872.79 Brought in by the Borrower 1.65 3,870.00
International shareholder as an additional
2. Mr. Krupesh G. 1,688.08 suborinated loans as per the loan 11 1,683.00
Thakkar agreement executed dated July,
3. Mrs. Dinuben G. 134.26 25, 2018, between Rushil Décor 11 117.00
Thakkar Limited and syndicate of banks
consisting of Bayerische

Landesbank, Munich, Germany
and Landesbank Baden -
Wauttemberg, Stuttgart, Germany,
for the purpose of establishment of
new manufacturing facilities, at
Andhra Pradesh and other long-
term business requirement of the
Company.

Total 5,695.48 5,670.00

*Our Statutory auditors have provided a certificate dated December 28, 2022 confirmed the amount outstanding as Unsecured Loan as on
November 30, 2022.

Given the nature of these borrowing facilities and the terms of repayment, the aggregate outstanding loan amounts
may vary from time to time. In addition to the above, we may, from time to time, enter into further financing
arrangements to avail unsecured loans. In such cases or in case any of the above loans are paid or further unsecured
loan have been availed prior to the completion of the Issue, we may utilise Net Proceeds of the Issue towards
repayment or prepayment of such additional unsecured loans.

Our Promoter and our Promoter Group members have undertaken to: (a) subscribe, jointly and severally to the
full extent of their Rights Entitlement and subscribe to the full extent of any Rights Entitlement renounced in their
favour by any other Promoter or member of the Promoter Group; and (b) subscribe to, either individually or
jointly, with the Promoter or member of the Promoter Group, for Additional Rights Equity Shares, including
subscribing to unsubscribed portion (if any) in the Issue. Such subscription for Equity Shares over and above their
Rights Entitlement, if allotted, may result in an increase in their percentage shareholding. Any such acquisition of
Additional Rights Equity Shares (including any unsubscribed portion of the Issue) is exempted in terms of
Regulation 10(4)(b) of the SEBI Takeover Regulations as conditions mentioned therein have been fulfilled and
shall not result in a change of control of the management of our Company in accordance with provisions of the
SEBI Takeover Regulations. Our Company is in compliance with Regulation 38 of the SEBI Listing Regulations
and will continue to comply with the minimum public shareholding requirements pursuant to the Issue.

The ex-rights price of the Rights Equity Shares as per Regulation 10(4)(b) of the SEBI Takeover Regulations is %
[e].

Interest of Promoters and Directors in the objects of the Issue

M/s. Rushil International, a partnership firm and Mr. Krupesh G. Thakkar, being the promoters of our Company
and Mrs. Dinuben G. Thakkar, being the members of our promoter group, have vide its letter dated December 20,
2022 confirmed that an amount of X 3,870.00 lakhs, % 1,683.00 lakhs and X 117.00 lakhs respectively, which has
been availed by our Company, in the nature of identified unsecured loans as per the details mentioned in the above
table, is proposed to be adjusted towards the application money to be received by the Company, for the
subscription to the Rights Equity Shares to be allotted in this Issue, to the extent of their entitlement, renunciation
of entitlement made in their favour by the members of Promoter Group (if any) as well as Additional Rights Equity
Shares to be applied by them for the unsubscribed portion, (in part or full, as the case may be) in the Issue.
Consequently, no fresh Issue proceeds would be received by our Company to such an extent.

To augment the existing and incremental working capital requirement of our company
We fund the majority of our working capital requirements in the ordinary course of our business from our internal

accruals and availed working capital loan from banks and financial institutions. We operate in a competitive and
dynamic market conditions and may have to revise our estimates from time to time on account of external
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circumstances, business or strategy, foreseeable opportunity. Consequently, our fund requirements may also
change.

Basis of estimation of working capital requirement

The details of our Company’s working capital as at March 31, 2022 and March 31, 2021 and source of funding

of the same are provided in the table below:

(% in lakhs)
Sr. No | Particulars FY 2020-21 FY 2021-22
Amount Holding Amount Holding
period (in period
days) (in days)
I Current Assets
1 Trade receivables 5,753.65 63 8,255.92 48
2 Other current assets 3,906.82 43 3,256.95 19
3 Inventories 8,427.23 92 15,542.36 91
4 Cash and cash equivalents (including bank 1,163.33 - 609.97 -
balance)
Total (I) 19,251.03 - 27,665.20 -
11 Current Liabilities
Trade payables 7,984.47 87 8,789.68 52
Other current liabilities 1,494.58* 16 3,045.42%* 18
Other Financial Liabilities 8,328.13 - 13,325.52 -
Total (IT) 17,807.18 - 25,160.62 -
111 Net Working capital requirement 1,443.85 2,504.58
v Means of Finance (Existing Funding
Pattern)
1 Internal Accruals / Equity 1,443.85 - 2,504.58 -
2 Current Borrowings (other than current - - - -
maturities from long-term borrowings)
Total (IV) 1,443.85 2,504.58

(*) Does not includes Creditors for Capital Goods
Note: Pursuant to the certificate dated December 28, 2022 issued by the Statutory Auditor.

On the basis of the existing working capital requirements of the Company and the incremental and proposed
working capital requirements, the details of our Company’s expected working capital requirements, as approved
by the management for the Fiscal 2023 and Fiscal 2024 and funding of the same are as provided in the table below:

Details of Projected Working Capital Requirements

(< in lakhs)
Sr. No Particulars FY 2022-23 FY 2023-24
Projected Holding period Projected Holding
Amount (in days) Amount period
(in days)
1 Current Assets
1 Trade receivables 9,683.20 44 10,629.01 43
2 Other current assets 4,050.10 18 4,065.01 17
3 Inventories 16,569.44 75 17,664.78 72
4 Cash and cash equivalents 717.33 - 1,512.35 -
Total (I) 31,020.07 - 33,871.15 -
11 Current Liabilities
1 Trade payables 9,043.51 41 9,128.68 37
2 Other current liabilities 2,284.35 15 2,303.63 15
3 Other Financial Liabilities 13,390.68 - 13,841.77 -
Total (IT) 24,718.54 - 25,274.08 -
111 Net Working capital requirement 6,301.53 8,597.07
v Means of Finance
1 Internal Accruals or Borrowings 4,301.53 - 6,367.07 -
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Sr. No Particulars FY 2022-23 FY 2023-24
Projected Holding period Projected Holding
Amount (in days) Amount period
(in days)
2 Net Proceeds from Rights Issue 2,000.00 2,230.00
Total (IV) 6,301.53 8,597.07

Note: Pursuant to the certificate dated December 28, 2022 issued by the Statutory Auditor.

Assumptions for Working Capital Requirements

Sr No. Particulars Assumption

1 Inventories Inventory levels are maintained by our Company depending upon the demand
and delivery schedules. Historically our Company had Inventory turnover ratio
ranging from 90 to 92 days.

We are anticipating that the same shall be reduced to in the range of 72-75 days
from Fiscal 2023 onwards by focusing on rationalizing our inventory
management to meet our future requirement.

2 Trade Receivable This is based on the average standard payment terms across our customers. Our
Company’s general credit terms vary across geographies and type of customer,
and our assumptions are based on past trends. Historically, our Company had
trade receivables days of 63 days and 48 days for Fiscal 2021 and Fiscal 2022
respectively. We are anticipating for similar trends in the range of 40-45 days of
trade receivable days from Fiscal 2023 onwards on account of good long-
standing customer relationships and improved Receivables recovery cycle.

3 Trade Payables This is based on the standard payment terms of our vendors. Historically, our
Trade Payables days were 87 days and 52 days for the Fiscal Year 2021 and
Fiscal 2022 respectively. we anticipate the same to reduce to 41 days and 37 days
for Fiscal 2023 and Fiscal 2024 based on our strategy of reducing our reliance on
more expensive open market credit .

4 Other Current Assets Other Current Assets mainly comprise of advances to suppliers of raw materials
and stores and spares, balances with revenue authorities mainly in the form of
GST input tax credit amounts, export incentives receivables, advance payment
of taxes and other loans and advances recoverable in ordinary course of business
including advances to employees. The level of other current assets was higher in
FY 2020-21 mainly on account of a higher level of balance with the Government.
However, in FY 2021-22 the holding level has come down to around 19 days.
We are anticipating that the same shall be reduced to in the range of around 18-
17 days from fiscal FY 2022-23 onwards as a conscious measure of improving
the working capital cycle.

5 Other Current Liabilities Other Current Liabilities include provisions for expenses/employee benefits and
other normal provisions required to be made in the accounts, statutory liabilities
due within a year, interest accrued but not due, advance payments
received/deposits received from dealers and other current liabilities due within a
year. The levels of other current liabilities are maintained by our company
historically ranging from 16-18 days. We are anticipating the same shall be
reduced to and maintained in the range of around 15 days in FY 2022-23 and
onwards which are mainly in line with the historical range.

Note: Pursuant to the certificate dated December 28, 2022 issued by the Statutory Auditor.
General Corporate Purposes

Our Company intends to deploy the balance Gross Proceeds, aggregating to X [e] lakhs towards general corporate
purposes as approved by our management from time to time, subject to such utilisation not exceeding 25% of the
Gross proceeds in compliance with the SEBI ICDR Regulations.

The general corporate purposes for which our Company proposes to utilise Net Proceeds may include, but are not
restricted to, brand building and other marketing expenses, salaries and wages, rent, administration expenses,
electricity bills of manufacturing plants, godown and offices, upgradation of information technology
infrastructure, insurance related expenses, payment of taxes and duties, repair, maintenance, renovation and
upgradation of our offices or branches, strategic initiatives, funding growth opportunities such as acquiring assets
include furniture, fixtures and vehicles, leasehold improvements and intangibles, and similar other expenses
incurred in the ordinary course of our business or towards any exigencies.
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The quantum of utilisation of funds towards each of the above purposes will be determined by our Board, based
on the amount actually available under this head and the business requirements of our Company, from time to
time, subject to compliance with applicable law.

In addition to the above, our Company may utilise the Net Proceeds towards other purposes considered expedient
and as approved periodically by our Board, subject to compliance with necessary provisions of the Companies
Act. Our Company’s management shall have flexibility in utilising surplus amounts, if any. Our management will
have the discretion to revise our business plan from time to time and consequently our funding requirement and
deployment of funds may change. This may also include rescheduling the proposed utilization of Net Proceeds.
Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds
earmarked for general corporate purposes. In the event that we are unable to utilize the entire amount that we have
currently estimated for use out of Net Proceeds in a Fiscal, we will utilize such unutilized amount in the subsequent
Fiscals.

Issue Related Expenses

The Issue related expenses include, among others, fees to various advisors, printing and distribution expenses,
advertisement expenses and registrar and depository fees. The estimated Issue related expenses are as follows:

(R in lakhs)
Particulars Expenses* As a % of total As a % of Gross
expenses* Issue size*
Fees of the Lead Manager, Bankers to the Issue, Registrar [e] [e] [e]
to the Issue, Legal Advisor, Auditor’s fees, including out
of pocket expenses etc.
Expenses relating to advertising, printing, distribution, [e] [e] [e]
marketing and stationery expenses
Regulatory fees, filing fees, listing fees and other [e] [e] [e]
miscellaneous expenses
Total estimated Issue expenses® [e] [e] [e]

Note: Subject to finalisation of Basis of Allotment and actual Allotment. In case of any difference between the estimated Issue related expenses
and actual expenses incurred, the shortfall or excess shall be adjusted with the amount allocated towards general corporate purposes. All
Issue related expenses will be paid out of the Gross Proceeds from the Issue.

Interim Use Of Funds

Our Company, in accordance with the policies established by our Board from time to time, will have the flexibility
to deploy the Net Proceeds. Pending utilization for the purposes described above, our Company intends to
temporarily deposit the funds in the scheduled commercial banks included in the second schedule of Reserve Bank
of India Act, 1934 as may be approved by our Board of Directors.

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that, pending utilization of
the proceeds of the Issue as described above, it shall not use the funds from the Net Issue Proceeds for any
investment in equity and/ or real estate products and/ or equity linked and/ or real estate linked products.

Appraisal by Apprasing Agency

None of the objects have been appraised by any bank or financial institution or any other independent third party
organizations.

Bridge Financing Facilities

As on the date of this Draft Letter of Offer, we have not entered into any bridge financing arrangements which is
subject to being repaid from the Issue Proceeds.

Strategic or Financial Partners
There are no strategic or financial partners to the Objects of the Issue.

Monitoring of Utilization of Funds
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Our Company shall appoint [e] as the Monitoring Agency for the Issue. Our Board and the Monitoring Agency
shall monitor the utilisation of the proceeds of the Issue and the Monitoring Agency shall submit a report to our
Board as required under the relevant SEBI ICDR Regulations. Our Company shall publicly disseminate such
report in such manner and within such timeline as prescribed under the SEBI ICDR Regulations.

Pursuant to the SEBI Listing Regulations, our Company shall, on a quarterly basis, disclose to the Audit
Committee, the uses and applications of the Proceeds raised through this Issue. The Audit Committee shall make
recommendations to our Board for further action, if necessary.

Further, according to the SEBI Listing Regulations, our Company shall furnish to the Stock Exchanges, on a
quarterly basis, a statement on material deviations and variations, if any, in the utilization of the proceeds of the
Issue from the objects of the Issue as stated above. Our Company will disclose the utilization of the Proceeds
under an appropriate separate head along with details in our balance sheet(s) until such time as the Proceeds
remain unutilized clearly specifying the purpose for which such Proceeds have been utilized. This information
will also be published in newspapers simultaneously with the interim or annual financial results after review by
the Audit Committee and its explanation in the director’s report.

Key Industrial Regulations for the Objects of the Issue

No additional provisions of any acts, rules and other laws are or will be applicable to the Company for the proposed
Objects of the Issue.

Other Confirmations

No part of the Net Proceeds will be paid by our Company as consideration to our Promoters and Promoter group,
the directors, associates or key management personnel or group companies, except for the part of the Net Proceeds
that will be utilized towards the repayment and/or prepayment of certain unsecured loans availed by our Company
from M/s. Rushil International, a partnership firm and Mr. Krupesh G. Thakkar, being the promoters of our
Company and Mrs. Dinuben G. Thakkar, being the members of our promoter group of our Company and payments
made in the normal course of business. There are no material existing or anticipated transactions.
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STATEMENT OF TAX BENEFITS
Statement of possible special tax benefits available to the Company and its Shareholders

To,

The Board of Directors

Rushil Decor Limited

S. No. 125, Near Kalyanpura Patia,
Gandhinagar Mansa Road, Kalol,
Village Itla, Gandhinagar — 382 845,
Gujarat, India.

Dear Sirs,
Subject: Statement of Special Tax Benefits available to Rushil Décor Limited and its Shareholders

We report that the enclosed statement in the Annexure, states the special tax benefits under direct tax laws i.e.
Income tax Rules, 1962 including amendments made by the Finance Act, 2021 (hereinafter referred to as “Income
Tax Laws”), and indirect tax laws i.e. the Central Goods and Services Tax Act, 2017, Integrated Goods and
Services Tax Act, 2017, respective State Goods and Services Tax Act, 2017, Customs Act, 1962, Customs Tariff
Act, 1975 as amended, the rules and regulations, circulars and notifications issued there under, Foreign
Trade Policy presently in force in India, available to the Company and its shareholders as per the Finance Act
2022 and other amendments. Several of these benefits are dependent on the Company, its shareholders as the
case may be, fulfilling the conditions prescribed under the relevant provisions of the statute. Hence, the ability of
the Company, its shareholders to derive the special tax benefits is dependent upon their fulfilling such conditions,
which based on business imperatives the Company and its shareholders faces in the future, the Company and its
shareholders may or may not choose to fulfil.

The benefits discussed in the enclosed Statement cover only special tax benefits available to the Company, and to
the shareholders of the Company and are not exhaustive and also do not cover any general tax benefits available
to the Company. Further, any benefits available under any other laws within or outside India have not been
examined and covered by this Statement.

The benefits discussed in the enclosed Annexure are not exhaustive. This statement is only intended to provide
general information to the investors and is neither designed nor intended to be a substitute for professional tax
advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is advised
to consult his or her own tax consultant with respect to the specific tax implications arising out of their
participation in the Issue. Neither are we suggesting nor advising the investor to invest in the Issue based on this
statement.

We do not express any opinion or provide any assurance as to whether:
(6] the Company or its shareholders will continue to obtain these benefits in future; or
(i1) the conditions prescribed for availing the benefits have been/would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained from
the Company and on the basis of our understanding of the business activities and operations of the Company.

Yours Faithfully,

M/s. Pankaj R. Shah & Associates,
Chartered Accountants

FRNO: 107361W

Sd/-

Name: CA Nilesh Shah (Partner)

M No: 107414

UDIN: 22107414BGDTCI8256
Date: December 26, 2022

Place: Ahmedabad
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Annexure A

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY, AND
THE SHAREHOLDERS OF THE COMPANY UNDER THE APPLICABLE DIRECT TAX LAWS IN
INDIA AND IN RESPECTIVE COUNTRIES (IN CASE OF MATERIAL SUBSIDIARIES)

A.

Special tax benefits available to the Company under the Income Tax Act, 1961 (hereinafter referred
to as ‘the Act’), as amended by the Finance Act 2021.

Lower corporate tax rates on income of domestic companies - Section 115BAA of the Act

The Taxation Laws (Amendment) Act, 2019 introduced section 115BAA wherein domestic companies are
entitled to avail a concessional tax rate of 22% (plus applicable surcharge and cess) on fulfilment of certain
conditions. The option to apply this tax rate is available from FY 2019-20 relevant to AY 2020-21 and the
option once exercised shall apply to subsequent assessment years. The concessional rate of 22% is subject
to the company not availing any of the following specified tax exemptions/incentives under the Act:

* Deduction u/s 10AA: Tax holiday available to units in a Special Economic Zone;

* Deductions available under the Chapter VI-A except under section 80JJAA and section 80M;

* Deduction u/s 32(1)(iia): Additional Depreciation;

e Deduction u/s 32AD: Investment allowance;

* Deduction u/s 35AD: Deduction for capital expenditure incurred on specified businesses;

* Deduction under certain sub-sections/clauses of Section 35: Expenditure on scientific research.

The total income of a company availing the concessional rate of 22% is required to be computed without
set-off of any carried forward loss and depreciation attributable to any of the aforesaid
deductions/incentives. A company can exercise the option to apply for the concessional tax rate in its return
of income filed under section 139(1) of the Act. Further, provisions of Minimum Alternate Tax (‘MAT”)
under section 115JB of the Act shall not be applicable to companies availing this reduced tax rate, thus,
any carried forward MAT credit also cannot be claimed.

The provisions do not specify any limitation/condition on account of turnover, nature of business or date
of incorporation for opting for the concessional tax rate. Accordingly, all existing as well as new domestic
companies are eligible to avail this concessional rate of tax.

Note: The company has opted the lower rate benefit for the financial year 2019-20 relevant to the
assessment year 2020-21 as mentioned in the Section 115BAA for which declaration for the same has
already been filed with the tax authority.

. Deductions in respect of employment of new employees - Section 80JJAA of the Act

As per section 80JJAA, where a company is subject to tax audit under section 44AB of the Act and
derives income from business, shall be allowed deduction of an amount equal to 30% of additional
employee cost incurred in the course of business in a previous year, for 3 consecutive assessment years
including the assessment year relevant to the previous year in which such additional employment cost is
incurred.

Additional employee cost means the total emoluments paid or payable to additional employees employed
in the previous year through an account payee cheque or account payee bank draft or by use of electronic
clearing system through a bank account or through such other electronic mode as may be prescribed.
These employees should also have total salary not more than Rs. 25,000/- per month and should also be
member of a recognised provident fund.

The deduction under section 80JJAA would continue to be available to the company even where the
company opts for the lower tax rate of 22% under the provisions of section 115BAA of the Act (as
discussed above).

4. Deduction in respect of inter-corporate dividends — Section 80M of the Act
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The Dividend Distribution Tax (‘DDT’) applicable on companies on declaration of dividend has been
deleted by the Finance Act 2020 with effect from April 1, 2020. Dividend income shall be taxable in the
hands of shareholders with effect from AY 2021-22.

The Finance Act, 2020 has inserted section 80M effective April 2020 to eliminate the cascading tax effect
in case of inter-corporate dividends by providing a deduction in respect of dividends received by a
domestic company, to the extent such dividend is distributed by it on or before the due date. In this case,
due date means one month prior to the date for furnishing the return of income under sub-section (1) of
section 139 of the Act.

B. Special Tax Benefits available to the Shareholders under the Act

There are no special tax benefits available to the Shareholders of the Company.

Notes:
1. We have not considered the general tax benefits available to the Company, or shareholders of the Company.
. The above is as per the prevalent Tax Laws as on date.

3. The above statement of possible special tax benefits sets out the provisions of Tax Laws in a summary manner
only and is not a complete analysis or listing of all the existing and potential tax consequences of the purchase,
ownership and disposal of Equity Shares.

4. This Statement does not discuss any tax consequences in any country outside India of an investment in the
Equity Shares. The subscribers of the Equity Shares in the country other than India are urged to consult their
own professional advisers regarding possible income-tax consequences that apply to them.

5. Inrespect of non-residents, the tax rates and consequent taxation mentioned above will be further subject to
any benefits available under the relevant DTAA, if any, between India and the country in which the non-
resident has fiscal domicile.

6. No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our

views are based on the existing provisions of law and its interpretation, which are subject to changes from
time to time. We do not assume responsibility to update the views consequent to such changes.

76



ANNEXURE 2

STATEMENT OF INDIRECT TAX BENEFITS AVAILABLE TO RUSHIL DECOR LIMITED (THE
“COMPANY”) AND ITS SHAREHOLDERS

I. The Central Goods and Services Tax Act, 2017 / the Integrated Goods and Services Tax Act, 2017
(“GST Act”), the Customs Act, 1962 (“Customs Act”) and the Customs Tariff Act, 1975 (“Tariff Act”)
(collectively referred to as “indirect tax”)

1) Special indirect tax benefits available to the Company under the Act
There are no special indirect tax benefits available to the Company.

2) Special indirect tax benefits available to the shareholders under the Act

There are no special indirect tax benefits applicable in the hands of shareholders for investing in the Shares
of the Company.

Notes:

a) The above statement is based upon the provisions of the specified Indirect tax laws, and judicial interpretation
thereof prevailing in the country, as on the date of this Annexure.

b) The above statement covers only above-mentioned tax laws benefits and does not cover any income tax law
benefits or benefit under any other law.

¢) This statement is intended only to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of tax consequences,
each investor is advised to consult his/her own tax advisor with respect to specific tax consequences of his/her
investment in the shares of the Company.

d) No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our

views are based on the existing provisions of law and its interpretation, which are subject to changes from time
to time. We do not assume responsibility to update the views consequent to such changes.
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SECTION 1V - ABOUT THE COMPANY
INDUSTRY

The information in this section has been extracted from various websites and publicly available documents from
various industry sources. The data may have been re-classified by us for the purpose of presentation. None of the
Company and any other person connected with the Issue have independently verified this information. Industry
sources and publications generally state that the information contained therein has been obtained from believed
to be reliable, but their accuracy, completeness and underlying assumptions are not guaranteed and their
reliability cannot be assured. Industry sources and publications are also prepared based on information as of
specific dates and may no longer be current or reflect current trends. Industry sources and publications may also
base their information on estimates, projection forecasts and assumptions that may prove to be incorrect.
Accordingly, investors should not place undue reliance on information.

Macroeconomic Overview of Global Economy
Global Prospects

The Russian Federation’s invasion of Ukraine has significantly accelerated the projected slowdown in global
growth. Forecasts for most economies have been downgraded for this year. Headwinds from the war are adding
to large cumulative losses in output since the onset of the pandemic, particularly for commodity-importing
emerging market and developing economies (EMDESs). Surging commodity prices have contributed to broadening
price pressures, pushing inflation above central bank targets in the vast majority of inflation-targeting countries.
For many EMDEs, adverse shocks from the pandemic and war have reversed the catch-up of per capita income
with advanced economies.

The effects of the war-including more acute inflationary pressures and a faster pace of monetary tightening than
previously assumed-account for most of the 1.2 percentage points downward revision to this year’s growth
forecast. Growth projections for 2022 have been downgraded for most economies including for the majority of
commodity exporters despite improved terms of trade, partly due to higher input costs in non-energy exporters.

Global consumer price inflation has climbed higher Countries with inflation above target
around the world and is above central bank targets
in almost all countries which have them. Inflation is
envisioned to remain elevated for longer and at
higher levels than previously assumed. It is expected
to peak around mid-2022 and then decline only
gradually as global growth moderates, demand shifts
further from goods toward services, supply chain
bottlenecks abate, and commodity prices edge down,
including for energy.

EMDE per capita income growth relative to advanced — The abrupt growth slowdown in EMDEs implies a
cconomy average pronounced deceleration in per capita income growth,
from 5.4 percent in 2021 to 2.3 percent in 2022. As a
result of the damage from the pandemic and the war
in Ukraine, the level of EMDE per capita income this
year will be nearly 5 percent below its pre-pandemic
trend. EMDE catch-up with advanced-economy
income levels is expected to be markedly slower over
the next few years than in the pre-pandemic period,
with progress reversing in EMDEs excluding China.

The world economy is expected to experience its sharpest deceleration following an initial recovery from global
recession in more than 80 years. Global growth is projected to slow from 5.7 percent in 2021 to 2.9 percent in
2022 and average 3 percent in 2023-24.
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Source: Annual report of Rushil Decor Limited for FY 2021-22.

Indian Medium Density Fibreboard

Medium-density fibreboard (MDF) is an engineered wood panel that is formed by coalescing wood fibres obtained
from breaking down hardwood and softwood in a defibrillator. It has a non-directional grain structure, making it
an ideal wooden material for cutting, machining drilling processes without the production of chips or splinters.
Furthermore, the absence of knot makes it easier for finishing, making it suitable for application in the interior
decoration of houses and offices. They are usually denser and economical as compared to plywood. These factors
make it an excellent alternative material for application wherein moisture resistant and very high impact resistance
are not obligatory attributes. Currently, MDF is the best performing sub-segment in the wood panel industry. The
demand for MDF is expected to remain robust as there is increased acceptance for ready-made furniture post the
pandemic.

Some of the key attributes include:
e Finds diverse application across handicrafts, gift boxes, photo lamination & frames, shoe heels, automobile
door trims, loud speakers and textiles planks, among others;
Withstands both heat and humidity;
Suitable for the entire range of home furniture such as modular kitchen, wardrobes and others;
More stable than the solid wood;
Larger lifespan of over 10 years;
Saves tree as it is follows recycling process; and
Has no greens as it is not a real product, but easy to cut and drill without any damage

The current industry size is around < 5,500 Cr, and 33% of India’s requirement is met through imports from China,
Malaysia, Thailand and Sri Lanka. Owing to its significant advantages over plywood, MDF is emerging to be the
fastest-growing category in the wood panel industry witnessing a 15-20% CAGR, and is estimated to touch T 65
Bn by 2025-26. The penetration levels are still low in India — accounting for only 7% of the entire plywood
industry as against 80% globally. Burgeoning urbanisation, better durability and cost benefits compared to B & C
grade plywood and the increasing aspiration of millennials towards lifestyle house decor, will continue to generate
demand for MDF.
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Strong brand recall and established track record.

Our Company was incorporated in the year 1993 and over the years, we have steadily grown as an interior
infrastructure solutions provider. Our one of the Promoter Mr Krupesh G. Thakkar has over 30 years of experience
on an average in the wood based panel products industry. The reputation and expertise of our Promoters in the
wood based panel products industry has enabled us to establish brand equity of the products marketed under our
brand name “VIR”. We have a track record of developing home-grown brands, leveraging our deep understanding
and market research of the laminate industry. Our major products such as PVC foam board, MDF boards,
laminates and are marketed by our dealers, consignment agents and branch offices under brands Name of “VIR”
and “Signor”. We believe that our brands enables us to better cater the needs of our customers and increase the
range and diversity of our products, leading to increased brand loyalty and repeat customers.

The wood based industry is a fragmented and an unorganized industry in India and we intend to focus on creating
a diverse portfolio of brands to gain higher market share from the unorganized segment. We also believe in
enhancing brand visibility by expanding our domestic and international distribution network and have taken
certain initiatives towards achieving the same. We have been able to sustain the demand for our brands by offering
a continuous flow of value added products. Our brands give us a broader platform to market our products to our
customers. In addition, our presence in the wood based panel products industry for several years, has helped us in
understanding the changing needs and demands of our customers. With constant improvement in performance of
our products, augmented with quality and recognition of our brand, we believe that we enjoy considerable brand
equity and reliability in the market.

Experienced management team.

Our management team has requisite mix of having academic backgrounds business management, commerce, etc.
They hold qualifications in engineering, business management and accounting. In addition, our management team
has considerable experience in the wood based panel products industry, with our promoters having extensive
knowledge and over 30 years of experience on an average in the wood based panel products industry. We believe
that our senior management team has extensive experience in the commissioning of and operating manufacturing
facilities, finance, sales, business development and strategic planning in the industry. The vision and foresight of
our management enables us to explore and seize new opportunities and accordingly position ourselves to introduce
new products to capitalize on the growth opportunities in the interior infrastructure sector. We believe that the
demonstrated ability and expertise of our management team for committed asset investment and use of
competitive technology results in growing capacities and rising production levels with better cost management
and process efficiency has translated into enhanced quality of our product, increasing profitability and improving
margins which gives us a competitive edge.

Widespread distribution network and presence across various retail channels.

Our Company has invested in establishing processes, teams and technology to manage our distribution channels
and retail presence. As on November 30, 2022, our Company has engaged number of branches and consignments,
and direct distributors/ dealers to ensure easy product availability to our customers, efficient supply chain, focused
customer service and short turnaround times. Our sales and marketing team periodically reviews new products,
assesses market trends and develops and builds business relations. Our long-standing dealer base is supported by
an efficient sales team, leading the products to showrooms across the country, thereby making our products
available on the shelf at all times, reducing dealer stock levels and increasing annual sales per dealer. The
intermediaries in our distribution network remain in constant contact with our customers, which enables them to
perceive the market requirement and the sentiment of customers towards our products. The intermediaries in our
distribution network are the first point of contact for us and our sales and marketing teams remain in contact with
the intermediaries to constantly improve our products and bring them in line with the requirements of our
customers. Our design team helps us maintain longstanding relations with interior architects and designers,
contractors and carpenters, as well as retailers. Owing to the efforts of our design team we have been able to
reinvent our designs and keep our brands and our products up to date with the market requirement. Our sales and
marketing team has a focused approach to creating brand awareness through print and electronic media. We have
targeted deeper penetration in small cities and towns for marketing of our products. We have deployed our team
of sales professionals in various states so that we can provide first hand guidance and assistance to our dealers
across the nation. As a result of our widespread distribution network, significant operational experience and
regular follow ups of our design team to gauge the customer’s demand, we believe that we have been able to
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identify market trends and personally connect with a large number of consumers, thereby gaining trust of our
customers over the years.

Strategically located manufacturing facilities with modern infrastructure and integrated manufacturing
facilities with a core focus on quality.

Our strategically located multi-product manufacturing units manufacture products close to our customers and
distribution networks and reduce our costs of transportation by manufacturing almost all our product under one
roof, thereby giving us an advantage over our competitors. We have established five manufacturing facilities, out
of which three units are strategically situated in Mansa, Gujarat, one is in Chikmagalur, Karnataka and one in
Vishakhapatnam, Andhra Pradesh. Our multi-location facilities have assisted in market penetration and
developing a strong presence in West and South India.

Our investment in modern infrastructure and our ability to enhance capacity utilization in excess of installed
capacities in manufacturing results into economies of scale. Our modern manufacturing unit based in Karnataka
has state-of-the-art multi opening technology type MDF plant that make MDF with homogeneity and less wastage.
We manufacture multiple products under one roof in one of our manufacturing units, which results in cost savings
in terms of shared overheads and resources across different product categories. It also reduces transportation costs
and improves logistics management as our dealers can place orders for multiple products from one manufacturing
facility resulting in single truck load delivery enabling them to replenish stocks at regular intervals.

We have obtained certifications such as ISO 9001:2015, ISO 14001:2015 and ISO 45001: 2018 for Manufacture
and Supply of High Pressure Decorative Laminates, Compact Laminates, Kitchen Doors and Drawers for our
three (3) manufacturing units located at Mansa, Gujarat, and head office in Ahmedabad, Gujarat as well as for
MDF & Pre-lam manufacturing plant located at Atchutapuram, Andhra Pradesh. We have obtained certificates
from Bureau of Indian Standards IS 2046:1995 for decorative thermosetting synthetic resin bonded laminated
sheets for its Dholakuva and GIDC Mansa Unit. Also, our Company has obtained certificate from Singapore
Environment Council for right to use Singapore Green label for “VIR LAMINATE / TIERO/ ICA/ RUSHIL 042-
016-1266 as environmentally preferred surface covering. In addition to this, we also have checks and testing
systems in place, from the procurement of raw material to the manufactured product, for ensuring the quality of
our products.

Our Andhra Pradesh based Vishakhapatnam MDF plant is one of it’s kind unique plant in India with world’s latest
and best Continuous press technology supplied by one of the world top MDF board plant supplier
SIEMPELKAMP, Germany. This is 9th generation plant with full automation which ultimately results in to
superior quality MDF board.

Key highlights of MDF Vishakhapatnam plant :

o Latest 9th generation Continous Roll press from one of the world top MDF board plant supplier
SIEMPELKAMP, Germany

Refiner of proven EVO series from VALMET Technologies, Sweden

Sanding machine from STEINEMANN , Switzerland

Intermediate storage from ANTHON, Germany

Energy plant from India’s leading Thermax Limited

Laboratory equipment from IMAL, Italy

In-house design capabilities and techniques.

Our core competencies lies in our deep understanding of the customers buying preferences and behaviour over
two decades across the Indian market. We believe that we have competitive advantages due to our dedicated in-
house design and merchandising team and our manufacturing facilities for our product categories. Design
development forms an integral part of our operations and is considered as an effective tool for converting
customer*s need into a product. We have a team of professionals who are responsible for developing products and
styles, which are based on prevalent demand trends.

Our design team constantly remains in contact with the intermediaries forming a part of our distribution network,
for gaining insight on the feedback of the customers. Our team of professionals scour the market and carry our
surveys to gauge the demand of the customers in the wood-based industry. In addition to this, with the help of the
inputs received from our distribution network, our products are constantly reinvented to suit the current trend and
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style of the market. New designs are developed on a regular basis to add to our library of designs, concepts,
features, material specifications and product specifications, we believe this differentiates us from our players in
the Industry. We take services of professionals in our design, development and merchandising department
dedicated to develop new products, improving existing ones and forecasting market trends.

Cost efficient sourcing and locational advantage

We believe that our cost efficient manufacturing and supply chain management results in a significant reduction
in our operational costs. With our experience, we are able to time our procurement of raw materials and being a
large player in the industry we are also able to source these materials at a competitive price. The location of our
current manufacturing facilities gives us a significant competitive cost advantage in terms of raw material
sourcing, manufacturing and labour costs. Our manufacturing units are situated at Gujarat, Karnataka and Andhra
Pradesh which has sufficient raw materials which enable us to cover not only Indian markets but global markets
as well.

OUR BUSINESS STRATEGY
Expansion of Laminate Sheet

The Company has planned to establish the new Laminate Sheet manufacturing unit within the vicinity of existing
laminate sheet manufacturing plants in Gujarat. This plant is for manufacture of decorative laminates including
bigger size (Jumbo size) laminates having aggregate installed capacity of 1.2 million sheets per annum at an
approximate outlay of Rs. 60 crores. This may be helpful to cater the foreign market where there is huge demand
of bigger size laminates.

To develop export opportunities for our products

In the Laminate division, the Company will continue to consolidate its market presence with increased focus on
development of export markets. Global consumers expect high quality materials at par with international standards
particularly with various certifications in place. As the Company has been awarded with ISO 9001:2015 for
Quality Assured, ISO 45001:2018 for Health and Safety and ISO14001:2015 for Environmental System for all
the units, it will help the Company for increasing export of the products of the Company.

Strengthen our brand value and create awareness for our new products

The industry is seeing a shift in market share from the unorganised to the organised sector. We seek to capture a
greater market share in this environment and it is important to invest in the brand to strengthen the top of the mind
recall and consequently we shall continue to invest in our brands. Since the industry is highly unorganized, a good
distribution network is essential in this industry. We are focusing on expanding on our distributorship network by
opening new marketing offices or by way of appointment of new distributors, including smaller towns and rural
areas. We believe that smaller towns in suburban India would be the new emerging realty hubs for development
of residential and commercial complexes and intend to position ourselves to capitalize on these emerging
opportunities.

Tapping large real estate developers and corporate bodies

As organised real estate development started growing in India, we realised that it was imperative to tap large real
estate players. Since the buyers in organised real estate market are more sophisticated with better understanding
of the market and pricing, a direct marketing approach to them was adopted. We approach large corporate houses
to market our products and ensure secondary sales through our dealers and distributors.

DESCRIPTION OF OUR BUSINESS

We commenced our operations in the year 1993 when our Promoters acquired a laminate manufacturing unit
situated at plot no. 608, GIDC, Mansa District, Gandhinagar, Gujarat to set up our first manufacturing facility for
decorative laminate sheets with an installed capacity of 8,40,000 laminate sheets per annum. In the year 1998 we
expanded our manufacturing operations by setting up another manufacturing unit under the name “Mica Rushil
Private Limited” situated at Dholakuva, Near Limbodra Patia, Gandhinagar — Mansa road, Tal. Kalol, District,
Gandhinagar for manufacturing decorative laminated sheets with an installed capacity of 16,80,000 laminate
sheets per annum. With an intention to strategically expand our manufacturing operations, in the year 2002 we
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established another manufacturing unit at village Itla, Near Kalyanpur Patia, Gandhinagar, Mansa Road, Tal.
Kalol, District, Ghandhinagar under the name “Rushil High Pressure Laminates Private Limited” of
manufacturing decorative laminated sheets with an installed capacity of manufacturing 4,80,000 laminate sheets
per annum.

Mica Rushil Private Limited and Rushil High Pressure Laminates Private Limited, our erstwhile group companies
and our Company have analogous nature of business and with a view to integrate the business synergies and to
facilitate optimum utilization of the available resources, our group companies were amalgamated with our
Company vide an order dated January 23, 2007 passed by the Hon‘ble High Court of Gujarat at Ahmedabad. The
consolidation was done with the intention to broaden our customer base and improve our productivity with a
business approach for optimization. A mix of the financial, managerial and technical resources of the companies
along with the combined expertise and capabilities of the personnel would warrant for an increased competitive
strength, cost reduction, logistics advantage and optimum productivity.

Thereafter, our Company forayed into manufacturing of MDF Board, in the year 2012, we established MDF
manufacturing unit at Chikmagalur, Karnataka with an installed capacity of 90,000 CBM per annum. Thereafter,
in the year 2018, we diversify the products portfolio by introducing new product named “PVC Foam Board”
with capacity of 5760 MT per annum at the existing manufacturing unit at Chikmagalur, Karnataka. After
considering the huge demand of MDF Board in the Global Market, we established another MDF manufacturing
unit at Atchutapuram, District: Visakhapatnam, Andhra Pradesh with an installed capacity of 2,40,000 CBM per
annum.

PRODUCT FOCUS
Brands Products Manufacturing
Laminates e 03 Manufacturing units located in Gujarat
e Aggregate Capacity - 34.92 lakhs Sheets Per Annum
e  Capacity utilization — approximate 80% during the FY 2021-
22
MDF e  Manufacturing Units situated in Karnataka and Andhra
Pradesh
e Capacity- 300 CBM/Per Day at Karnataka and 800 CBM/Per
Day at Andhra Pradesh.
e Capacity utilization - 76% at Karnataka and 56% at Andhra
Pradesh during the FY 2021-22
PVC e  Manufacturing unit situated in Karnataka
Aggregate Capacity - 5760 MT/Per Annum
BUSINESS DETAILS
Product Portfolio

We are in the business of manufacturing and marketing of Medium Density Fibre Board (MDF), Laminates, and
PVC Foam Board, a brief description of the same is given below:
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A. Medium Density Fibre Board (MDF)

MDF Boards are widely used in the manufacturing of home and office furnishings, furniture, door parts,
moldings, millwork and laminate flooring. MDF boards are getting manufactured in a variety of dimensions
and densities depending upon the end use of the MDF panels which provides us with an opportunity to
experiment with the designs and the dimensions of our MDF products. MDF is crafted under special
observation and developed in a way that the combination of design paper‘s grains and texture grains match,
making the product look special. These special laminated are robust, easy to clean, lightfast and characterized
by low emissions to keep their texture and colour intact for a long period of time. MDF has enhanced
flexibility and malleability to make it ideal for both horizontal and vertical applications for table tops,
furniture tops, etc. The laminate prevents water seepage and retains moisture. It is double hardened, therefore
has excellent screw-holding ability and edge finishing characteristics.

MDF has versatile application primarily in paneling and finds use in wide range of residential and commercial
furniture, wall paneling, moldings, architectural moldings, industrial production, sports goods, speaker boxes,
display cabinets, CNC routing, office equipment, flooring, ceilings, doors and partitions, cornice and pelmets.
The demand for MDF based laminate flooring is also increasing in India day by day and most of the demand
is satisfied by MDF imports. There is huge potential in India for MDF Board products.

B. Decorative Laminates

As the name suggests laminates are used primarily for decorative purposes as a top layer in home furniture
item like cabinets, cubicle storage units, counter tops, tabletops, cupboards, etc. and have various applications
like wall paneling, column cladding, vanity units, office partitions, shelf, signage, etc. Our Company
commenced its operations by manufacturing laminates, presently we manufacture laminates in the three
manufacturing units situated in Gujarat.

C. PVC Foam Board

Precise formulation of PVC foam board has made it highly durable product. Latest technical processing unit
has enhanced its quality of high resistance to heat, moisture, sunlight and other environmental factors. PVC
board manufactured by us are termite and pest proof, waterproof, fire retardant, long lasting, flexible in build
and carpenter friendly. Therefore, it has countless uses in furnishing indoors and outdoors.

It is built with standardize techniques to offer consistent quality and keeping in the mind its varied
applications. It is available with standard size range and can be provided with custom features with different
size range.

Manufacturing Process Flow

1) Medium Density Fibre Board (MDF)

Screening to
remove stones, [—
soil & Fines

Chipping of N Silo to collect N

Refining
woods wood chips —~

Drying

\4

Mat Formation —> Pressing —> Cooling —> Trimming [—> Sanding

\4

Inspection

MDF and Prelam MDF is manufactured in our manufacturing units situated in Karnataka and Andhra Pradesh,
following are the details of the utilities which are installed in our manufacturing units to supplement the
manufacturing of MDF:
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a)

b)

d)

e

2)

Raw Materials

The principle raw material for the manufacturing of MDF Board are, eucalyptus, alwana, mango wood, etc.
which are easily available from the agro-forestry plantations.

For our manufacturing plant at Chikmangaluru, Karnataka, our company has entered into an agreement with
Karnataka Forest Development Corporation Limited (Seller), dated December 20, 2022 for purchase of its
main raw material such as pulpwood species like Ecalyptus and Acacia of different species for production of
MDF board.

As per the terms of agreement, the Seller will supply approximately 20,000 MT of with bark Eucalyptus
pulpwood during the period from December 21, 2022 to December 20, 2023 (both days inclusive).

Water

Water requirement for our manufacturing unit situated at Karnataka is met through the supply provided by
Karnataka Industrial Area Development Board and through a bore well installed in the manufacturing unit.

For our manufacturing unit situated at Andhra Pradesh, the water is supplied by the Andhra Pradesh Industrial
Infrastructure Corporation Limited in the state of Andhra Pradesh.

Electricity
Our Company ‘s Karnataka manufacturing unit has been sanctioned by Mangalore Electricity Supply Company
(MESC) and Manikaran Power Limited. We also have standby generator sets for use during the emergency or

shut down period.

For our manufacturing unit situated at Andhra Pradesh, we are using the electricity from Manikaran Power
Limited and Eastern Power Distribution Company of AP Limited. .

Technology

MDF is made of Eucalyptus, alwana, mango wood, and other Agro Forestry wood fibres which are boned
under high pressure using thermosetting resins, to create a strong, uniform board at our state-of-the-art
manufacturing facilities with the latest German technology.

End - Users

The end — user includes residential, commercial, Industrial application, packaging and transportation.
Residential sector is the dominant end — user.

Decorative Laminates

M.F Resins / Design Paper/ . . .
’ . —>| Kraft Paper to [—> Cutting —> Spotting  |—>| Pack Making
P. F. Resins
be treated
. |
. Edge Quality .
Assembly [—> Pressing > Trimming —> . Contrtpl —> Packing
nspection
v |
Dispatch

Laminates are manufactured in our manufacturing units situated in Gujarat, following are the details of the utilities
which are installed in our manufacturing units:
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a)

Raw Materials

The principal raw material used in the manufacture of laminates comprises of Kraft and decorative paper,
phenol, formaldehyde and melamine. Kraft paper is sourced domestically and is also imported for ensuring
optimum quality. The principal chemicals required for the manufacture of laminates are phenol, methanol and
melamine sourced from domestic as well as overseas markets depending upon the price and credit terms.

Water

b)

b/

The water requirement for manufacturing decorative laminated sheets is met through Gujarat Industrial
Development Corporation and through local vendors.

Electricity

Each of our manufacturing units in Gujarat have necessary power sanctions from Uttar Gujarat Vij Company
Limited (UGVCL).

Technology

VIR High Pressure Laminate (“HPL”) is crafted from distinctively selected decorative papers and absorbent
Kraft paper infused with melamine and phenolic resins. HPL holds superior dimensional stability as it is
pressed and hardened under heat and high pressure. This makes VIR laminates resistant against scratches,
stains and even boiling water. Available in 1200 plus designs/SKUs, these laminates can take on the wear and
tear of time.

End - Users

The end — user includes residential, commercial, Industrial application, packaging and transportation.
Residential sector is the dominant end — user.

3) PVC Foam Board

PVC foam board is manufactured in our manufacturing unit situated in Karnataka; following are the details of the
utilities, which are installed in our manufacturing unit:

a)

Raw Materials
PVC foam board are prepared by using raw materials like PVC resin, Calcium Carbonate (CaCO3), and

auxiliary chemicals. These raw materials are mixed together in proportion depending upon the density required
of the final product.
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INVENTORY MANAGEMENT, WAREHOUSING AND LOGISTICS
Distribution and Marketing Network

We have a nationwide and global marketing and distribution network of direct distributors/dealers and branches
& consignments for Laminated Sheets and MDF Board. Following are the details as on and November 30, 2022:

Sr. No Particulars Laminated Sheets MDF Board
1 Direct distributors / Dealers 1,014 676
2 Branches and Consignments Stockists 20 9

UTILITIES, INFRASTRUCTURE & LOGISTICS
Power

Each of our manufacturing units in Gujarat receives power supply from Uttar Gujarat Vij Company Limited. Our
manufacturing unit situated at Karnataka receives power supply from Mangalore Electricity Supply Company
(MESC) and Manikaran Power Limited. For our manufacturing unit situated at Andhra Pradesh, we we are using
the electricity from Manikaran Power Limited and Eastern Power Distribution Company of AP Limited.

Steam/Fuel

We have installed smoke cum tube boiler in our manufacturing units situated in Gujarat, Andhra Pradesh and
Karnataka. We use coal, waste wood, agro waste etc. as fuel for the boilers, further the steam generated from the
boiler is used to run the dryer and press machine as well as in effluent treatment plant. We have installed ESP
System at our Andhra Pradesh Plant as pollution prevention measure.

Water

Our manufacturing unit situated in Gujarat get their water supply from Gujarat Industrial Development
Corporation. In case of any additional requirement the water is sourced from local vendors. Water for the
manufacturing unit situated at Karnataka is supplied by Karnataka Industrial Area Development Board and we
have also installed a bore well in the manufacturing unit. For our manufacturing unit situated at Andhra Pradesh,
the water is supplied by the Andhra Pradesh Industrial Infrastructure Corporation Limited in the state of Andhra
Pradesh

Inventory Management

Our finished products are stored on-site at our manufacturing facility and at our depot. We generally store
sufficient stock of finished goods at our production facilities and depot. We produce a quantity of finished products
that is determined based on a combination of confirmed and expected orders. Our expected orders have historically
been confirmed due to the stable long-standing relationships that we have with our direct customers and dealers.

Our production and inventory levels of our finished products are planned on a periodic basis based on the projected
sales volumes and we make periodic adjustments to the production schedule and volumes based on actual orders
received. We closely supervise our daily production and aim to maintain suitable inventory levels of raw materials
and finished goods at each of our manufacturing facilities. Further, for raw materials, we maintain different
inventory levels depending on lead time required to obtain additional supplies.

Logistics

The strategic location of Karnataka and Andhra Pradesh unit provides proximity to vast agro-forest resources and
helps to market the product in the south Indian markets. The Thin & Thick MDF Manufacturing unit, located in
Andhra Pradesh is close to the Gangavaram port is thereby facilitating procurement of raw material at a lower
logistic cost and also enables convenient international access which enables export business easy.
Vishakhapatnam railway station is also 65 Km away from the project site. Our manufacturing units are located in
states we believe offers potential market for our products thus reducing the logistical costs associated with
delivery. The manufacturing facilities located at Mansa, Gujarat is nearest to Ahmedabad enabling easy
procurement of raw materials and supply of finished goods to markets.
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Information Technology

Our Company has sufficient IT infrastructure to generate various MIS reports required for Accounts, Finance
control and operational control. The key functions of our IT team include establishing and maintaining enterprise
information systems and infrastructure services to support our business requirements and maintaining secure
enterprise operations.

Waste Management

The Company has taken membership of Saurashtra Enviro Projects Private Limited, an integrated common
hazardous waste management facility for all three units situated at Gujarat.

For the manufacturing unit situated at Andhra Pradesh, we have set up an energy plant (i.e., boiler plant) which
uses waste wood, trimmed waste from plant, wood dust and converts the same into energy. The energy generated
can be used to operate dryers installed in the manufacturing unit and can be used to supply heat for carrying out
other supplementary functions of the unit.

Warehouses and Godowns

Our Company have warehouses and godown at various cities such as Delhi, Kolkata, Hyderabad, Bangalore and
Chikmagalur for the storage of our products.

For storage of raw material and finished products of laminates, we have rented on godown and one warehouse in
Gujarat, on a leave and license basis from one of our Group Companies (Ratnatej Infrastructure Private Limited)
and Mr Rushil Thakkar members of our Promoter Group.

Capacity Installed and Capacity Utilized
Set forth is the detail of the installed and utilized capacity of our manufacturing unit as for unaudited financial

results limited review six months period ended September 30, 2022 and for the financial year ended on March 31,
2022 and March 31, 2021 as mentioned below:-

Particulars For Period Ended March 31, 2022 | March 31, 2021
September 30, 2022

Laminates

Installed Capacity (in no. of sheets) 17,46,000 34,92,000 34,92,000

Actual Utilized Capacity (in no. of sheets) 14,69,969 27,80,857 27,24,309

% Utilization 84.2 79.6 78.0

MDF Board

Installed Capacity (in CBM) 1,65,000 3,30,000 1,08,400*

Actual Utilized Capacity (in CBM) 1,23,598 2,03,382 74,466

% Utilization 74.9 61.6 68.7

PVC Foam Board

Installed Capacity (in MT) 2880 5760 5760

Actual Utilized Capacity (in MT) 363 743 789

% Utilization 12.6 12.9 13.7

MDF installed capacity for FY 20-21 is calculated as follows
Karnataka Unit - 300 CBM per day + Andhra Pradesh Unit - 800 CBM per day *23 days (plant put to use on 05.03.21)

QUALITY CONTROL

The Company has quality assurance and control team which consists of 42 (Forty Two) qualified and experienced
professionals. Quality Assurance and Control Team is responsible for monitoring the functions of all three units
at Gujarat. Our Company following SOPs for achieving optimum quality of our products. SOPs have been
prepared based on principle prescribed by ISO standard. Our Company has been awarded with ISO 9001:2015
for Quality Assured, ISO 45001:2018 for Health and Safety and ISO14001:2015 for Environmental System.

We inspect the raw materials we receive, work-in-progress and final products. We have implemented internal
procedures to ensure quality control at various stages of production, from procurement of raw material, production
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Description No. of Employees
1 Top Management Personnel including Key Management Personnel 9
2 Finance and Accounts Personnel 54
3 Secretarial and Legal Personnel 3
4 Human Resources, PR and Admin Personnel 28
5 Production, operation, Quality control and maintenance Personnel 411
6 Sales and Marketing Personnel 168
7 Purchase and Project Personnel 7
8 Information Technology Personnel 8
9 Branding Personnel 5
10 Import & Export Personnel 7
11 Stores, Security and others 33
Total 733
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OUR MANAGEMENT AND ORGANISATIONAL STRUCTURE

Our Board of Directors

As per the Articles of Association and subject to the provisions of the Companies Act, our Company is required
to have not less than three Directors and not more than fifteen Directors, unless otherwise determined by our
Company through a special resolution. As on the date of this Draft Letter of Offer, our Board comprises 6 (Six)
Directors, of which 1 (one) Director is Managing Director, 2 (two) Directors are Whole-time Directors, and 3
(three) Directors are Independent Directors including 1 (one) woman Director. The composition of our Board is
governed by the provisions of the Companies Act and the SEBI Listing Regulations and the norms of the code of
corporate governance as applicable to listed companies in India.

Set forth below are details regarding our Board as on the date of this Draft Letter of Offer:

Name, DIN, Date of Birth, Designation, Address, Age Other Directorships
Occupation, Term and Nationality (years)
Krupesh Ghanshyambhai Thakkar 52
i. Association of Indian Panelboard
DIN: 01059666 Manufacturer (Section 8 Company); and
ii. Ratnatej Infrastructure Private Limited
Date of Birth: October 21, 1970
Designation: Chairman and Managing Director
Address: 18, Pushpdhanwa Bunglows, near Mansi Tower,
Premchand Nagar Road, Satellite, Ahmedabad- 380 015,
Gujarat, India
Occupation: Business
Term: For a period of five (05) years w.e.f. September 01,
2022
Nationality: Indian
Rushil Krupesh Thakkar 30 i. Ghanshyam Forwarder Private
Limited;
DIN: 06432117 ii. Surya Panel Private Limited;
iil. Vir Studdio Private Limited
Date of Birth: September 29, 1992 (OPC);
iv. Vir Decorative Sheets Private
Designation: Whole-time Director Limited;
V. Ratnatej Infrastructure Private
Address: 18, Pushpdhanwa Bunglows, Opposite Taxshila Limited;
Flats, Premchand Nagar Road, Satellite, Ahmedabad- 380 Vi. R Surya Panel Private Limited;
015, Gujarat, India and
Vii. Indian Laminate Manufacturer
Occupation: Business Association (Section 8
Company).
Term: For a period of five (05) years w.e.f. August 13,2021
and liable to retire by rotation
Nationality: Indian
Ramanik Tejabhai Kansagara 59 Nil
DIN: 08341541
Date of Birth: September 15, 1963
Designation: Whole-time Director
Address: F-204, Mangalmurti  Apartment, Near
Siddhivinayak Bunglows, Pethapur, Gandhinagar — 382
610, Gujarat, India.
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Name, DIN, Date of Birth, Designation, Address,
Occupation, Term and Nationality

Age
(years)

Other Directorships

Occupation: Professional

Term: For a period of four (04) years w.e.f. August 01,
2020 and is liable to retire by rotation.

Nationality: Indian

Shankar Prasad Bhagat

DIN: 01359807

Date of Birth: June 10, 1951
Designation: Independent Director

Address: A-9, Sharin Park, Bodakdev Ahmedabad- 380
054, Gujarat, India.

Occupation: Professional

Term: For a period of five (05) years w.e.f. September 21,
2019

Nationality: Indian

71

i

Minal Industries Limited

Kantilal Ambalal Puj

DIN: 09273355

Date of Birth: May 2, 1949

Designation: Independent Director

Address: 2, Neetibaug Judges Co Op Housing Society, Off
S G Highway, Opp. Gujarat High Court, Sola, Ahmedabad
—380 060, Gujarat India

Occupation: Self-employed

Term: For a period of five (05) years w.e.f. August 13,2022

Nationality: Indian

73

Nil

Shreyaben Milankumar Shah

DIN: 09726000

Date of Birth: December 18, 1993
Designation: Independent (Additional) Director

Address: 20/9, 8, Dharmottam Bunglows, Reliance Petrol
Pump, Prahladnagar, Ahmedabad — 380 015, Gujarat, India

Occupation: Professional

Term: For a period of five (05) years w.e.f. November 8,
2022, subject to approval of the Shareholders

Nationality: Indian

29

Nil
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Confirmations

1. Except as stated below, none of our Directors of our Company have held or currently hold directorship in
any listed company whose shares have been or were suspended from being traded on any of the stock
exchanges in the five years preceding the date of filing of this Draft Letter of Offer, during the term of his/
her directorship in such company:

Name of the Director: Shankar Prasad Bhagat, Independent Director

Name of the company : Minal Industries Limited

Listed on : BSE

Date of suspension on the stock exchange : December 21, 2015. Pursuant to notice dated October

18, 2019, BSE reaffirmed the suspension against
Minal Industries Limited.

Reasons for suspension : Suspension for penal reasons for not complying with
certain clauses of the Listing Agreement.

Period of suspension : The suspension is still subsisting.

Term of the director in Minal Industries Limited : Shankar Prasad Bhagat has been on the board of

Minal Industries since April 02, 2012. He is still a
director on the board of the said company.

2. Further, none of our Directors of our Company are or were associated in the capacity of a director with any
listed company which has been delisted from any stock exchange(s) at any time in the past ten years from
the date of this Draft Letter of Offer.

Our Key Managerial Personnel

In addition to our Managing Director and Whole-time Director, set forth below are the details of our Key
Managerial Personnel as on the date of filing of this Draft Letter of Offer:

Keyur Mohanbhai Gajjar, aged 51 years, is the Chief Executive Officer of our Company. He has been appointed
as a Key Managerial Personnel of our Company with effect from August 7, 2014 and has been associated with

our Company since April 1, 2005.

Hiren Bachubhai Padhya, aged 54 years, is the Chief Financial Officer of our Company. He has been associated
with our Company since March 19, 2022 in the capacity of a Chief Financial Officer

Hasmukh Kanubhai Modi, aged 48 years, is the Company Secretary and Compliance Officer of our Company.
He has been associated with our Company with effect from October 13, 2007.

All our Key Managerial Personnel are permanent employees of our Company.
Management Organization Structure

Set forth is the organization structure of our Company:

BOARD OF DIRECTORS

v

Krupesh Ghanshyambhai Thakkar
Chairman and Managing Director

!
¢ 7 l

Keyur Mohanbhai Gajjar Hiren Bachubhai Padhya Rushil K. Thakkar
Chief Executive Officer Chief Financial Officer Whole — Til:rze Director
\ 4 \ 4
Ramanik Tejabhai Hasmukh Kanubhai Modi
Kansagara Company Secretary &
Whole — Time Director Compliance Officer
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SECTION V — FINANCIAL INFORMATION

FINANCIAL INFORMATION
S. No. Details Page Number
1. Unaudited Limited Reviewed Financial Results for the six months period ended 105
September 30, 2022.
2. Audited Financial Statements as at and for the year ended March 31, 2022. 112

(The remainder of this page has been intentionally left blank)
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Pankaj R. Shah & Associates
B Chartered Accountants

CA. Dr. Pankaj Shah. CA. Chintan Shah CA. Nilesh:Shah CA. Manali Shah CA. égndip Gupta
B.Com.,F.C.A.. Ph.D.(Commerce}  B.Com.,L.LB. FCA. B.Com.,L.L.B.,F.C.A. B.Com., FCA. B.Com., F.C.A.

7th Floor, Regency |j|6_128, Opp. Rahul Tower, Near Madhur Hall, Anandnagar Cross Road;

Satellite, Ahmedabad - 380015. India. Phone : +91-79-2693 1024, 2693 1026, 2693 2587,
Fax. +91-79-2693 2874 URL : http://www.prsca.in

Independent Auditors Review Report on the Quarterly & Year to date Unaudited
Financial Results of the Company pursuant to the Regulation 33 of SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, amended

Review Report to,
The Board of Directors
RUSHIL DECOR LIMITED

We have reviewed the accompanying statement of unaudited financial results of
RUSHIL DECOR LIMITED (the “company”) for the quarter and Three months ended Y
on 30" September, 2022. and year to date from 01t April 2022 to 30" September
2022. (the “statement”) attached herewith, being submitted by the company pursuant
to the requirements of Regulation 33 of the SEBI (Listing obligations & Disclosure
Requirements) Regulation,2015, (the Regulation) as amended, (the “Listing

Regulations™).

The preparatioh of the Statement in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 "Interim Financial
Reporting" as prescribed under Section 133 of Companies Act, 2013, as amended |
read with relevant rules issued there under and other accounting principles generally
accepted in India, read with the circular is the responsibility of the Company's
Management and approved by the Board of Directors of the Company. Our

responsibility is to express a conclusion on the statement based on our review.

We conducted our review of the statement in accordance with the Standard on
Review Engagement (SRE) 2410, “Review of Interim Financial information performed
by the Independent Auditor of the Entity” issued by the Institute of Chartered

Accountants of India. This standard requires that we plan and perform the review to
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Pankaj R. Shah & Assaociates Gontinuation Sheet

Chartered Accountants
misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than
an audit. We have not performed an audit and accordingly, we do not express an audit
opinion.
Based on our review conducted as above, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with
the recognition and measurement principles laid down in Iindian Accounting Standard
(“ Ind AS") as specified under Section 133 of Companies Act, 2013 as amended, read
with relevant rules issued there under and other recognized accounting practices and
policies has not disclosed the information required to be disclosed in terms of the
Regulation, read with the Circular including the manner in which it is to be disclosed,
or that it contains any material misstatement.

Date: 08-11-2022 For, Pankaj R Shah & Associates )
Place: Ahmedabad Chartered Accountants
Registration No.107361W

‘\-l' R' 5‘,\(/(1‘

CA Nilesh Shah

Partner

Membership No.107414

UDIN: 22107414BCMFTU4893
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RUSHIL

DECOR LIMITED

WE'LL MAKE 17

RUSHIL DECOR LIMITED
Regd. Office: S. No.125, Near Kalyanpura Patia, Vill. Itla, Gandhinagar Mansa Road. Tal Kalol. Dist. Gandhinagar -382845, Gujarat, India
(Rs In lacs)
Statement of Unaudited Financial Results for the Quarter and half year ended 30th September, 2022
Sr Particulars Quarter Ended Half Year Ended Year Ended
No. 30.09.2022 30.06.2022 30.09.2021 30.09.2022 30.09.2021 31.03.2022
{Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
1 lincome
a) Revenue from operations 20339.34 21077.91 17132.12 41417.25 26231.18 62416.90
b) Other income 44,92 17.00 19.96 61.92 38.06 141.24
Total Income 20384.26 21094.91 17152.08 41479.17 26269.24 62558.14
2 Expenses
a) Cost of materials consumed 10301.76 10539.28 9218.74 20841.04 16126.11 35971.86
b) Purchases of Stock-in-Trade B 52.89 66.89 205.56
Ch ini (| ffinished rk-in-
¢) Changes in Inventories of finished goods work-in (1,097.19)|  (1,042.58) 65.72)|  (2130.77)]  (2.924.40)  (4,532.26)
progress and Stock-in-Trade
d) Employee benefits expense 1178.88 1091.88 1029.83 2270.76 1989.06 4073.95
e) Finance c6sts 564.56 486.63 576.46 1051.19 1164.03 2030.84
f) Depreciation and amortization expense 648.05 611.82 602.34 1259.87 1192.18 2436.81
g) Other expenses 5243.32 5737.17 4706.08 10980.50 8632.65 19303.66
Total expenses 16839.38 17424.20 16120.62! 34263.59 26246.53 59490.42
3 |profit before exceptional items and tax (1-2) 3544.88 3670.71 1031.46 7215.58 22.71 3067.71
4 |Exceptional Items - - - - - -
5 |profit before tax (3+4) 3544.88 3670.71 1031.46 7215.58 22,71 3067.71
6 [tax expense:
a) Current tax 640.09 361.73 - 1,001.82 - -
b) Deferred tax 236.87 588.86 263.01 825.73 12.57 787.25
Total 876.95 950.59 263.01 1827.55 12.57 787.25
7 |Net Profit (+)/Loss (-) for the period (5-6) 2667.92 2720.11 768.45 5388.03 10.14 2280.47
8 |Other Comprehensive Income, net of tax (OCI)
a) ltems that will not be reclassified to profit or loss (2.47) (2.47) (7.94) (4.95) {15.88) (9.90)
b) Income lax relating to items Ihat will not be reclassified lo 0.62 0.62 2.00 1.25 4.00 2.49
profit or loss
Total (1.85) (1.85) (5.94) (3.70) (11.88) (7.41)
9 |total Comprehensive Income for the perlod (7+8) 2666.07 2718.26 762,51 5384.33 -1.74 2273.06
10 |paid up equity share capital (Face value of Rs 10/- each) 1990.63 1991.00 1989.23 1990.63 1989.23 1991.00
11 |Reserves (excluding Revaluation Reserve) as shown in the
Audited Balance Sheet ) ) 2668769
12 |eamings per share (Face value of Rs 10/- each) (Not \
Annualised)
(1) Basic 13.40 13.66 3.86 27.07 0.05 11.45
(2) Diluted 13.40 13.66 3.86 M?.O? 0.05 11.45
] For, Rushl DécorfLimited
) !
VA G DECY :
'?( Kru eshl'G. Dlakkar
Place: Ahmedabad 3 {D AHMEDABAD) =|i  chalrmani|nd nalhlng Director
Date: 8" November, 2022 (7 \ O £yn:f1059566
} i \4 u COR LTD\ R EAR NEELKAWTH GREEN BUNGALOW,
f i & 1 \_OFF BHAVAN ROADY ABAD-380058, GUJARAT, INDIA.
| -]7.] ﬁ;' I' ‘ﬁ’t"w FFICE: S. NO. 125, NEAR KALYANPURA PATIA. VILLAGE ITLA, GANDHINAGAR-MANSA ROAD,

i’ﬁ.-‘KALOL. DIST. GANDHINAGAR-382845. GUJARAT. IMDIA. | CIN: L25209GJ1993PLC019532

PH: +91-79-61400400 | FAX: +91-79-61400401 | EMAIL: INFO@RUSHIL.COM | WWW.AUSHIL.COM
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Segmentwlse Reporting for the Quarter anc Half Year endned 30th September,2022

R

USHIL

DECOR LIMITED
WE'LL MAKE IT

(Rs Inlacs)

Sr No

Particulars

Quarter Ended Half Year Ended Yearended
30.09.2022 | 30.06.2022 30.09.2021 30.09.2022 30.09.2021 31.03.2022
(Vinanditan) (HInauditad) (Unaudited) (Unnudived) {Unaudited) (Audited)
T [Segrment Revenue (Grass) -
3 |Laminates & allied products 5,281.78 4,764.64 5,078.14 10,046.42 9,261.78 18,974.36
b |particle Board - - - -
¢ |Medium Density Fiber Board 14,900.78 16,083.81 12,100.37 30,984.59 17,052.16 43,442.64
d  |polyvinayl Chloride Board 235.38 261.29 170.07 496.67 254.02 765.72
€ |Medium Density Fiber Board - AP Unit
€ lUnallocated - - . - -
Total 20,417.93 21,109.74 17,348.58 41,527.67 26,567.96 63,182.72
Less: Inter segment revenue 78.60 31.83 216.45 110.42 336.78 765.82
Gross sales from Operations 20,339.34 21,077.91 17,132.13 41,417.25 26,231.18 62,416.90
2 |Segment Results
(Profit) (+)/ (Loss (-) before Tax and
a  |laminates & allied products 290.88 238.96 242.06 529.84 461.48 1,098.90
b |Particle Board . - - . .
€ |Medium Density Fiber Board 3,831.91 3,908.75 1,433.07 7,740.66 874.07 4,336.41
d  |Polyvinayl Chloride Board (13.35) 9.62 (27.79) (3.73) (78.78) (186.75)
e |Medium Density Fiber Board - AP Unit =
e |Unallocated .
Total 4,109.43 4,157.34 1,647.34 8,266.77 1,256.77 5,248.56
Less:
I |interest 564.56 486.63 576.46 1,051.19 1,164.03 2,030.84
ii |Other Unallocable expenditure 39,42 2 70.03 150.01
Add:
I |Unallocable Income = z " -
Total Profit Before Tax 3,544.87 3,670.71 1,031.46 7,215.58 22.71 3,067.71
3a [Segment Assets
a) Laminates & allied products 18,068.99 17,866.13 16,785.26 18,068.99 16,785.26 17,771.17
b) Particle Board 256.84 256.84 256.84 256.84 256.84 256.84
c) Medium Density Flber Board 75,997.72 70,078.14 65,824.28 75,997.72 65,824.28 68,003.57
d) Polyvinayl Chloride Board 2,611.10 2,641.36 2,683.08 2,611.10 2,683.08 2,644.43
e) Unallocated 5 5 . . -
Total Septnent Assets 96,934.65 90,842.46 85,549.46 96,934.65 85,549.46 88,676.01
3b |Segment Llabllitles
a) Laminates & allied products 6,767.59 5,218.71 7,260.53 6,767.59 7,260.53 6,489.25
b) Particle Board 41.19 41.49 42.50 41.19 42.50 41.80
¢) Medium Density Fiber Board 14,383.43 14,298.14 11,608.29 14,383.43 11,608.29 11,356.32
d) Polyvinayl Chloride Board 65.89 180.72 116.73 65.89 116.73 147.79
e) Unallocated pr a - = - 5
Total Segment Liabilitles 21,258.10 19,739.07 19,028.06 21,258.10 19,028.06 18,035.16
I
Ke

Place: Ahmedabad
Date: 8" November, 2022

Chalrman ind t{aln#ing Director
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Statement of Assets and Llabllities

RUSHIL
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WE'LL MAKE IT

Place: Ahmedabad
Date: 8" November, 202

e L. DECO
DHU BUHAVAI=

L

(Rs intacs)
s.No. ” As an 30.9.2022 As 0h 11,3,207

| (Unaudited) (Audited)
ASSETS

1) Non-current assets

a) Property, Plant and Equipment 62884.85 59347.50

b) Capltal work-in-progress 1421 47.24

c) Other Intangible assets 687.20 32.86

d) Financial Assets

())]Investments 1.25 1.25
(it)| Trade receivables 226.45 238.76
(lii)|Loans 8.26 8.26
(iv)|Other financlal assets 1030.10 1022.93

e) Deferred tax assets (net)

f) Other non-current assets 502.43 312.02
Sub-Total Non-current assets 65354.74 61010.81

2) Current assets

a) Inventorles 18302.65 15542.36

b) Financial Assets

(ii)| Trade receivables 10027.90 8255.92
(iii)|Cash and cash equivalents 53.76 51.50
(iv)}Bank balances other than (iil) above 571.08 558.47

(v)|Loans . .

c) Other current assets 2624.52 3256.95
Sub-Total Current assets 31579.91 27665.20
TOTAL ASSETS 96934.65 88676.01
EQUITY & LIABILITIES :

EQUITY:

a) Equity Share capital 1990.70 1991.00

b) Other Equity 31972.22 26687.69
LIABILITIES :

1) Non-Current Liabllities

a) Financial Liabilities

(i)|Borrowings 28417.58 28617.72
(ii)|Other financial liabilities (other than those specified in item (b), to be specified) 884.08 872.56

b) Provisions 291.40 250.77

c) Deferred tax liabilities (Net) 4438.98 3614.50

d) Other non-current liabilities 600.56) 735.68
Sub-Total Non-Current Liabilitles 34632.60 34091.23

2) Current liabllities

a) Financial Liabilities

(i)|Borrowings 13296.04 13344.44
(ii)] Trade payables

- dues to micro and small enterprises 570.33 453.97
- dues to other than micro and small enterprises 8894.91 8335.71
(i) |Other financial liabilities (ather than those specified in item (c) 44,77 100.84

b) Other current liabilities 2864.84 1326.96

c) Provisions * 1903.57 2344.18

d) Current Tax Liabilities (Net) 764.66 - "
Sub-Total Current Llabliltles a 25906.09
Total Equity and Liabllities 88676.01 ‘

USE. NEAR NEELKANTH GREEN/BUNGALOW,

REGD. OFFICE: S. NO. 125, NEAR KALYANPURA PATIA, VILLAGE ITLA, GANDHIMAGAR-MANSA ROAD,
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Unaudited Standalone Cash Flow Statement for the half year ended 30th September, 2022 (Rs in lacs)
Half Year Ended
Particulars 30.09.2022 30.09.2021
(Unaudited) (Unaudited)
{A)Cach Flow From Oparating Activitica
Profit before tax as per Standalone Statement of Profit & Loss 7,215.58 22.71
Adjustments for
Re-measurement gain/(loss) on defined benefit plans (4.95) (15.88)
Depreciation and amortization expense 1,259.87 1,192.18
Interest and Finance cost 1,051.19 1,164.03
(Profit)/Loss on disposal of Property, Plant and Equipment 0.05 0.14
2,306.16 2,340.47
Operating Profit Before Working Capital Changes 9,521.74 2,363.18
Adjustment for Change In:
(Increase) / Decrease in Inventories (2,760.29) (4,878.99)
(Increase) / Decrease in Trade Receivables (1,759.66) (1,571.91)
(Increase) / Decrease In Financial Assets (19.79) 454.40
(increase) / Decrease in Other Assets 606.31 (284.10)
Increase/ (Decrease) In Trade Payables 675.56 1,246.96
Increase / (Decrease) in Financial {iabilities (44.55) (14.95)
Inurease / (Deerease) in Other Liabllities 1,443.40 550.95
Increase / (Decrease) in Short Term Provisions (440.61) 675.16
(2,299.63) (3,822.48)
7,222.10 (1,459.30)
Direct Taxes Paid (Net of Refunds) (237.83) (10.44)
Net Cash Generated From Operations 6,984.27 (1,469.74)
(B) Cash flow from Investing activities
Purchase of Property, Plant and Equipment (including WIP & Pre-operative (5,419.08) (937.36)
Sale of Property, Plant and Equipment 0.50 1.50
Changesin Non Current Assets (163.62) 1,312.24
Net Cash Generated From Investing Activities (5,582.20) 376.38
(C) Cash Flow From Financing Activities
Issue of share capital (0.56) 15.79
Securlities premium - 72.87
Increase / (Decrease) in Long term borrowings (200.14) (812.60)
Increase / (Decrease) in Short term borrowings (18.40) 3,065.18
Interest and Finance cost (1,051.19) (1,164.03)
Dividend Paid (Including Tax On Dividend) (99.53) (99.51)
Net Cash Generated From Financing Activities (1,399.81) 1,077.69
Net Increase In Cash & Cash Equivalents 2.26 (15.67)
Cash & Cash Equivalents At
Opening . 51.50 155.90
Closing 140.23
or Limited '

Place: Ahmedabad
Date: 8" November, 2022

Chairman and Managlng Director
DIN:@1059666
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Notes:

1. The above results have been reviewed by the Audit Committee and have been approved by the
Board of Directors of the Company at their respective meetings held on 8th November, 2022. The

Statutory Auditors have catried out a Limited Review of the results for the quarter ended September
30, 2022,

2. The Company has distributed Final Dividend of Rs.0.50/- (Fifty Paise) per share (5%) (Face value of

Rs.10/- per share) for the year ended March 31,2022 as approved by the Shareholders in 28th Annual
General Meeting held on September 27,2022.

3. Previous year’s/period’s figure have been regrouped/rearranged wherever necessary.

/ | I 9]‘l}l \\(‘ l

r{ L-II“;-I', I \_...
\‘,::5_ \ ACCOUHTART ] 1]
Place: Ahmedabad L k] anaging Director

Date: 8" November, 2022
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Independent Auditors' Report

To the Members of RUSHIL DECOR LIMITED

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of M/s
RUSHIL DECOR LIMITED ("the Company"), which comprise the standalone balance
sheet as at March 31, 2022, and the standalone statement of profit and loss
(including other comprehensive income), standalone statement of changes in equity
and standalone statement of cash flows for the year then ended, and notes to the
standalone financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the
information required by the Companies Act, 2013 (the Act) in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies [Indian Accounting
Standards] Rules, 2015 as amended (Ind AS” and other accounting principles
generally accepted in India, of the state of affairs (financial Position )of the Company
as at March 31, 2022, and its Profits (financial performance including other
comprehensive income), its Cash flows and changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified
under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the standalone Ind
AS Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAl) together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act, and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on the
standalone financial statements.

Other Matter

The comparative financial information of the company for the year ended 31st March
2021, included in these Standalone Financial Statements are based on the
previously issued statutory standalone financial statements audited by predecessor
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auditors vide their report for the year ended 31st March 2021, dated 24th June 2021

Continuation Sheet

expressed an unmodified opinion on those financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment were of most
significance in our audit of the standalone financial statements of the current period.
These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined the matter described below to be the key audit matter

to be communicated in our report.

Key Audit Matter:
1. Revenue Recognition

Refer Note 46 to the standalone Ind AS financial statements

Description of Key audit Matter

Our response and results

Revenue of the company comprises
of sale of industrial and decorative
laminates and sale of medium density
fiber boards (plane and pre
laminated) to its domestic and
international  customers. The
company sells its products through a
network of distributors and dealers in
the relevant markets and a part of the
sales is also made as institutional
sales/project sales directly to the end
use customers.

Revenue recognition is a significant
audit risk across the company.
Specifically there is a risk that
revenue is recognized on sale of
goods before the control in the
goods is transferred.

Our key audit procedures to assess
the recognition of revenue on sale of
goods included the following:

We assessed the appropriateness of
the Company’s revenue recognition
policies, including those related to
discounts and incentives;

We obtained an understanding of
process and assessed the design,
implementation and operating
effectiveness of management’s key
internal controls in relation to revenue
recognition from sale of goods. We
also tested the Company’s controls
over timing of revenue recognition;

We also tested, on a sample basis,
whether specific revenue transactions
around the year end had been
recognized in the appropriate period
on the basis of the terms of sale of
the  contract, particularly  with
reference to the transfer of control in
the goods in question with regard to
the year end transactions.

We inspected key  customer
contracts/ purchase orders to identify
terms and conditions related to
acceptance of goods and the right to
return and assessing the Company’s
revenue recognition policies with
reference to the requirements of the

o irevailini accountini standards;
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Information other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual report, but does not include
the standalone Ind AS financial statements and our auditor's report thereon.

Our opinion on the Standalone Ind AS financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the standalone Ind AS financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone Ind AS financial statements
that give a true and fair view of the state of affairs (financial position),Profit or
loss(financial performance including other comprehensive income), changes in equity and
cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards ('Ind AS') specified under
section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due. to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial
reporting process.
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Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial
Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS
financial statements as a whole are .free from material misstatement, whether due to
fraud or error. and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if;
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone Ind AS financial
statements

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the standalone Ind AS financial statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.
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¢ Evaluate the overall presentation, structure and content of the standalone Ind AS
financial statements, including the disclosures, and whether the standalone Ind AS
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence; and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the standalone Ind AS
financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Requlatory Requirements

1. As required by section 197(16) of the Act, we report that the company has paid
remuneration to its directors during the year in accordance with the provisions of
and limits laid down under section 197 read with schedule V to the Act. The
remuneration paid to any director is not in excess of the limit laid down under
section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other
details under Section 197(16) which are required to be commented upon by us.

2. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the “Annexure A” a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable

3. As required by Section 143(3) of the Act, based on our audit we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit,

b. In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books,

c. The standalone Balance Sheet, the standalone Statement of Profit and Loss
including other Comprehensive Income, standalone Statement of Changes in
Equity and the standalone Statement of Cash Flow dealt with by this Report
are in agreement with the books of account.
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d.

In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Indian Accounting Standards specified under section 133 of the Act.

On the basis of written representations, received from the directors as on
March 31, 2022 taken on record by the Board of Directors, none of the
Directors is disqualified as on March 31,2022 from being appointed as a
director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in "Annexure B". Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the
company’s internal financial control over financial reporting.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 ,as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

The Company has disclosed the impact of pending litigations as on 31.03.2022
on its financial position in the standalone Ind AS Financial Statements (Refer
Note No 36 to the Standalone Ind AS Financial Statements.)

The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses.

There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“‘Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been received by the Company from any person or entity, including foreign
entity (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;



Pankaj R. Shah & Associates Continuation Sheet

Chartered Accountants

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (i) of
Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

V.  (a) The final dividend proposed in the previous year, declared and paid by the

company during the year is in accordance with Section 123 of the Act, as
applicable.
(b) The Board of Directors of the company have proposed final dividend for the
year which is subject to the approval of the members at the ensuing annual
general meeting. The amount of dividend proposed is in accordance with
section 123 of the act, as applicable.

For Pankaj R Shah & Associates
Chartered Accountants
(Firm Regn.No.107361W)

JEPAH &
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CA Nilesh Shah > <
Place: Ahmedabad PARTNER \‘@A\%‘\/
Date: 24"May, 2022 Membership No. 107414

UDIN: 22107414ALXUDI9116
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ANNEXURE A

(Referred to in paragraph 1 under ‘Report on Other lLegal and Regulatory
Requirements’ section of our report to the Members of RUSHIL DECOR LIMITED
of even date)

With reference to the Annexure A, referred to in the Independent Auditors Report
to the members of the Company on the Standalone IND AS financial statements for

the year ended on 315t March 2022 , we report following :

(i) (@ (A) The Company has maintained proper records showing full
particulars, including quantitative details and situation of Property, plant and
equipment.

(B) The Company has maintained proper records showing full
particulars of intangible assets.
(b)  According to the information and explanations given to us, the
property, plant and equipment. are verified in a phased manner by the
management, during the year which, in our opinion is reasonable having
regard to the size of the Company and nature of its assets. No material
discrepancies were noticed on such verification.
(c) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the title deeds of
immovable properties are held in the name of the Company.
(d)  According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company has
not revalued any of its Property, Plant and Equipment and intangible assets
during the year.
(e)  According to the information and explanations given to us and on the
basis of our examination of the records of the Company, No proceedings
have been initiated during the year or are pending against the Company as
at March 31, 2022 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made

thereunder.
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(ii) (a)  Asexplained to us, the inventories have been physically verified by the
management at reasonable intervals during the year. In our opinion the
frequency of verification is reasonable and the coverage and procedure of
such verification by the management is appropriate. As explained to us, there
were no discrepancies of 10% or more in aggregate for each class on physical

verification of inventory as compared to the book records.

(b) The Company has been sanctioned working capital limits (including
fund based and non fund based limits) in excess of Rupees Five crores in
aggregate from a bank on the basis of security of the current assets. Revised
Quarterly returns or statements filed by the company with such bank are in

agreement with the books of accounts of the company.

(i)  According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not made
investments in, provided any guarantee or security or granted any loans or
advances in nature of loans, secured or unsecured to companies, firms, limited
liability partnerships or any other parties. Accordingly, clause 3(iii) (a), (c),(d),(e)

and (f) of the order are not applicable.

(iv).  According to the information and explanations given to us, the company has
not made any investment or given guarantee or security during the year under

review. Accordingly clause 3(iv) of the order is not applicable.

(v)  The Company has not accepted any deposits from the public during the year
under review. Accordingly, clause 3(v) of the Order is not applicable.

(vi). As explained to us, the Central Government has not prescribed the
maintenance of Cost records under sub section (1) of section 148 of the

companies Act 2013. Accordingly, clause (vi) of the Order is not applicable

(vii)  (a) The company does not have liability in respect of Service Tax, Duty
of excise, Sales tax and value added tax during the year since effective 1%t
July 2017, these statutory dues has been subsumed in to Goods & Service

Tax.
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According to the information and explanations given to us and on the basis
of our examination of the records of the Company, amounts deducted/
accrued in the books of account in respect of undisputed statutory dues
including provident fund, income-tax, duty of customs, Goods and Service
Tax, cess and other material statutory dues have been regularly deposited
during the year by the Company with the appropriate authorities. As explained
to us, the Company did not have any dues on account of employees’ state

insurance.

According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, income tax, duty of customs,
Goods and Service Tax, cess and other material statutory dues were in
arrears as at 31st March 2022 for a period of more than six months from the

date they became payable.

b) According to the information and explanations given to us, there are
no material dues of Goods and Service Tax & Income tax which have not
been deposited with the appropriate authorities on account of any dispute,
However ,according to information and explanations given to us, the following
dues of duties of Custom and Duty of Excise have not been deposited by the

company on account of Dispute:

Continuation Sheet

‘Amount " in . .
Nature of Nature of Lakhs Feriod townich Fon:um wh_ere
the amount dispute is
Statues Dues (Net of :
relates pending
payments) -
Central Excise Duty Custom Excise &
’ t7212 L i
Excise Interest& akhs up to Sept-2012 Service Tax
Appellate Tribunal,
Act, 1944 Penalty Ahmedabad
‘2256 Lakhs | o |
Custom Excise &
The Custom Duty with Interest Service Tax
Customs Act | with Interest & FY 2014-15 Appellate Tribunal
1962 Penalty 5,00,000/- pi\h i
Penalty medaba
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(viiiy  According to the information and explanations given to us and on the basis
of our examination of the records of the Company ,there were no transactions
relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

(ix)  (a) According to information & explanations given to us, the company has not
defaulted in repayment of loans or borrowings or in the payment of interest to
Banks and financial institutions. The company does not have any borrowings

from debenture holders or Government.

(b) According to the information and explanations given to us and on the basis
of our examination of the records of the Company ,the Company has not been
declared wilful defaulter by any bank or financial institution or government or

any government authority.

(c) In our opinion and according to the information and explanations given to us
by the management, term loans obtained during the year by the company

have been applied for the purposes for which they were obtained.

(d) According to the information and explanations given to us and on an
overall examination of the financial statements of the Company, funds raised
on short- term basis have, prima facie, not been used during the year for long-

term purposes by the Company.

(e) According to the information and explanations given to us, the company
does not have subsidiaries, associates or joint ventures. Accordingly, clause

3(ix)(e) of the Order is not applicable.

(f) According to the information and explanations given to us, The company
does not have subsidiaries, associates or joint ventures. Accordingly ,clause

3(ix)(f) of the Order is not applicable.

(x)  (a) In our opinion and according to the information & explanations given to
us, the moneys raised by way of further public offer (rights issue) during the

year have been applied for the purposes for which they were raised.
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(b) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the Company has not
made any preferential allotment or private placement of shares or convertible
debentures (fully or partly or optionally) during the year. Accordingly, clause

3(x)(b) of the Order is not applicable.

(xi)  (a) According to the information and explanations given to us, no fraud by the
Company or on the Company by its officers or employees has been noticed

or reported during the course of our audit.

(b) According to the information and explanations given to us, no report under
sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT -4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this
report.

(c) As represented by the management, there are no whistle blower complaints

received by the company during the year.

(xii)  In our opinion and according to the information and explanations given to us,
the Company is not a nidhi company. Accordingly, paragraph 3(xii) of the

Order is not applicable.

(xiii)  According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the

standalone financial statements as required by the applicable Ind AS.

(xiv) (a) Based on information and explanations provided to us and our audit
procedures, in our opinion, the Company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued fill

date for the period under audit.
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(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered
into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi)  (a) The Company is not required to be registered under Section 45-1A of the
Reserve Bank of India Act, 1934. Accordingly, clause 3(xvi)(a) and 3(xvi)(b)
of the Order are not applicable.

(b) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c)
of the Order is not applicable.

(c) According to the information and explanations provided to us during the
course of audit, the Group does not have any CIC. Accordingly, the

requirements of clause 3(xvi)(d) are not applicable.

(xvii) The Company has not incurred cash losses during the financial year covered
by our audit and the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during
the year. Accordingly, 3(xviii) of the Order is not applicable.

(xix) According to the information and explanations given to us, On the basis of
the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the Company

as and when they fall due.
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(xx) (a) There are no unspent amounts towards Corporate Social Responsibility

(CSR) on other than ongoing Projects requiring a transfer to a fund specified

in Schedule VIl to the Companies Act in compliance with second proviso to

subsection (5) if section 135 of the said Act, Accordingly reporting under

clause 3(xx)(a) of the order is not applicable for the year.

(b) In respect of ongoing Projects, the company has transferred unspent

Corporate Social Responsibility (CSR) amount as at the end of the previous

financial year to a special account with in a period of 30 days from the end of

the said financial year in compliance with the provisions of section 135(6) of

the Act.

Place: Ahmedabad
Date: 24'"May, 2022

For Pankaj R Shah & Associates
Chartered Accountants
(Firm Regn.No.107361W)

QT e )

™

CA Nilesh Shah
PARTNER
Membership No. 107414
UDIN: 22107414ALXUDI9116
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Annexure B to the Independent Auditor’s Report of Even Date to the Members
of RUSHIL DECOR LIMITED on the Standalone Ind AS Financial Statements for
the year ended on 315t March 2022

Independent Auditor’s Report on the Internal Financial Controls under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory

Requirements’ section of our report of even date)

In conjunction with our audit of the standalone Ind AS financial statements of M/s
RUSHIL DECOR LIMITED (“the Company”) as at and for the year ended 315t March
2022, We have audited the internal financial controls over financial reporting of the

company as of that date.
Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAl'). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of the company’s business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Act.
Auditor’s’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Standards on Auditing, issued by ICAl and deemed to be

prescribed under section 143(10) of the Act, to the extent applicable to an audit of
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internal financial controls over financial reporting and the Guidance Note issued by
ICAl. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established

and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls

system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of
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unauthorized acquisition, use, or disposition of the company's assets that could have

a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may

deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31st March 2022, based on
the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of India (the “Guidance Note”).

For Pankaj R Shah & Associates
Chartered Accountants
(Firm Regn.No.107361W)

SWA\——
n R
CA Nilesh Shah
Place: Ahmedabad PARTNER
Date: 24"May, 2022 Membership No. 107414

UDIN: 22107414ALXUDI9116
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RUSHIL DECOR LIMITED
CIN : L25209GJ1993PLC019532
Standalone Statement of Profit and Loss for the year ended 31st March, 2022

] X in Lakhs)
2 Note Year ended ~ ' Yearended .
S Ng Particulars No. - | 3istMarch;2022 | 31st March,2021
I |Revenue from QOperations 26 62416.90 33544.38
II |Other Income ) 27 141.24 432.27
III Total Income (I +1II) 62558.14 33976.66
IV |Expenses:
(a) |Cost of Materials Consumed 28 37010.97 17422.43
(b) |Purchases of Stock-in-Trade 29 205.56 174,32
(c) |Changes in Inventories of Finished goods, Stock-in-Trade and
Work-in-progress 30 -4532.26 565.94
(d) |Employee Benefits Expense 31 4073.95 2682.25
(e) |Finance Costs 32 2030.84 1241.90
(f) |Depreciation and Amortization Expense 2436.81 973.24
{(g) |Other Expenses 33 18264.55 9202.26
Total Expenses (IV) 59490.43 32262.36
V  |Profit before exceptional items and tax( III- IV ) 3067.71 1714.30
VI |Exceptional Items {Refer Note No. 49) =| 152.18
Profit before tax (V+VI) 3067.71 1866.48
VII |Tax expense : 34
(1) Current Tax (Including Short/Excess provision of earlier J 0.95
years)
(2) Deferred Tax 787.25 493.69
Total Tax Expenses (VII) 787.25 494.65
VIII |Profit for the period (VI -VII) 2280.47 1371.83
IX |Other Comprehensive Income (OCI)
A (i) Items that will not be reclassified to profit or loss -9.90 -31.76
(ii) Income tax relating to items that will not be reclassified
to profit or loss 2.49 7.99
B (i) Items that will be reclassified to profit or loss y T
(i) Income tax relating to items that will be reclassified to
profit or loss - il
Total Other Comprehensive Income (IX) -7.41 -23.76
X |Total Comprehensive Income for the period (VIII + IX)
(Comprising Profit and Other Comprehensive Income for the
period) 2273.06 1348.07
XI |Earnings per equity share (Face Value of ¥ 10/- each)
Basic & Diluted {Refer Note No. 35) () 35 11.45 8.11

The accompanying Notes 1 to 63 are integral part of these Standalone Financial Statements.
As per our report of even date attached.

For Pankaj R Shah & Associates For and on behalf of the Board of Directors,
Chartered Accountants Rushil Decor Limited
(Firm Regn.No. 10735‘-LWI = RN

' /,

R

CA Nilesh Shah \ [Rushil K. Thakkar]

Partner Director
Membership No. 10?&!4 DIN :06432117
UDIN: 22107414ALXUDI9116
M o ‘j e —
[H. B. Padhya] [H. K. Modi] “—
Chief Executive Officer Chief Financial Officer Company Secretary

PLACE : AHMEDABAD
DATE : 24th May, 2022
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RUSHIL DECOR LIMITED
CIN : L25209GJ1993PLC019532
Standalone Statement of Cash Flow for the year ended 31st March, 2022

(% in Lakhs}
Particulars S 31.03.2022 ~ 31.03.2021
(A)Cash Flow From Operating Activities
Profit before tax as per Standalone Statement of Profit & Loss 3067.71 1866.48
Adjustments for
Re-measurement gain/(loss) on defined benefit plans -9.90 -31.76
Depreciation and amortization expense 2436.81 973.24
{nterest and Finance cost 2030.84 1241.90
(Profit)/Loss on disposal of Property, Plant and Equipment 0.26 -150.75
4458.01 2032.63
Operating Profit Before Working Capital Changes 7525.73 3899.11
Adjustment for Change In:
(Increase) / Decrease in Inventories -7115.12 131.22
{Increase) / Decrease in Trade Receivables -2503.81 355.87
(Increase) / Decrease in Financial Assets 86.34 -488.76
(Increase) / Decrease in Other Assets 672.60 704.57
Increase / (Decrease) in Trade Payables 769.03 716.91
Increase / (Decrease) in Financial Liabilities 37.08 2139.12
Increase / (Decrease) in Other Liabifities -1382.68 -5.11
Increase / (Decrease) in Short Term Provisions 1265.58 563.17
-8170.96 4117.09
-645.23 8016.20
Direct Taxes Paid (Net of Refunds) -23.25 -307.30
Net Cash Generated From Operations -668.48 7708.88
(B) Cash flow from Investing activities
Purchase of Property, Plant and Equipment (including WIP & Pre-operative -3041.61 -6273.93
Expenses)
Changes on account of Revaluation Reserve {net) - -89.75
Sale of Property, Plant and Equipment 1.88 200.08
Purchase of Shares - -
Loans (Given) - -
Changes in Non Current Assets 1548.30 2305.25
Net Cash Generated From Investing Activities -1491.44 -3858.35
(C) Cash Flow From Financing Activities
Money received against warrant - -
Capital Reserve - -
Issue of share capital 17.56 480.31
Securities premium 72.87 1917.68
Increase / (Decrease} in Long term borrowings -903.39 -4363.56
Increase / (Decrease) in Short term borrowings 4998.84 -466.15
Interest and Finance cost -2030.84 -1241.90
Dividend Paid (Including Tax On Dividend) -99.51 -86.53
Net Cash Generated From Financing Activities 2055.52 -3760.14
Net Increase In Cash & Cash Equivalents -104.40 90.40,
Cash & Cash Equivalents At
Opening 155,90 65.50
Closing 51.50 155.9¢
Cash & Cash Equivalent as per above comprises of the following:
Cash & Cash Equivalent (Refer Note No.9) 51.50 155.90

The accompanying notes are an integral part of these financial statements.

Notes: 1. The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard
{IND AS-7) Statement of Cashflows.

This is the Cashflow Statement referred to in our report of even date.

For Pankaj R Shah & Associ For and on behalf of the Board of Directors,
Chartered Accountan < RushilDecor Limited
{ Firm Regn.No. 107 N
’1 .
R+5 /
Y"\ ‘ 4.\

CA Nilesh Shah [Rushi Hakkar]
Partner Director

DIN :06432117

- Moefioe

[H. B. Padhya] [H. K. Modi]
Chief Executive Officer Chief Financial Officer Company Secretary

Membership No. 107414
UDIN: 22107414ALXUD|9116

PLACE : AHMEDABAD
DATE : 24th May, 2022
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RUSHIL DECOR LIMITED
CIN : L25209GJ1993PLC019532
Standalone Statement of Changes in Equity

A) EQUITY SHARE CAPITAL

Particulars [ in Lakhs)
For the year ended 31st March, 2022
Balance as at 1st April 2021 1973.44
Changes in equity share capital during the year .
Issued during the year 17.56
Balance as at 31st March 2022 1991.00
For the year ended 31st March, 2021
Balance as at 1st April 2020 1493.13
Changes in equity share capital during the year
Issued during the year 480.31
Balance as at 31st March 2021 1973.44
B) OTHER EQUITY
Reconciliation of Other Equity as at 31st March 2022 (T in Lakhs)
Reserves and Surplus
Particulars = Remeéasure- Yot
R cap'ta.l Securities Amalgamation | ‘ment of the General Revaluation Retained
edemption
Premium Reserve defined benefit| Reserve Reserve Earnings
Reserve plan »
Balance at the beginning of the reporting period 0.50 9900.16 33.00] -46.22 60.00 1767.15 12726.68 24441.28
Issued during the period - - - - - - - -
Converted into Equity Shares - - - - - - - -
Received against shares issued during the year - 72.87 - - - - - 72.87
Depreciation transferred (to)from Revaluation
Reserve - - - - - - - -
Dividend on Equity Shares - - - - - - -89.51 -99.51
Tax on Dividend - - - - - - - -
Adjustments as per Ind AS - - - - - - - -
Profit for the year - - - - - - 2280.47 2280.47
Other Comprehensive Income for the year - - - -7.41 - - - -7.41
Balance at the end of the reporting period 0.50 9973.03 33.00 -53.63 60.00 1767.15 14907.64 26687.69
Reconciliation of Other Equity as at 31st March 2021
(T in Lakhs]
Reserves and Suiplus
Particulars Capital Remeasure- Total
Redemption Securities Amalgamation| mmentof the General Revaluation Retained
Premium Reserve defined benefit| Reserve Reserve Earnings
Resefve Sian ‘
Balance at the beginning of the reporting period 0.50 7982.48 33.00 ~22.46 60.00 1851.99 11441.38 21346.90
Issued during the pericd - - - - - - - -
Converted into Equity Shares - - - - - - - -
Received against share issue to Qualified Institutional
Investors - 1917.68 - - - - - 1917.68
Depreciation transferred (to)/from Revaluation
Reserve - - - - - - - -
Dividend on Equity Shares - - - - - - -86.53 -86.53
Tax on Dividend - - - - - - - -
Adjustments as per Ind AS - - - - - -84.84 - -84.84
Profit for the year - - - - - - 1371.83 1371.83
Other Comprehensive Income for the vear - - - -23.76 - - - -23.76
Balance at the end of the reporting period 0.50 9900.16' 33.00 -46.22 60.00 1767.15 12726.68 24441.28

The accompanying notes are integral part of these Standalone Financial Statements. This is the Statement of Changes in Equity referred to in our report of even date.

For Pankaj R Shah & Associates
Chartered Accountants
(Firm Regn.No.107361W)

‘\,\ R«S)\ML

CA Nilesh Shah

Partner

Membership Mo. 107414
UDIN: 22107414ALXUDI9116

PLACE : AHMERABAD
DATE : 24th May, 2022

For and on behalf of the Board of Directors,
Rushil Decor Limited

[Kru
Chail
DIN :R3j059866

bijai G. Thakkar]

K. M} Gajjar]
Chief tive Officer

[H. B. Padhya]
Chief Financial Officer
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RUSHIL DECORLTD
NOTES TO STANDALONE FINANCIAL STATEMENTS

A. DISCLOSURE OF ACCOUNTING POLICIES

{a)

(b)

CORPORATE INFORMATION

The Company is a Public Company domiciled in India and incorporated under the
provisions of the Companies Act, 1956. its shares are listed on The National Stock
Exchange and The Bombay Stock Exchange. The Company is primarily engaged in
manufacturing and sale of Laminate Sheets, Medium Density Fibre Board, Pre-
laminated Medium Density Fibre Board boards, and Polyvinyl Chloride Board. The
Company presently has manufacturing facilities at itla, Mansa and Dholakuva in
(Gujarat), Chikkamagaluru (Karnataka) and Atchutapuram (Andhra Pradesh).

Recent Accounting Pronouncements

All the Indian Accounting Standards issued and notified by the Ministry of Corporate
Affairs Under The Companies (Indian Accounting Standards) Rules, 2015 (as
amended) till the financial statements are authorized have been considered in
preparing these financial statements. The Ministry of Corporate Affairs (“MCA”)
through Companies (Indian Accounting Standards) Amendment Rules, 2022 has
notified certain amendments to existing Ind ASs.

They shall come into force on April 1, 2022 and therefore, the company shall apply
the same with effect from that date.

{(a) Amendments:

Several Indian Accounting Standards have been amended on various issues with
effect from April 1, 2022.

The following amendments are relevant to the Company:

(i) Ind AS 37 “Provisions, Contingent Liabilities and Contingent Assets”- The cost
of fulfilling a contract includes not only incremental costs but also other allocable
costs that relate directly to fulfilling the contract. The above amendment and
clarifications below are not expected to have any material effect on the Company’s
financial statements.

{b) Clarifications {Effective retrospectively):

(i) Ind AS 16 “Property, Plant and Equipment” - Net sale proceeds of items produced
over the cost of testing, if any, shall not be recognised in the profit or loss but
deducted from the directly attributable costs considered as part of cost of an item of
property, plant, and equipment. None of these amendments have any material effect
on the financial statements.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS :

These Financial Statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as prescribed under section 133 of the Companies Act, 2013 (“the
Act”) (to the extent notified) read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other relevant provisions of the Act.

The Financial Statements have been prepared on the historical cost convention on

- accrual basis except for certain financial instruments that are measured at fair values

at the end of each reporting period, as explained in the accounting policies below.

133



RUSHIL DECOR LTD
NOTES TO STANDALONE FINANCIAL STATEMENTS

(c)

(d)

Historical cost is generally based on the fair value of the consideration given in
exchange for goods and services.

The operating cycle is the time between the acquisition of assets for processing and
their realisation in cash and cash equivalents. The Company has identified twelve
months as its operating cycle. Accordingly, all assets and liabilities have been
classified as current or non-current as per the Company’s operating cycle and other
criteria set out in Ind AS 1 — ‘Presentation of Financial Statements’ and Schedule il to
the Companies Act, 2013.

Accounting mpolicies have been consistently applied consistently to all the periods
presented in the financial statements.

The financial statements are presented in Indian Rupees (‘INR’). Where changes are
made in presentation, the comparative figures of the previous year are regrouped
and re-arranged accordingly.

USE OF ESTIMATES :

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities at the date of the financial statements and the results of operations during
the reporting year end. Although these estimates are based upon management’s best
knowledge of current events and actions, actual results could differ from these
estimates.

PROPERTY, PLANT AND EQUIPMENT:

i) Property, Plant and Equipment are stated at original cost (net of tax/duty credit
availed) less accumulated depreciation and impairment losses except freehold
fand which is carried at fair value. Cost includes cost of acquisition, construction
and installation, taxes, duties, freight, other incidental expenses related to the
acquisition, and pre-operative expenses including attributable borrowing costs
incurred during pre-operational period.

if) Subsequent costs are included in the asset's carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the company and the cost of the
item can be measured reliably. The carrying amount of any component as a
separate asset is derecognized when replaced. All other repairs and maintenance
are charged to statement of profit and loss during the reporting period in which
they are incurred.

iiiy  Assets which are not ready for their intended use on reporting date are carried
as capital work-in-progress at cost, comprising direct cost and related incidental
expenses.

iv)  Property, Plant and Equipment including continuous process plants are
depreciated and/or amortised on the basis of their useful lives as notified in
Schedule 11 to the Companies Act, 2013. The assets' residual values and useful
lives are reviewed, and adjusted if appropriate, at the end of each reporting
period. Depreciation is provided on straight line method over its useful life (as
per schedule {li of the Companies Act 2013}
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RUSHIL DECCR LTD

NOTES TO STANDALONE FINANCIAL STATEMENTS

v)

vi)

vii)

viii)

Depreciation in respect of additions to assets has been charged on pro rata basis
with reference to the period when the assets are ready for use. The provision for
depreciation for multiple shifts has been made in respect of eligible assets on the
basis of operation of respective units.

An asset's carrying amount is written down immediately on discontinuation to its
recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount. Gains and losses on disposals are determined by comparing
proceeds with carrying amount. These are included in Profit/ Loss on Sale and
Discard of Fixed Assets. E

Useful lives of the Property, Plant and Equipment as notified in Schedule Il to the
Companies Act, 2013 are as follows :

Buildings - 30 to 60 years

Plant and Equipments - 15 to 25 years
Furniture and Fixtures - 10 years

Vehicles - 8 to 10 years

Office Equipments - 5 to 10 years

Others — Computer Hardware 3 to 6 years

At each balance sheet date, the Company reviews the carrying amount of
property, plant and equipment to determine whether there is any indication of
impairment loss. If any such indication exists, the recoverable amount of the
assets is estimated in order to determine the extent of impairment loss. The
recoverable amount is higher of the net selling price and the value in use,
determined by discounting the estimated future cash flows expected from the
continuing use of the asset to their present value.

INTANGIBLE ASSETS:

ii)

ifi)

iv)

Intangible assets acquired by payment e.g. Computer Software is disclosed at cost
less amortization on a straight-line basis over its estimated useful life.

Intangible assets are carried at cost, net of accumulated amortization and
impairment loss, if any.

Intangible assets are amortised on straight-line method as follows :
Computer Scftware - 5 years

At each balance sheet date, the Company reviews the carrying amount of
intangible assets to determine whether there is any indication of impairment loss.
If any such indication exists, the recoverable amount of the assets is estimated in
order to determine the extent of impairment loss. The recoverable amount is
higher of the net selling price and the value in use, determined by discounting the
estimated future cash flows expected from the continuing use of the asset to their
present value.
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(f)

(8)

REVENUE RECOGNITION:

ii)

iii)

iv)

v)

Revenue comprises of all economic benefits that arise in the ordinary course of
activities of the Company which result in increase in Equity, other than increases
relating to contributions from equity participants. Revenue is recognized to the
extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. Revenue is measured at the fair value of
the consideration received or receivable.

Sale of Goods: Revenue from sales of goods is recognized upon transfer of control
to the customers. Revenue shown in the Statement of Profit and Loss are
excluding of inter-transfers, returns, trade discounts, cash discounts, Goods and
Service Tax.

Services: Revenue from Services are recognized as and when the services are
rendered.

Export incentives under various schemes are accounted in the year of export.

Interest: Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.

EMPLOYEE BENEFITS:

iiii)

iv)

Short-term employee benefits are recognized as an expense at the undiscounted
amount in the Statement of Profit and Loss of the year in which the related
service is rendered.

Post Employment and Retirement benefits in the form of Gratuity are considered
as defined benefit obligations and are provided for on the basis of third party
actuarial valuation, using the projected unit credit method, as at the date of the
Balance Sheet. Every Employee who has completed five years or more of service is
entitled to Gratuity on terms not less favorable than the provisions of The
Payment of Gratuity Act, 1972.

The present value of the defined benefit obligation is determined by discounting
the estimated future cash outflows by reference to market yields at the end of
reporting period on government bonds that have terms approximating to the
terms of the related obligation.

Employee benefits in the form of Provident Fund is considered as defined
contribution plan and the contributions to Employees’ Provident Fund
Organization established wunder The Employees' Provident Fund and
Miscellaneous Provisions Act 1952 is charged to the Statement of Profit and Loss
of the year when the contributions to the respective funds are due. The Company
pays provident fund contributions to publicly administered provident funds as per
local regulations. The Company has no further payment obligations once the
contributions have been paid.
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(h)

(i)

]

VALUATION OF INVENTORIES

i)

iif)

iv)

v)

vi)

The cost of inventories have been computed to include all cost of purchases, cost
of conversion and other related costs incurred in bringing the inventories to their
present location and condition. The costs of Raw Materials, Stores and spare
parts etc., consumed consist of purchase price including duties and taxes (other
than those subsequently recoverable by the enterprise from the taxing
authorities), freight inwards and other expenditure directly attributable to the
procurement.

Stock of Raw Materials are valued at cost and of those in transit and at port
related to these items are valued at cost to date. Goods and materials in transit
are valued at actual cost incurred up to the date of balance sheet. Material and
supplies held for use in the production of inventories are not written down if the
finished products in which they will be used are expected to be sold at or above
cost.

Stock of Stores and spare parts, and Power & Fuels are valued at cost; and of
those in transit and at port related to these items are valued at cost.

Goods-in-process is valued at lower of cost or net realisable value.

Stock of Finished goods is valued at lower of cost or net realisable value, and
Stock at port is valued at Cost.

Stock-in-trade is valued at lower of cost or net realisable value.

CASH FLOW STATEMENT:

ii)

Cash flows are reported using indirect method, where by profit before tax is
adjusted for the effects of transactions of a non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flow from regular
revenue generating, financing and investing activities of the Company is
segregated.

Cash and cash equivalents in the balance sheet comprise cash at bank,
cash/chequesinhandandshortterminvestmentswithanoriginalmaturityofthreemon
thsorless.

FINANCIAL ASSETS:

ii)

The Company classifies its financial assets as those to be measured subsequently
at fair value (through the standalone Statement of Profit and loss).

Trade receivables represent receivables for goods sold by the Company up to the
end of the financial year. The amounts are generally unsecured and are usually
received as per the terms of payment agreed with the customers. The amounts
are presented as current assets where receivable is due with-in 12 months from
the reporting date.
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(k)

iii)

iv)

Trade receivables are impaired using the lifetime expected credit loss model
under simplified approach. The Company uses a matrix to determine the
impairment loss allowance based on its historically observed default rates over
expected life of trade receivables and is adjusted for forward looking estimates. At
every reporting date, the impairment loss allowance is determined and updated
and the same is deducted from Trade Receivables with corresponding
charge/credit to the standalone Statement of Profit and Loss.

A financial asset is derecognized only when the Company has transferred the
rights 1o receive cash flows from the financial asset, or when it has transferred
substantially all the risks and rewards of the asset, or when it has transferred the
control of the asset.

FINANCIAL LIABILITIES:

i)

iii)

vi)

vii)

Borrowings are initially recognised and subsequently measured at amortised cost,
net of transaction costs incurred. The transaction costs is amortised over the
period of borrowings using the effective interest method in Capital Work in
Progress up to the commencement of related Plant, Property and Equipment and
subsequently under finance costs in the standalone Statement of profit and loss .

Borrowings are removed from balance sheet when the obligation specified in the
contract is discharged, cancelled or expired.

Borrowings are classified as current liabilities unless the company has an
unconditional right to defer settlement of the liability for at least 12 months after
the reporting period.

Trade Payables represent liabilities for goods and services provided to the
Company up to the end of the financial year. The amounts are unsecured and are
usually pald as per the terms of payment agreed with the vendors. The amounts
are presented as current liabilities unless payment is not due within 12 months
after the reporting period.

Financial assets and Financial Liabilities are offset and the net amount is reported
in the balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise
the assets and settle the liabilities simultaneously.

Derivative financial instruments are in the nature of Forward contracts. Forward
contracts are executed to hedge the foreign exchange rate with respect to
liabilities for goods and services in foreign currencies.

Derivative financial instruments are recognised initially and subsequently at fair
value through mark to market valuation obtained from Forex Advisors. Gain or
loss arising from the changes in fair value of derivatives is debited to the foreign
exchange fluctuations in the standalone statement of profit and loss.
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FAIR VALUE MEASUREMENT:

ii)

iif)

iv)

- V)

vi)

vii)

The Company measures financial instruments such as derivatives at fair value at
each balance sheet date.

The Company also measures Land at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that
the transaction to seil the asset or transfer the liability takes place either in the
principal market for the asset or liability, or in the absence of a principal market,
in the most advantageous market for the asset or liability. The principal or the
most advantageous market must be accessible by the Company.

The fair value of an asset or liability is measured using the assumptions that
market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non- financial asset takes into account a market
participant's ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximizing the
use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the
financial statements are categorized with in the fair value hierarchy. The fair value
hierarchy is based on inputs to valuation techniques that are used to measure fair
value that are either observable or unobservable and consists of following three
levels:

Level 1 — Inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2 — Inputs are other than quoted prices included with in level 1 that are
observable for the assets or liabilities either directly (pear prices) or indirectly
(i.e. derived prices).

Level 3 — Inputs are not based on observable market data (unobservable inputs).
Fair values are determined in whole or in part using a Valuation model based on
assumption that are neither supported by prices from observable current market
transactions in the same instrument nor are they based on available market data.
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{m) FOREIGN CURRENCY TRANSACTIONS:

i) The Company's financial statements are presented in Indian Rupees {‘INR’), which
is also the Company's functional currency.

i) Foreign currency transactions are recorded on initial recognition in the functional
currency, using the exchange rate at the date of the transaction. At each balance
sheet date, foreign currency monetary items are reported using the closing
exchange rate. Exchange differences that arise on settlement of monetary items
or on reporting at each balance sheet date of the Company's monetary items at
the closing rate are recognised as irtcome or expenses in the period in which they
arise.

iii) Non-monetary items which are carried at historical cost denominated in a foreign
currency are reported using the exchange rate at the date of the transaction.

(n) LEASE

Operating Lease

As a lessee

Leases in which a significant portion of the risks and rewards of ownership are not
transferred to the Company, as lessee, are classified as operating leases.
Payments made under operating leases are charged to the Statement of Profit
and Loss on a straight-line basis over the period of the lease unless the payments
are structured to increase in line with expected general inflation to compensate
for the Company's expected inflationary cost increases.

The Company evaluates if an arrangement qualifies to be a lease as per the
requirements of Ind AS 116. Identification of a lease requires significant judgment.
The Company uses: significant judgement in assessing the lease term (including
anticipated renewals) and the applicable discount rate. The Company determines
the lease term as the non-cancellable period of a lease, together with both periods
covered by an option to extend the lease if the Company is reasonably certain to
exercise that option; and periods covered by an option to terminate the lease if
the Company is reasonably certain not to exercise that option. In assessing
whether the Company is reasonably certain to exercise an option to extend a
lease, or not to exercise an option to terminate a lease, it considers all relevant
facts and circumstances that create an economic incentive for the Company to
exercise the option to extend the lease, or not to exercise the option to terminate
the lease. The Company revises the fease term if there is a change in the non-
cancellable period of a lease.
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{o)

(p)

BORROWING COSTS:

ii)

it}

Borrowing costs are interest and other costs {including exchange differences
relating to foreign currency borrowings to the extent that they are regarded as an
adjustment to interest costs) incurred in connection with the borrowing of funds.

General and specific borrowing costs that are directly attributable to the
acquisition or construction of qualifying assets are capitalised as part of the cost
of such assets during the period of time that is required to complete and prepare
the asset for its intended use. A qualifying asset is one that takes necessarily
substantial period of time to get ready for its intended use.

All other borrowing costs are expensed in the period in which they are incurred.

ACCOUNTING FOR TAXES ON INCOME:

jii)

v)

Tax expenses comprise of current tax and deferred tax including applicable
surcharge and cess.

Current Income tax is computed using the tax effect accounting method, where
taxes are accrued in the same period in which the related revenue and expenses
arise. A provision is made for income tax annually, based on the tax liability
computed, after considering tax allowances and exemptions. Provisions are
recorded when it is estimated that a liability due to disallowances or other
matters is probable.

Deferred tax is provided using the balance sheet approach on temporary
differences at the reporting date between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences.
Deferred tax assets are recognised for all deductible temporary differences, the
carry forward of unused tax credits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that taxable profits against which
the deductible temporary differences, and the carry forward unused tax credits
and unused tax losses can be utilised.

The the carrying amount of deferred tax assets is reviewed at each reporting date
and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax assets to be utilised.
Unrecognised deferred tax assets are reassessed at each reporting date and are
recognized to the extent that it is become probable that future taxable profits will
allow the deferred tax asset to be recovered. Deferred tax assets and liabilities are
measured at the tax rates that are expected to apply in the year when the asset is
realized or the liability is settled, based on the tax rates and tax laws that have
been enacted or substantively enacted at the reporting date.

Deferred tax is recognised in the statement of profit and loss, except to the extent

that it relates to items recognised in other comprehensive income. As such,
deferred tax is also recognised in other comprehensive income.
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(q)

()

(s)

vi)

Deferred Tax Assets and Deferred Tax Liabilities are offset, if a legally enforceable
right exists to set off current tax assets against current tax liabilities and the
Deferred Tax Assets and Deferred Tax Liabilities relate to taxes on income levied
by same governing taxation laws.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

i)

Provisions are made when (a) the Company has a present legal or constructive
obligation as a result of past events; {b) it is probable that an outfiow of resources
embodying economic benefits will be required to settle the obligation; and (c) a
reliable estimate is made of the amount of the obligation.

Contingent liabilities are not provided for but are disclosed by way of Notes on
Accounts. Contingent liabilities is disclosed in case of a present obligation from
past events {a) when it is not probable that an outflow of resources will be
required to settle the obligation; (b) when no reliable estimate is possible; (c)
unless the probability of outflow of resources is remote.

Contingent assets are not accounted but disclosed by way of Notes on Accounts
where the inflow of economic benefits is probable.

CURRENT AND NON-CURRENTCLASSIFICATION:

i)

The Normal Operating Cycle for the Company has been assumed to be of twelve
months for classification of its various assets and liabilities into “Current” and
“Non-Current”.

The Company presents assets and liabilities in the balance sheet based on current
and non-current classification.

An asset is current when it is (a) expected to be realized or intended to be sold or
consumed in normal operating cycle; (b) held primarily for the purpose of trading;
{c) expected to be realised within twelve months after the reporting period; (d)
Cash and cash equivalent unless restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period. All other assets are
classified as non-current.

An liability is current when (a) it is expected to be settled in normal operating
cycle; {b) it is held primarily for the purpose of trading; (c} it is due to be
discharged within twelve months after the reporting period;{d} there is no
unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period. All other liabilities are classified as non-
current.

GOVERNMENT GRANTS

Government grants are recognised where there is reasonable assurance that the grant
will be received and all attached conditions will be complied with. When the grant
relates to an expense item, it is recognised as income on a systematic basis over the
periods that the related costs, for which it is intended to compensate, are expensed.
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When the grant relates to an asset, it is recognised as income in equal amounts over
the expected remaining useful life of the related asset.

When the Company receives grants of non-monetary assets, the asset and the grant are
recorded at fair value amounts and released to the standalone statement of profit or
loss over the expected useful iife in a pattern of consumption of the benefit of the
underlying asset i.e. by equal annual instalments.

SEGMENT REPORTING:

i)

iii)

v)

Operating Segments are reported in a manner consistent with the internal
reporting provided to the chief operating decision maker (CODM). The CODM
assesses the financial performance and position of the company, and makes
strategic decisions. The CODM consists of the Chairman, Managing Director, Chief
Executive Officer and Chief Financial Officer.

The Company’s operating businesses are organized and managed separately
according to the nature of products, with each segment representing a strategic
business unit that offers different products and serves different markets. The
identifiable segments are Manufacturing and Sale of (a) Decorative Laminated
Sheets (b) Medium Density Fiber Board and (c) Polyvinyl Chloride Board and {d)
(b) Medium Density Fiber Board — Andhra Pradesh Unit.

The analysis of geegraphical segment is based on the geographica! location of the
customers. The geographical segments considered for disclosure are {(a) Sales
within India include sales to customers located within India; (b} Sales outside india
include sales to customers located outside India.

Common allocable costs are allocated to each segment according to the ratio of

their respective turnover to the total turnover.

The Unallocated Segment includes general corporate income and expense items,
which are not allocated to any business segment.

RELATED PARTY TRANSACTIONS:

A related party is a person or entity that is related to the reporting entity
preparing its financial statements

(a) A person or a close member of that person’s family is related to reporting
entity if that person;
(i) has control or joint control of the reporting entity;
(ii) has significant influence over the reporting entity; or
(ili) is a member of the key management personnel of the reporting entity or
of a parent of the reporting entity.

(b) An entity is related to a reporting entity if any of the following conditions
applies;
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v)

ii)

i)

(i) the entity and the reporting entity are members of the same group(which
means that each parent, subsidiary and fellow subsidiary is related to the
others);

(i) One entity is an associate or joint venture of the other entity(or an
associate or joint venture of a member of a group of which the other
entity is a member);

(ili) Both entities are joint ventures of the same third party;

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity;

(v} The entity is a post-employment benefit plan for the benefit of
employees of either the reporting entity or an entity related to the
reporting entity;

(vi) The entity is controlled or jointly controlled by a person identified in
(a)
(vii) A person identified in (a)

)  Has significant influence over the entity or is a member of the key
management personnel of the entity(or of a parent of the entity);

(viii} The entity, or any member of a group of which it is a part, provides key
management personnel services to the reporting entity or to the parent
of the reporting entity.

A related party transaction is a transfer of resources, services or obligations
between a reporting entity and a related party, regardless of whether a price is
charged.

Close members of the family of a person are those family members who may be
expected to influence, or be influenced by, that person in their dealings with the
entity.

Compensation includes all employee benefits i.e. all forms of consideration paid,
payable or provided by the entity, or on behalf of the entity, in exchange for
services rendered to the entity. It also includes such consideration paid on behalf
of a parent of the entity in respect of the entity.

Key management personnel are those persons having authority and responsibility
for planning, directing and controlling the activities of the entity, directly or
indirectly, including any director {whether executive or otherwise) of that entity.

Disclosure of related party transactions as required by the accounting standard is
furnished in the Notes on the Standalone Financial Statements.

EARNINGS PER SHARE:

i)

Basic earnings per share are calculated by dividing the net profit or loss for the
period attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period.
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{w)

()

i) For the purpose of calculating diluted earnings per share, the net profit or loss for
the period attributable to equity shareholders and the weighted average number
of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares.

EXPENSES FOR CORPORATE SOCIAL RESPONSIBILITY:

i) In case of CSR activities undertaken by the Company, if any expenditure of
revenue hature is incurred or an irrevocable contribution is made to any agency to
be spent by the latter on any of the activities smentioned in Schedule VIl to the
Companies Act, 2013, the same is charged as an expense to its Statement of Profit
and Loss.

i) In case, the expenditure incurred by the Company is of such a nature which gives
rise to an asset, such an asset is recognized where the Company retains the
control of the asset and any future economic benefit accrues to it. A liability
incurred by entering in to a contractual obligation is recognized to the extent to
which CSR activity is completed during the year.

CRITICALACCOUNTING JUDGMENTS, ASSUMPTIONS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

The preparation of the Standalone Financial Statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities at the date of the financial statements. Estimates and assumptions
are continuously evaluated and are based on management’s experience and other
factors, including expectations of future events that are believed to be reasonable
under the circumstances. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods.

a)  Judgements

In the process of applying the Company's accounting policies, management has made
the following judgements, which have the most significant effect on the amounts
recognized in the standalone financial statements:

(i) Determination of Functional Currency

Currency of the primary economic environment in which the Company operates (“the
functional currency”) is Indian Rupee () in which the company primarily generates and
expends cash. Accordingly, the Management has assessed its functional currency to be
indian Rupee (%) i.e. T in Lakhs. .

{ii) Evaluation of Indicators for Impairment of Property, Plant and Equipment

The evaluation of applicability of indicators of impairment of assets requires
assessment of external factors (significant decline asset’s value, significant changes in
the technological, market, economic or legal environment, market interest rates etc.)
and internal factors (obsolescence or physical damage of an asset, poor economic
performance of the asset etc.) which could result in significant change in recoverable
amount of the Property, Plant and Equipment.
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b}  Assumptions and Estimation Uncertainties

Information about estimates and assumptions that have the significant effect on
recognition and measurement of assets, liabilities, income and expenses is provided
below. Actual results may differ from these estimates.

(i) Useful lives of Property, Plant and Equipment/intangibie Assets

Property, Plant and Equipment/ Intangible Assets are depreciated/amortised over their
estimated useful lives, after taking into account estimated residual value. The useful
lives and residual values are based on the Company’s historical experience with similar
assets ard taking into account anticipated technological charges or commercial
obsolescence. Management reviews the estimated useful lives and residual values of
the assets annually in order to determine the amount of depreciation/amortisation to
be recorded during any reporting period. The depreciationfamertisation for future
periods is revised, if there are significant changes from previous estimates and
accordingly, the unamortised/depreciable amount is charged ever the remaining useful
life of the assets.

(ii} Contingent Liabilities

In the normal course of business, Contingent Liabilities may arise from litigation and
other claims against the Group. Potential liabilities that are possible but not probable of
crystallising or are very difficult to quantify reliably are treated as contingent liabilities.
Such liabilities are disclosed in the Notes but are not recognised. Potential liabilities that
are remote are neither recognised nor disclosed as contingent liability. The
management decides whether the matters need to be classified as 'remote’, 'possible’
or 'probable’ based on expert advice, past judgements, experiences etc.

(iii} Evaluation of Indicators for Impairment of Property, Plant and Equipment

The evaluation of applicability of indicators of impairment of assets requires
assessment of external factors (significant decline in asset’s value, economic or legal
environment, market interest rates etc.) and internal factors {obsolescence or physical
damage of an asset, poor economic performance of the idle assets etc.) which could
result in significant change in recoverable amount of the Property, Plant and Equipment
and such assessment is based on estimates, future plans as envisaged by the Company.

(iv) Provisions

Provisions and liabilities are recognised in the period when it becomes probable that
there will be a future outflow of funds resulting from past operations or events and the
amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability requires the application of judgement to existing facts and
circumstances, which can be subject to change. The carrying amounts of provisions and
liabilities are reviewed regularly and revised to take account of changing facts and
circumstances.
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Particulars

NOTENO: 1
Property, Plant and
Equipment and Capital
work-in-progress

Cost_of Assets
As at 1st April 2021

Addition
Disposal / Adjustments
Transfer
As at 31st March 2022

Depreciation
As at 1ist April 2021

Charge for the period
Disposal / Adjustments
Transfer

As at 31st March 2022
Net Block

As at 31st March 2021

As at 31st March 2022

Freehold
Land

4737.31

112.62

4849.94

0.00

4737.31

4849.94

MNotas to the Standalone Financial Statements

Buildings

14583.87

597.59

15181.46

1447.93

466.02

1913.95

13135.84

13267.511

PITAL W RK IN PROGRE S INCLUDING PRE- PERATIV

Particulars

At the beginning of the year

Add: Additions during the year
Less: Capitalised during the year
Balance at the end of year

Particulars

NOTE NO : 2

Other Intangible assets
Cost of Assets

As at 1st April 2021

Addition
Disposal / Adjustments

As at 31st March 2022

Amortization
As at 1ist April 2021

Charge for the period
Disposal / Adjustments

As at 31st March 2022

Net Block
As at 31st March 2021
As at 31st March 2022

1.1 Details of Ca ital Work in Pro ress CWIP
Particulars

less than 1 -ear
As at 31st March 2022
Pr "ectsin Pro ress - -
Projects temporarily -
Sus ended
As at 31st March 2021
Pro'ects in Pro ress - T.41
Projects temporarilv - -
Sus ended

RUSHIL DECOR LIMITED

» Plant and Equipments.

45237.50

1952.75

47190.25

5011.85

1775.37

6787.22

40225.65

40403.02

XPEN S:

Amount in CWIP for a period of

23 ears

1.04

96.52

147

(% in Lakhs)
Fumiture and Fixtures Vehicles GComputers TOTAL
507.22 660.48 142.56 65868.94
230.48 118.45 29,73 3041.61
- 14.69 - 14.69
737.70 764.23 172.29 68895.86
201.43 397.88 91.50 7150.59
49,12 81.15 +38.67 2410.33
- 12.56 - - 12,56
250.56 466.47 130.16 9548.36
305.78 262.60 51.06 58718.35
487.14 297.77 42.12 59347.50
R in Lakhs
Year ended 31st Year ended 31st
103.92 33846.85
0.00 5706.56
56.69 39449.49
47.24 103.92
(¥ in Lakhs)
As at 31st March, 2022
Computer Software Total

29.69 29.69
56.69 -
86.38 29.69
27.04 23.41
26.48 26.48
53.52 49.89
2.65 6.29
32.86 -20.19

X in Lakhs

Total
more than 3 ears
46.20 47.24
- 103.92
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NOTENO:3
Investments (at amortised cost):
(@) Investment in ungquoted equity instruments
Total 125 number of Equity shares of Indian
Laminate Manufactures Association at Rs. 1000/~
per share fully paid up

NOTENO: 4
Trade Receivables :
Non-current Trade Receivable
Unsecured,considered good unless otherwise stated

NOTENO:5
Loans :
Unsecured considered good unless otherwise stated

- Loans to Staff

NOTE NO : 5A
Other financial assets :
Security Deposit

NOTENO: 6
Other non-current assets :
Unsecured considered good unless otherwise
stated
(2) Advance for Capital goods
{b) Advance other than Capital goods

(c) Other Loan and advances (including Balances with
Government authorities)

(d) Advance Income Tax , TDS & TCS

Amount 31.03.2022
T in Lakhs T in Lakhs
1.25
1.25
Amount 31.03.2022
% in Lakhs T in Lakhs
238.76
238.76
Amount 31.03.2022
¥ in Lakhs % in Lakhs
8.26
8.26
Amount 31.03.2022
®in Lakhs T in Lakhs
1022.93
i0 .9
Amount 31.03.2022
% in Lakhs % in Lakhs
212,01
23.15
42.26
34.60
312.02
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Amount
T in Lakhs

Amount
¥ in Lakhs

Amount
T in Lakhs

Amount
T in Lakhs

Amount
T In Lakhs

31.03.2021
T in Lakhs

1.25

1.25:

31.03.2021
T in Lakhs

237.23,

237.23°

31.03.2021
T in Lakhs

®
R
=3}

®
N

31.03.2021
R in Lakhs

660.30

0. 0

31.03.2021
T in Lakhs

1760.30
22,11

42,26

3513



9/4'8¢€¢ €9°ETC 6791 €8°'S (4% - - - leloL
- - - - - - - - paJiedw 1pas)
S9|qenladay aped] paindsiq (in)

- - - - - - - - 3SW }PaJd Ul aseasou] Juedlyiuidis aney ;u_czr
S3|qeAnladay aped] paindsiq (A)

S0'0CT vevit - 18°'C 00°€ - - - PO0D paJapIsSU0)-sa[qelnaday apel
paindsiq (n1)

- - - - - - - - padiedw) 31paJ) -S3jqen1aday apeal
paindsipun (111)

- - - - - - - - YSI4 1paL
u] aseaJoul Jueaiiudis aney Ydiym - S3|qeAIaIdY aped]
paindstpun (1

TL8TT 62°66 6¢2'9T (41 [4%Y - - - poOD palapisuo)- 3|qen1aday apetl
paandsipun (1)
SUVIA € Yv3A INO SHINOW .
A €~ - 3NA LON a
vioL NVHL JHOW SUVIA €2 mx<m> 1 SHINOW 9 9 NVHL SST1 3NA LON IATUGNN
._,._,_m_>_><n_ , SYVINDILYVYd
40 311VQ INd WOY4 SA0IY3d DNIMOTIOE 404 DNIGNVISINO —
syjejul 2C0T Yd1e je sy

{LNIYHNINON) I1INAIHIS DNIDV I19VAIIITY 3AVYHL ¥ "ou 3j0N
SjuaWale}g [eloURUL] SUOjEPUR)S 8Y) 0} SOJON

Q3LINIT J023A TIHSNY

149



E€T'LET 68°T0T 0€°'8T 26°8 - - - - vioL
paaiedwi 3ipas)
S9|qeAla23Yy aped] paindsiq (1A)

- . - - - - - - 3S1 3paJd
ul 8sea.4dU) JUedIUSIS BARY Yoiym
Sa|qeAl1a29y aped} paindsiq (A)

L1621 68°'10T 0€'8T ¢6'8 - - - - POoOD PBJIBPISUO)-SD|GEIADIDY dBpeIL
pandsiq (1)

- - - - - - - - padiedwi }pau) -sa|qeAla39y aped]
pandsipun (i1)

- - - - - - - - Jsld 31PS.I Ul 3sealdul juesyiudis
aneY YaIym - sa|qen1adsy apes]
paindsipun (1t

clL'80lL Tv°'S8 €9°¢ 66°'8T 0T°0 - - - Po0D paJapIsuo)- 8]qeAladdYy aped]
paindsipun (1)

SHYIA , y Hv3IA SHINOW
LOL € NYHL JHOW SHVIA £-T SYVIA Z-T INO-SHINOW 9 9 NVHL §531 ana lon a3atann
INIWAVd 40 31LYQ INA INOYU4 SAOINId DNIMOTIOL HO4 ONIANVISLNG SHYTINDILYYd
syjequl 3 120Z Y4B je sy

(LNIYYNINON) ITINAIHIS ONIOV FJ19VYAITIIY Javdl t*ou IjopN
S)uauWiale}g [eloueUI4 SUO|EPUR)S 8Y) 0] SSJON -

Q3 LN ¥003a TIHSNY

150



RUSHIL DECOR LIMITED
Notes to Standalone Financial Statements

Amount 31.03.2022 Amount 31.03.2021
(T in Lakhs) 1% in Lakhs) (T in Lakhs) (% in Lakhs)
NOTEND: 7
Inventories
(as taken, valued and certified by Director)
{a) Raw Materials* 4639.15 2843.95
{b) Work in progress 1234.78 514.00
{c} Finished goods (Finished Goods at Port 7291.59 3481.11
¥307.62 Lakhs P.Y T108.67 Lakhs)*
(d) Stores and spares 2360.97 1578.75
(e} Power & Fuel 15.87 9.42
* inciuding stock of Purchase for Trading goods
3 Nil-P.Y % 21.80 Lakhs (Raw material} and
T Nilf- P.Y T 29.42 Lakhs(Finished Goods)
15542.36 8427.23
Amount 31.03.2022 Amount 31.03.2021
(% in Lakhs) (% in Lakhs) (T in Lakhs) (T in Lakhs)
NOTEMNO: 8
Trade receivables :
Unsecured, considered good unless otherwise stated 8255.92 5753.65
TOTAL 8255.92 5753.65 |
Amount 31.03.2022 Amount 31.03.2021
(X in Lakhs} (% in Lakhs) (% in Lakhs) (T in Lakhs)
NOTE NG : 9
Cash and cash equivalents
{a) Balances with Scheduled Banks
In current Account 5.00 104.20
In EEFC Account in USD H -
In EEFC Account in EURO 7 -
In Dividend Account 2.18 1.72
{b) Cash on hand 44,32 49.98
51.50 155.90
Amount 31.03.2022 Amount 31.03.2021
(% in Lakhs) {X in Lakhs) (T in Lakhs) (T in Lakhs)
NOTENO : 10
Other Bank balances
{a) Fixed Deposit with Banks* 558.47 1007.43
* The Company has pledged above margin money
deposit with bank as margin money against credit
facilities towards bank guarantee and letter of credit.
558.47 1007.43
Amount 31.03.2022 Amount 31.03.2021
(¥ in Lakhs) (% in Lakhs) (% in Lakhs) (¥ in Lakhs)
NOTENO : 11
Current Tax Assets
Income Tax Refund Receivable 35.77 11.99
35.77 11.99
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RUSHIL DECOR LIMITED
Notes to Standalone Financial Statements

NOTE NO : 12

Other current assets {Unsecured considered
Balance with government authorities
Licence on hand & Licence Receivables
Advance to Suppliers
Prepaid Expenses
Other Advances
Insurance claim receivable

NOTE NO : 13

Share Capital :

Authorised :
30000000 { P.Y 30000000) Equity Shares of T 10/-
each

Issued & Subscribed and Paid up :
19899596 Lakhs (P.Y. 14931332 Lakhs) Equity Shares
of T 10/- each fully paid up
8847 (P.Y. 4977141) Equity Shares of ¥ 10/- each
Partly paid up {Partly Paid up shares includes excess
money received on fully paid up shares)

1) Reconciliation of the shares outst
and at the end of the reporting year

ding at the b

At the beginning of period
Issued during the year
Outstandin at the end of ear

Amount
% in Lakhs

Amount
¥ in Lakhs

In numbers

1,99,08,443

19908 443

31.03.2022
Tin Lakhs

1321.63
891.42
390.03
405.24

12.60

31.03.2022
% in Lakhs

3000.00°

3000.60
1989.96

1.04

1991

31.03.2822
(¥ in Lakhs)

1973.44
17.56
1991.00

Amount
T in Lakhs

Amount
4% in Lakhs

In numbers

1,49,31,332
49,77,111
193 08 443

31.03.2021
¥ in Lakhs

2266.16
1017.31
387.82
93.29
50.56
79.69
94.83

31.03.2021
T in Lakhs

3000.00

000.00
1493.13

480.31

1973.44

31.03.2021
(% in Lakhs)

1493.13
480.31
1973.44

Note : The company has only one class of shares having Par value of ¥ 10 per share. Each Share Holder ie eligible for one vote Per

hr.
2) Details of shares held by each shareholder holding more
than §% shares:

Equity shares with voting rights
Ghanshyambhai Ambalal Thakkar -
Krupesh Ghanshyambhai Thakkar and Ghanshyambhai
Ambalal Thakkar Repre. Rushil international (Patnership Firm)
Krupesh Ghanshyambhai Thakkar
Krupesh G. Thakkar Karta of Krupesh Ghanshyambhai
Thakkar (HUF)

3) Disclosure of Shareholding of % of Change
Promoters

Equity shares with woting rights

Ghanshyambhai Ambalal Thakiar 3.52

Krupesh Ghanshyambhai Thakkar and -
Ghanshyarnbhai Ambatal Thakkar Repre.
Krupesh Ghanshyambhai Thakkar -
Krupesh G. Thakkar Karta of Krupesh -
Ghanshyambhai Thakkar (HUF)

Krupa Krupesh Thakkar -
Dinuben Ghanshyambhai Thakkar -
Rushil Kru esh Thakkar -

As at 31 March,
2022

Number of shares
held

21,68,832
26,59,207

30,61,939
20,02,134

As at 31 March,
2022
Number of shares
held

21,68,832
26,59,207

30,61,939
20,02,134

4,068,875

3,55,154
300 420

154

As at 31 March, 2022

% holding in that

As at 31 March,
2021

of shares

class of shares

10.89
13.36

15.38
10.06

As at 31 March, 2022,

% holding in that -
class of shares

10.89,
13.36

15.38
10.06
2.04

1.78
151

held

28,68,298
26,59,207

30,861,939
20,02,134

As at 31 March,
2021
‘Number of shares
held

28,68,298
26,59,207

30,61,939
20,02,134

4,06,875
3,565,154
300420

As at 31 March, 2021

% holding in that
class of shares

14.41
13.36

15.38
10.06

As at 31 March, 2021

% holding in that
class of shares

14.41
13.36

15.38
10.06

2,04
178
1.51



RUSHIL DECOR LIMITED

— =

|

Notes to Standalone Financial Statements

Amount
(T in Lakhs)

31.03.2022
(T in Lakhs)

Amount

e

31.03.202 |

NOTE NO: 14
Other Equity :

a) Capital Redemption Reserve
(For Redemption of Preference Share Capital)

b) Others

1) Securities Premium
Opening Balance
Add : Addition during the year

2) Amalgamation Reserve

3) General Reserve
Opening Balance
Add : Addition duting the year

4) Revaluation Reserve (Fair value of land net of
Deferred Tax Liability) (Refer Mote No.347}
Opening Balance
Add : Addition during the year
Less : Deduction during the year

5) Retained Earnings
Balance Brought Forward From Previous Year
Adijustment as per IND AS
Add: Fair Value of Term loan effect

Less: Prior Period Expenses

Add: Profit on M2M of Forward Contract (Net of tax)

Add: Profit/(Loss) for the vear

Less :Proposed Final Dividend on eguity share
(amount per share ¥ 0.50 (31st March, 2017)

Less : Tax on Equity Dividend

Less :Final Dividend on equity share {amount per
share ¥ 0.50 (31st March, 2021 and 31st March,2022)

Less : Tax on Equity Dividend

Less : Interim Dividend on equity share {amount per
share ¥ Nil (31st March, 2016 amount per share ¥
0.50)

6) Money received against share warrants :
Opening Balance
Add : Issued during the period
Less: Converted into Equity Shares
Closing Balance

6) Remeasure-ment of the defined benefit Plan
Opening Balance

Add: Addition during the year {net of Income Tax)
Less: Deduction during the year {net of Tncome Tax)
Closing Balance

9900.16
72.87)
9973.03

60.00

1767.15

12726.68

12726.68
2280.47

15007.15

99.51

-46.22

-7.41

0.50

9973.03

33.00

60.00

1767.15

14907.64

-53.63

(% in Lakhs)

7982.48
1917.68
9900.16

60.00

1851.99]
248.65
333.49

11441.38

11441.38
1371.83

12813.21

86.53

-22.46

-23.76,
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26687.69

(Tin Lakhs) |

0.50

9900.16

33.00

60.00

1767.15

12726.68

-46.22

24441.28



RUSHIL DECOR LIMITED
Notes to Stendalone Financial Statements

Purpos tves :

a) Capital Redemption Reserve : As per Companies Act, 2013, capital redemption reserve is created when company purchases its
own shares out of free reserves or securities premium. A sum equal to the nominal value of the shares so purchased is transferred to
capital redemption reserve. The reserve is utilised in accordance with the provisions of section 69 of the Companies Act, 2013,

b) Security Premium : Securities premium is used to record premium received on issue of shares. The reserve is utilised in
accordance with the provisions of the Companies Act, 2013.

c) General Reserve : Under the erstwhile Indian Companies Act, 1956, a general reserve was created through an annual transfer of
net profit at a specified percentage in accordance with applicable regulations. Consequent to introduction of Companies Act, 2013, the|
requirement to mandatorily transfer a specified percentage of the net profit to general reserve has been withdrawn though the Company
may transfer such percentage of its profits for the financial year as it may consider appropriate. Declaration of dividend out of such
reserve shall not be made except in accordance with rules prescribed in this behalf under the Act.

d) Amalgamation Reserve : If the amalgamation is an ‘amalgamation in the nature of merger’, the identity of the reserves is
preserved and they appear in the financial statements of the transferee company.

e) Revaluation Reserve : Amount of reserve created by company when fair market value of assets increase as compared to book
value then the difference of profit is transferred to revaluation reserve and if value of any assets decreases then this reserve is used by
company for balancing the losses

f) Retained Earnings : Retained Earnings are the profits and gains that the Company has earned till date, less any transfer to general
reserve, dividends or other distributions paid to shareholders. ’

31.03.2022 31.03.2022 31.03.2021 31.03.2021
___{Rin Lakhs) (X in Lakhs) (T in Lakhs) (¥ in Lakhs)
Current maturities| Non-Current Current maturities |Non-Current
Portion Portion

NOTE NO : 15

Borrowings :

(a) Term Loan (refer note 1 below)

From Banks

1.Bank of Baroda (refer note 1 below)
(a) Corporate loan A/c no 01500600020796 - - 150.00 -
{b) Term loan A/c no 01500600020907 - - 62.50 0.25
{c) Term loan A/c no 01500600021047 62.50 31.16 62.50 93.43
(d) Term loan A/c no 01500600021135 233,33 525.00 233.33 758.33
(e) Corporate loan A/c no 01500600021248 200.00 499.92 200.00 699.87
(f) Term loan A/c no 01500600021225 37.50 84.15 37.50 121.48]
(g) Term loan A/c no 01500600021317 445,60 2228.40 i 2674.00
(h) Term loan A/c no 01500600021634 107.80 - 327.60 167.80
(i) Term loan A/c no 01500600022738 - - 800.00 -
(j) Term loan A/c no 01500600023184 - 1473.95 - -
(k) Term loan External Commercial Borrowing (USD 1827.88 9541.75 - 10967.25

15000000 ) [ LRN 201809163 ]

II. ECA Loan from foreign bank (refer note 2 below)
(a) Bayerische Landesbank and LBBW ECA 1525.72 8927.49 764.70 8430.99
[LRN.201809103]

IIL.Yes Bank (refer note 3 below)

(a) Business loan A/c no 021588900000352 105.07 589.47 105.07 696.35
(b) Business loan A/c no 021588900000480 4.19 22.08 4.18 26.69
(b) Unsecured Loans from related parties )
From Directors, Promoters and their related parties 18.91 3825.10 17.47 3091.42
(¢) From Others |
Vehicle Loans (refer note 4 below) 139.43 269.11 73.86 127.04/
Loan from LIC (refer note 5 below) - 22.73 - 22.73
Loan from Financial Institution and Bank (refer note 58.22 0.03 80.44 58,56

6 below)
Loan from Karnataka VAT-I (refer note 7 below) - - - 22.23
Loan from Karnataka VAT-II (refer note 7 below) 47.92 66.78 - 96.58
Loan from Karnataka VAT-III (refer note 7 below) - 63.24 - 49,27
Loan from Karnataka VAT-1V (refer note 7 below) H 52.10 - 44.85
Loan from Karnataka VAT-V (refer note 7 below) - 92.22 - 58.91
Loan from Karnataka VAT-VI (refer note 7 betow) - 74.09 - 58.85
(d) Deferred Revenue (KVAT LOAN) - 228.96 - 304.23

(refer note 7 below)

4814.07 28617.72 2919.16 29521.11
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RUSHIL DECOR LIMITED
Notes to Standalone Financial Statements

Mote:l
Term loan from Bank of Baroda
Secured by way of
{a) Hypothecation of entire current assets of the company present and fusture,
{b) Equitable mortgage of
{i) Land, building and Plant & Machinery belonging to the company beth present and future to be constructed,
(i) office premises situated at flat no 1 & 2 krinkal apartment, paldi, ahmedabad belonging to the company
(iii) residential bunglow situated 4, pushpa dhanwa owners association, vastrapur, ahmedabad belonging to Shri KrupeshbhaiThakkar
(iv) plot stiuated at lati bazar, ahmedabad in the name of Shri Krupeshbhai Thakkar
{c) 2nd Charge over machinery 800 CBM Capacity MDF board unit purchased from Siempelkamp - Germany and other related
equipments/machineries financed by Byren LB and LBBW under supplier credit arrangement.
(d) Pledge of fixed deposit of T 0.93 crores
- {e) secured by way of personal guarantee of Shri Krupeshbhai Thakkar, Mr. Rushil Krupesh Thakkar and Personal Guarantee of Smt.

Term of Re a ment

Particulars a ment Schedule

Corporate loan A/C NO. Corporate loan is to be repaid in 24 guarterly instaliments after completion of moratorium period

01500600020796 of 18 months from the date of first disbursement as under.The interest is to be served on

monthly basis.
Year No. of installments Total (Z in lacs)
(X in lacs)
2015-16 37.50x2 75
2016-17 50.00x4 200
2017-18 62.50x4 250
2018-19 75.00x4 300
2019-20 75.00x4 300
2020-21 75.00x3 225
2021-22 . 75.00x2 150
TOTAL 1500

* Re a ment amount is actual re a ment to be made while in books outstandin basis after doin amortisation

Corporate loan A/C NO. Corporate loan is to be repaid in 24 quarterly instaliments after completion of moratorium period

01500600020907 of 12 months from the date of first disbursement as under.The interest is to be served on

monthly basis.
Year No. of installments Total (¥ in lacs)
(R in lacs)
2015-16 15.625x1 15.63
2016-17 15.625x4 62.50
2017-18 15.625x4 62.50
2018-19 15.625x4 62.50
2019-20 15.625x4 62.50
2020-21 15.625x2 46.88
2021-22 15.625x4 62.50
TOTAL 375.00

* Repayment amount is actual repayment to be made while in books, cutstanding basis after doing amortisation
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